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Drop a hook 
into this MARINE business 


Tell us what prospects you have -- 
Ocean Cargo, export or import ship- 
ments, River Cargo or Hulls, or any one 
of more than a hundred classes of Marine 


HEAD OFFICE AND 
EASTERN DEPARTMENT 
116 John Street, New York 7, New York 

. 

WESTERN DEPARTMENT 
Insurance Exchange Bidg., Chicago 4, Ill. 
. 

SOUTHERN DEPARTMENT 
Canal Building, New Orleans 12, La. 
. 

PACIFIC DEPARTMENT 
340 Pine Street, San Francisco 4, Cal. 
7 
NORTHWESTERN DEPARTMENT 
Coleman Building, Seattle 4, Wash. 





A marine anchor in your town—incongru- 
ous? Not at all — if it’s Marine Insurance. 

When you are cruising around for new 
business look over your territory with 
nautical eyes. Many a factory, industrial 
plant or business uses or needs one or 
more kinds of Marine Insurance; 

That’s your cue to drop the hook ‘by 
getting in touch with the nearest branch 
of the Marine Office of América. 








Insurance which we write. 

Our expert marine underwriters will 
provide the proper forms and informa- 
tion for solicitation—we prepare the poli- 
cies—the business is yours. 

Write for further information. 


MARINE OFFICE 


of AMERICA 


116 JOHN STREET 


NEW YORK 


clegss peliMer. 


R, 


ALL CLASSES OF OCEAN AND INLAND MARINE INSURANCE 175 





175 W. Jackson Blvd., Chicago, Ill., U. S. A 
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Open up to yourself the vast opportunities offered by an Insur- 
ance Exchange Building location. Turn the key to new fields of in- 
surance profit. Make our address your address and know that the 
greatest concentration of insurance dollars is under your roof. 

The Insurance Exchange Building houses the offices that write 
more than 90% of the premiums of fire, casualty and allied insur- 
ance lines produced in Metropolitan Chicago. Here is time-sav- 
ing convenience and profitable insurance opportunity awaiting your 
business enterprise. 


Write, today, for complete rental. information. 
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times into principals in damage claims— 
so do other hazards that seem small and 
unimportant. 


Do your clients and prospects know 
about Family Legal Liability protection? 


We have two new, tested mailing 
pieces on this subject which go right along 
with this advertisement, One is a folder 
(F-509) “Ten Thousand Dollars Protection 
for Ten Dollars’’ and the other a self- 
mailer with return card (F-601) “Your 
family, too, needs protection’’. They list all 
the hazards covered, tell who is insured 
and provide application forms for the 
insurance. . 


Send for these folders and also poster, 
reprints and 2 column newspaper mats of } 
the advertisement ‘Pet or Threat?"’ 
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Industry, State 
Officials Come 
fo New Accord 


Ask Sherman Act 
Stay to June 1, 1947; 
Clayton to Jan. 1, 1948 


WASHINGTON—Announcing indus- 
try agreement upon a compromise pro- 
posal as a substitute for the O’Mahoney 
bill, representatives of the National 
Association of Insurance Commissioners 


Monday night issued the following 
statement: 
“That speedy Congressional action 


on the insurance question is possible as 
a result of an accord reached by repre- 
sentatives of the various insurance 


groups is the opinion expressed by 
Newell R. Johnson, and Charles F. J. 
Harrington, president and _ legislative 


committee chairman, respectively of the 
National Association of Insurance Com- 
missioners. 

“The insurance representatives, after 
a week of daily sessions agreed on a 
legislative proposal which they request 
Commissioners Johnson and Harrington 
to present to Congress. The proposal 
represents a compromise of many views, 
although it was based on the program 
of the National Association of Insurance 
Commissioners submitted to the Con- 
gress last fall. 

“The submitted bill provides that the 
regulation and taxation of insurance 
shall be left to the states; that no Con- 
gressional act shall be construed to 
invalidate, impair, or supersede any state 
law regulating or imposing a fee or tax 
on the insurance business unless the 
federal act specifically so provides; that 
the business shall be exempt from the 
operations of the federal trade com- 
mission act and the Robinson-Patman 
anti-discrimination act. 


Purpose of the Moratorium 


“For the purpose of enabling the busi- 
ness to make necessary adjustments in 
organization and operating methods and 
in order that the legislatures of the 
various states may have the time in 
which to adopt laws designed to au- 
thorize concert of action in rate-making 
and other cooperative actiwties when 
approved by state supervisory officials, 
section 4 of the compromise bill grants 
a moratorium on the Sherman law to 
June 1, 1947, whereas the interim period 
to allow for changes necessary to permit 
of operation under the Clayton act is 
fixed at Jan. 1, 1948. However, the 
proposal makes it clear that nothing in 
it shall render the Sherman act inap- 
plicable to acts of boycott, coercion, or 
intimidation even for a limited time. 

“Commissioners Johnson and Harring- 
ton, who are in Washington acting for the 
N.A.L.C., have accepted and endorsed 
the compromise bill because as public 
officials they believe it to be a reasonable 
solution of the more important problems 
arising from the decision of the Supreme 
Court in the S.E.U.A. case. They rec- 
ognize also that when so large a number 
of representative insurance groups get 
together the result must, of necessity, 


represent substantial concessions in 
points of view. 
“The commissioners were hopeful, 


Particularly since the compromise bill is 
well within the terms of President 
(CONTINUED ON PAGE 6) 


1944 Fire Losses 
Increase 11.4% 


December Is Up 2%; 
Year's Total Largest 
Since 1932 


Fire losses in the United States in 
1944 exceeded any previous year except 
1932, and totaled $423,538,000, which is 
an increase of $43,303,000 or 11.4% more 
than 1943, according to the National 
Board. Losses in December totaled 
$48,694,000, an increase of 2% over De- 
cember, 1943. 

In only one month in 1944, March, 
was the monthly total less than in the 
preceding year, and then the decrease 
was 0.3%. In January the increase over 
the corresponding month of 1943 was 
39.1%, in July | 30.7%, September 18.7%, 
February 15.4% and June 13.8% 

Figures for the months and the yearly 








totals are given below for 1942, 1943 
and 1944: 
942 19 43 1944 

Jan. $ 35,565,000 $ 27,7 733, 000 $ 38,572,000 
Feb. 30,819,000 33,175,000 38,280,000 
Mar. 30,505,000 39,214,000 39,084, 000 
Apr. 27,960,000 34,241,000 34, 746, 000 
May 23,233,000 29,297,000 32, 15,000 
June 22,410,000 26,854,000 30,555,000 
July 21,000,000 25,016,000 32,706,000 
Aug. 19,680,000 29,193,000 30,618,000 
Sept. 20,443,000 26,488,000 31,448,000 
Oct 22,621,000 26,661,000 32,173,000 
Nov 24,144,000 31,647,000 33,847,000 
Dec 36,469,000 47,716,000 48,694,000 
Tot. $314,489,000 $380,235,000 $423,538,000 


O’Mahoney-Hatch 
Bill Text Given 


Herewith is the text of the O’Ma- 
honey-Hatch bill, which has the bless- 
ing of President Roosevelt and Attor- 
ney General Biddle: 

A bill to express the intent of the 
Congress with reference to the regula- 
tion of the business of insurance. 

Be it enacted by the Senate and 
House of Representatives of the United 
States of America and in Congress as- 
sembled, 

That the Congress hereby declares 
that the continued regulation and taxa- 
tion by the several states of the busi- 
ness of insurance is in the public inter- 
est, and that silence on the part of the 
Congress shall not be construed to im- 
pose any barrier to the regulation or 
taxation of such business by the several 
states. 

Sec. 2(a) The business of insurance, 
and every person engaged therein, shall 
be subject to the laws of the several 
states, which relate to the regulation or 
taxation of such business. 

(b) No act of Congress shall be con- 
strued to invalidate or supersede any 
law enacted by any state for the pur- 
pose of regulating the business of insur- 
ance, or which imposes a fee or tax 
upon such business, unless such act spe- 
cifically so provides. 

Sec. 3. Nothing contained in the act 
of Sept. 26, 1914, known as the federal 
trade commission act, as amended or 
the act of June 19, 1936, known as the 
Robinson - Patman anti - discrimination 
act, shall apply to the business of in- 
surance or to acts in the conduct of 
that business. 

Sec. 4(a) For the purpose of enabling 
the several states to adjust state laws 
to the provisions of this act and to the 
requiremients of the act of July 2, 1890, 
as amended, known as the Sherman act 
and of the act of Oct. 15, 1914, known 
as the Clayton act, until March 1, 1946, 
the act of July 2, 1890, as amended, 


Dressel New Ohio 
Superintendent 


COLUMBUS—Walter Dressel, an at- 
torney of Mt. Gilead, has been appointed 


Ohio superintendent of insurance by 
Governor Lausche. Mr. Dressel is a 
former mayor of Reynoldsburg, where 


he resided while practicing law in Co- 
lumbus. The position pays $5,000 a year. 


He is a graduate of Franklin Uni- 
versity at Columbus. He succeeds J. 
Roth Crabbe. 


For four years Mr. geye resided at 
Reynoldsburg. He is a past master 
of Goodale Lodge of Fe past mas- 
ter- of Gilead Grange and a member of 
the Methodist church, 

Henry Callan, former chief of the fire 
department at Youngstown, has been 
appointed Ohio state fire marshal. A. 
Lee Fair of Holmes county, who was a 
candidate for secretary of state in the 
recent election, has been named assist- 
ant fire marshal and will serve as civil 
defense property custodian and state fire 
coordinator. 


TEXAS SITUATION STUDIED 

DALL: AS—George B. Butler, attor- 
ney, who is state salvage chairman with 
offices in Dallas, will be the next Texas 
life insurance commissioner and ex- 
officio chairman of the board of insur- 
ance commissioners, if persistent rumors 
are correct. Chairman O. P. Lockhart’s 
term expires Feb. 10 and his friends 
feel he may be reappointed for another 
six-year term, as was Fire Commissioner 


Marvin Hall two years ago. Pierce 
Brooks, Dallas attorney, who ran a 
strong race against Governor Coke 


Stevenson when Stevenson was elected 
lieutenant governo:, is also being men- 
tioned as a strong candidate but Mr. 
Butler seems to have the inside track. 
Mr. Butler has served as a legislator 
from Bryan and in recent years prac- 
ticed law in Austin. Casualty Commis- 
sioner Joe P. Gibbs has two more years 
to serve and Commissioner Hall has 
four more years of his second term. 


—_—_—_—_—_—_ 





known as the Sherman act and the act 
of Oct. 15, 1914, known as the Clayton 
act, shall not apply to the business of 
insurance or to acts in the conduct of 
said business; provided, however, that 
nothing contained in this act shall ren- 
der the said Sherman act inapplicable 
to any agreement or act involving boy- 
cott, coercion or intimidation. 

(b) On and after March 1, 1946, the 
provisions of said Sherman act shall not 
apply to any agreement or concerted or 
cooperative action between two or more 
insurance companies for making, estab- 
lishing, or using rates for insurance, rat- 
ing methods, premiums, insurance pol- 
icy or bond forms, or underwriting 
rules, if, pursuant to the laws of the 
state in which they are to be used, such 
rates, rating methods, premiums, forms 
or rules have been filed with and prior 
to their application or use, expressly 
approved by the state official or agency 
having authority with respect thereto. 

Sec. 5. Nothing contained in this act 
shall be construed to affect in any man- 
ner the application to the business . 
insurance of the act of July 5, 1935, 
amended, known as the national bas 
relations act, or the act of June 25, 1938, 
as amended, known as the fair labor 
standards act of 1938. 


Sec. 6. As used in this act, the term 
“state” includes the several states, 
Alaska, Hawaii, Puerto Rico, and the 


District of Columbia. 

Sec. 7. If any provision of this act, or 
the application of such provision to any 
person or circumstances, shall be held 
invalid, the remainder of the act, and 
the application of such provision to per- 
sons or circumstances other than those 
as to which it is held invalid, shall not 
be affected. 


“Ad” Group Elects 
Ralph W. Smiley 
as New President 


Excellent Speaking 
Program Offered at 
LA.C. Gathering 


NEW OFFICERS ELECTED 


President—Ralph W. Smiley, Royal- 
Liverpool. 
Vice-president—Theodore 
long, National Board. 
Secretary—J ose ph Gernhardt, Na- 
tional Surety. 
Executive 
Helm, Glens Falls, ex-officio; 


W. Bud- 


Committee — Harry G. 
Frank F. 


Dorsey, Fidelity & Guaranty Fire; 
Clark W. Smitheman, North America; 


Harold Graham, Hartford Accident; E. 
E. Stearns, Travelers. 


By DOROTHY B. PAUL 


NEW YORK—tThe importance of 
the insurance press as an educational 
force in the insurance industry was 
stressed by W. S. Crawford, insurance 
editor New York “Journal of »Com- 
merce,” speaking before the annual 
meeting of the Insurance Advertising 


Conference at the Westchester country 





Harry G. Helm 


club, Rye, N. Y., Monday. He gave 
the answer to his own question “Why 
Advertise?” by stating that the press 
will become a more valuable educational 
factor according to the extent the com- 
panies advertise with it. Mr. Crawford 
said the insurance press helps to make 
the kind of agents who will establish 
good public relations and that is what 
the companies need today. He pre- 
dicted that as a result of the Supreme 
Court decision the insurance business 
will find itself under stricter supervis- 
ion within the year than it has had be- 
fore and he said the companies must 
serve the public so well that this super- 
vision will not be burdensome. 

Good public relations result from 
good treatment of the public and it is 
up to the producers to make a good 
presentation of the business and carry 
the gospel of insurance more intensely 
to the people. Mr. Crawford cited for 
example the service rendered policy- 
holders in New England whose agents 
had sold them extended cover or tor- 
nado insurance prior to September, 1938 
when the hurricane struck. 

Mr. Crawford called attention to all 
the phases of insurance covered by the 
insurance press and asked how much 
the companies would have to pay if they 
had to furnish their producers with all 
that information themselves. He pointed 
out that the press has been and will 
continue to be instrumental in educat- 

(CONTINUED ON LAST PAGE) 
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Propose Requiring 
Audit of Interstate 
Truck Lines 


Remedy Sought for 
Losses on Assured 
That Go Broke 


NEW YORK-—Inland marine under- 
writers are meeting here Thursday of 
this week to discuss the adoption of a 
proposed audit form which a committee 
has drawn up as the best practical solu- 
tion for the huge losses companies are 
experiencing because of their absolute 
liability under interstate commerce com- 
mission certificates on truck lines that 
become insolvent. 

It is believed that substantial majority 
of companies in this field. will adopt the 
proposed form or a modification of it, 
or else use forms of their own devising, 
as some are already doing. Probably 
some underwriters will prefer to have 
the investigating done by their own in- 
vestment departments. The proposed 
audit form would be signed by a respon- 
sible executive of the truck line and by 
the line’s accountant and would consti- 
tute a warranty. It would cover the 
financial setup with particular attention 
to the line’s practice in handling claims 
and setting up reserves against claims 
not covered by insurance. 

It is proposed that such audits be 
made at otice on all risks whether new 
or renewal and at least once a year in 
the future, preferably at least two or 
three times a year, in view of the rapid 
change which can take place in a line’s 
financial condition. It is probable that 
underwriters would have these com- 
pleted audits checked over by auditors 
specializing in long-haul trucks ac- 
counts. These auditors because of their 
long experience and specialized knowl- 
edge would be able to “smell” anything 
irregular and cause the insurer to in- 
vestigate still further. 


Fear Even Worse Losses Ahead 


Bad as losses have been in the past, 
underwriters fear they will be worse in 
the future, not only from insolvencies 
but from losses for which insurers are 
liable under the coverage purchased by 
the truck line. The worst thus far is 
believed to have been the Flamingo line, 
which went bankrupt some months ago. 
The receiver has reported $175,000 in 
claims under I.C.C. endorsements. These 
claims are not theoretically possible fig- 
ures arrived at by taking the $1,000 
[.C.C. liability limit and multiplying it 
by the number of claims. The amount 
is what the receiver has reported as 
actual claims. They may work out to 
less than that in the final adjustments 
but they might also prove to be even 
higher. 

The prospect of greatly increased 
scarcities of civilian goods because of 
the turn the war in Europe has taken 
has made the theft and pilferage haz- 
ard much more serious. It also prom- 
ises to squeeze many truck line opera- 
tors out of business. Their income is 
good but if they are so situated that 
they must go to the black market for 
tires and parts and replacement trucks 
they are likely to be forced to the wall 
in considerable numbers. 


Research Institute Prediction 


The Research Institute of America 
has put out a bulletin by Leo Cherne, 
its executive secretary, calling attention 
to the shortages in civilian goods that 
will confront civilians in this country 
this year. That situation will be far 
worse than in any previous war year, 
with the cigarette shortage that has 
been experienced only a mild prototype 
of what may be expected in many other 


Hurricane Losses 
May Reach $25 
Million 


NEW YORK—tThough no reliable 
total of insured damage in the Sept. 14 
hurricane is yet available more and more 
well informed executives have come to 
believe that the total will be of the 
order of $25 million. Six weeks ago 
only a few of the more pessimistic put 
the estimate that high but all the  in- 
formation that has come in has raised 
the previously generally accepted esti- 
mate and today there are some who 
believe that $25 million will not cover 
the insurance companies’ losses. Be- 
cause so many losses were on summer 
homes along the shore it is quite pos- 
sible that the final loss figure will not 
be available until late next summer. 

Catastrophe covers were hit propor- 
tionately more heavily than treaty rein- 
surance because so much of the insured 
loss was on dwellings and other proper- 
ties of sufficiently low value to be re- 
tained without reinsurance by the direct 
writing company. 


Application Forms for 


Conventions Are Perfected 


Application forms have been perfected 
for those organizations desiring after 
Feb. 1 to get permits for holding con- 
ventions of 50 or more persons. The 
forms may be secured at ODT national, 
regional and district offices, at hotels, 
convention bureaus. The application 
should be sent to Secretary Clare, Room 
7321, Interstate Commerce Commission 
Bldg., Washington 25, D. C. 

The questions include: Name of or- 
ganization and of president and secre- 
tary together with their addresses; 
nature of organization and character of 
meeting; date and location of proposed 
meeting and name of hotel or other 
facilities to be used; attendance planned 
for meeting; previous frequency of 
meetings; date, location and attendance 
at last previous meeting; average attend- 
ance at similar meetings before the war 
and during the war; from what area 
are those attending drawn; what steps 
already have been taken or contemplated 
to curtail attendance; why cannot the 
object of this meeting be obtained 
through correspondence and publication; 
why cannot a group of 50 or less to 
whom powers are delegated transact the 
necessary affairs; in what way and to 
what extent will the war efforts suffer 
if this meeting were not held. 

Some association executives feel that 
too little attention has been paid to the 
pressure that is being put on the hotels 
to restrict the holding of conventions. 
They say that even if an organization 
were to ignore everything else the hotel 
restrictions would probably prove an ef- 
fective practical barrier to the holding 
of conventions. 


Discuss Iowa Legislation 


DES MOINES—Howard Burleson of 
Cedar Rapids, chairman of the legisla- 
tive committee of the Iowa Association 
of Insurance Agents, held a meeting of 
that committee here to discuss proposed 
bills, including an agents qualification 
measure, to be presented to the legisla- 
ture now in session. 


lines. With increasingly high black 
market prices prevailing for more and 
more varieties of goods, underwriters 
are concerned about thefts and pilfer- 
ages from truck cargoes. As a result 
they are more than ever insistent on 
the use of Babaco truck alarms on ve- 
hicles carrying commodities where 
there is likely to be a theft hazard. 

Added to the truck cargo underwrit- 
ers’ troubles is the measure proposed 
in the Georgia legislature which would 
compel truckers to carry insurance of 
at least $10,000 for each shipper on each 
truck. 


Premium Tax 


Measures in Okla. 


OKLAHOMA CIT Y—Governor Kerr 
has recommended to the legislature re- 
vision of all tax schedules and he specifi- 
cally mentioned insurance premium tax- 
ation. 

House Bill 51 seeks a reduction of the 
4% tax on foreign insurers to 3%. Divi- 
dends to policyholders and cash surren- 
der values of surrendered policies would 
be deducted. 


Two State Officials Approve 


The proposed measure has the ap- 
proval of the governor and of Johnson 
Hill of Atlas Life of Tulsa, who is 
speaker of the house. It was referred to 
committee and was going merrily on its 
way when an obstacle loomed in the 
form of a new bill that seeks to in- 
crease premium tax on all fire insurance 
companies from 4 to 6%; make manda- 
tory the 4% premium tax on life and cas- 
ualty and to extend both taxes to in- 
clude domestic as well as foreign com- 
panies. 

The 6% bill provides that two-thirds 
of the tax be allocated to the firemen’s 
pension fund, which is practically ex- 
hausted. Presently half of the fire in- 
surance premium tax goes to the pension 
fund. 

The legislative committee of the Okla- 
homa Association of Insurance Agents, 
contemplates working for an amendment 
to the agency qualification law that 
would require examinations before a 
license can be issued. 





Dr. Kulp Named Vice-Dean 
of Wharton School 


Dr. Clarence A. Kulp has been ap- 
pointed vice-dean in charge of the 
graduate division of the Wharton school 
of finance and commerce of the Uni- 
versity of Pennsylvania. 

Dr. Kulp has been professor of in- 
surance in the Wharton school since 
1928 and has served as director of the 
graduate division of the school for two 
years. 

He is consultant for the Social Secur- 
ity Board and the Railroad Retirement 
Board; vice- president of the American 
Association of University Teachers of 
Insurance; a fellow and member of the 
council of the Casualty Actuarial So- 
ciety and assistant editor of its proceed- 
ings. 

He served as chairman of the Penn- 
sylvania committee on workmen’s com- 
pensation, and is the author of several 
books on various phases of insurance. 


Expect Personal Property 
Floater Changes in Canada 


TORONTO—Drastic changes in the 
personal property floater in Canada are 
expected as a result of unofficial stories 
that the loss ratio is extremely bad, due 
largely to rate and form competition. 
Among the possibilities are an increase 
in rates, narrowing of coverage, manda- 
tory deductible and reduction of com- 
missions. It is expected that indepen- 
dent and tariff companies will be forced 
into close cooperation as a result of this 
situation. 


McKittrick Didn’t Get It 


Insurance people breathed a sigh of 
relief at the news that Governor Don- 
nelly of Missouri had appointed Frank 
T. Briggs of Macon as United States 
senator to serve the unexpired two- 
year term of Vice-president-elect Tru- 
man. It had been feared that Roy 
McKittrick, outgoing attorney-general 
of Missouri and defeated candidate for 
U. S. senator in the November election, 
might get the nod. He has a pronounced 
anti-insurance bias and is credited with 
being responsible for U. S. Attorney 
General Biddle initiating the S.E.U.A 
case. 


Skeptical About 
Losses on Postwar 
Financed Cars 


Automobile Underwriters 
and Claim Men to 
Discuss Problems 


NEW YORK-—Insurance on financed 
automobiles after the war promises to 
present many complications, particularly 
with respect to loss adjustments. The 
interest which underwriters and claim 
men are taking in this problem is evi- 
denced by the fact that the Automobile 
Underwriters Club of New York and 
the Automobile Claims Association have 
tentatively scheduled a joint meeting to 
discuss this subject next month. 

In spite of the large amounts of cash 
that prospective automobile purchasers 
will have accumulated through war bond 
purchases, the presumption is that the 
great bulk of the vast number of cars 
that will go on the market after the war 
will be sold on the installment plan, 
Insurers that went after this business 
on a competitive basis, attracted by 
large premiums, had generally an un- 
fortunate experience. The problem is 
now to see how the pitfalls can be 
avoided and how the post-war situation 
may be expected to differ, either for 
better or worse, from that prevailing 
before the war largely halted the sale of 
automobiles on the installment basis. 


Many Poor Risks 


From a loss standpoint, the trouble 
with the general run of financed auto- 
mobile business is that it includes a 
class of car owners who would ordi- 
narily not purchase insurance and whom 
the companies would be reluctant to 
take as individual risks. Some contracts 
with finance companies permit the in- 
surers to turn down a risk that they 
think is sour or to cancel the policy 
while others do not but even where 
the insurer has this option it.would gen- 
erally be regarded as poor business to 
exercise, for it would put the finance 
company in a hole. 

In the past, claim departments have 
been up against a bad situation in han- 
dling financed automobile accounts. 
There was pressure from the finance 
company itself, which not only was well 
aware of its importance as a customer 
but was anxious for business reasons to 
get the loss settled and the customer’s 
car rolling again so that he would keep 
up his payments. There was also the 
pressure from the broker or agent han- 
dling the account, added to which was 
often the chiseling tactics of the poorer 
type of garage or sales agency. One 
trick of the unscrupulous used car 
dealer was to sell a slightly damaged 
car and tell the buyer to come back 
in a couple of weeks and he would fix 
it up. This might be a cracked wind- 
shield glass, for example. The dealer 
would merely enter it as a claim under 
the comprehensive policy. 


Place of Banks 


The extent to which local banks are 
successful in corralling financed auto- 
mobile business after the war and par- 
ticularly the degree of success they 
have in skimming off the cream of the 
business may have a considerable bear- 
ing on the desirability of the general 
run of automobile business coming from 
finance companies. If the banks suc- 
ceed in taking nearly all of the best 
of the business the result will obviously 
be to make the finance company _ busi- 
ness of even poorer quality than it was 
before the war. 

Whether the banks will be able to do 

(CONTINUED ON PAGE 11) 
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Uphold Advantages of 
Bank-Agent Auto Plans 


When a bank loans a customer money 
to purchase an automobile and the cus- 
tomer is able to shop around for its 
purchase and to insure it where he 
likes, he has reacquired some of the 
personal and independent bargaining 
position he had in the old days of spot 
cash buying, Robert B. Umberger, exec- 


utive vice- -president of the Industrial 
National Bank of Chicago, said in his 
talk before the Insurance Advertising 


Conference at Rye, N. Y. This “spot 
cash” auto purchase plan places the pur- 
chaser in a position identical with any 
business concern which uses its individ- 
ual credit to take cash discounts and 
other advantages of cash buying. 
Answers Criticisms 

Several criticisms have been aimed at 
this method of distribution, he said. One 
is that the credit package should be 
available at the point of sale. Yet even 
though the automobile sale is a large 
one and often amounts to a substantial 
portion of the buyer’s total income, deals 
under the spot cash plan are completed 
with speed and dispatch and the time 
element is not eut of line with credit 
facilities available at point of sale, he 
said. Consequently, the criticism is 
largely a false one. 

Because people are creatures of habit, 
it is said that they will continue to 
buy through the financing arrangements 
of the past. But this is hardly a legiti- 
mate weakness in the spot cash way of 
doing business, Mr. Umberger added. 
When car selling has reached a point 
where a dealer would prefer to sell a 
car on time rather than for cash—one 
wonders whose habits might be at stake. 
It may be, he said, relatively easy to 
streamline the spot cash habit of grand- 
father’s days by affording the customer 
the advantages of modern credit tech- 
nique. 


Each Should Stick to His Last 


It is also charged that banks will not 
have the facilities to pay bonuses to 
dealers or to share legally in the com- 
missions on insurance. One of the most 
important appeals of the spot cash plan 
depends in large measure on the volun- 
tary relinquishment of any indirect profit 
by way of splits or kickbacks, he de- 
clared. This is a policy of enlightened 
self interest for both bank and insur- 
ance, he said. Of a $21 million volume 
business done by his own bank, he 
said, $8 million was originated by insur- 
ance men; $5 million came directly in- 
fluenced by the advertising and energy 
in which both bank and insurance men 
had a part, and the remaining $8 million 
came in other ways. The insurance pre- 
miums on the total were approximately 
$1 million. If the net to the agent or 
broker was 25%, there was a net profit 
of $250,000 for those who produced the 
$8 million of business directly and who 
had a part in the generation of the $5 
million more. 

Without the bank-agent. arrangement, 
the bank might have done only $8 million 
of business. It could have participated 
in the insurance to the extent of $83,000 
of commissions, which, added to the loan 
charge, would have produced $604,000 
of revenue for the bank. However, the 
bank actually had $1,360,000 of revenue, 
or $750,000 more of gross, because it 
was willing to stick to its business and 
cooperate with the agent in producing 
business. 


Agent Makes More 


If the agent had wanted a kickback 
on the $8 million in the production of 
which he was directly concerned, he 
would have lost the commissions on the 
other $13 million. At % of 1% the kick- 
back would have been $40,000; at 1%, 
$80,000, and at 2%, $160,000. Actually he 
secured $250,000. Both banks and agents 
acquire a far greater volume of net 
when each shoemaker sticks to his last 


and makes his profit exclusively on his 
own specialized expertness, Mr. Um- 
berger declared. 

The spot cash auto purchase plan 
should have its own standards and not 
play the game under the other fellows 
rules, he said. If there are enough mar- 
gins on either side of the fence to use 
as grease, it would be infinitely more 
constructive to pass these over-pluses 
on to the customer. In the case of his 
own bank, that is exactly what hap- 
pened, Mr. Umberger said. Open public 
statements that the bank did not partici- 
pate directly or indirectly in insurance 
premiums and its low rate structure 
brought the public to its doors or to 
the offices of an insurance man. 


Buyer Doesn’t Like Kickback 


He said he would leave it to the critic 
of the plan to worry about reserves 
and kickbacks and other charges, which 
have made many an old time buyer on 
the installment plan scratch his head. 
Charges for financing and insurance, 
which are jockeyed and which add to the 
cost in the total package, put many a 
buyer on guard, and often he has sought 
to outsmart the dealer engaged in out- 
smarting him. 

The bank-agent plan, it is said, re- 
quires a lot of advertising and is hard to 
get underway. Mr. Umberger pointed 
out that advertising has been one of 
the devices used to reduce the cost of 
distribution and effect a lower price on 
merchandise and services to the cus- 
tomer.Banks are talking from the house- 
tops about mass banking, public rela- 
tions and bringing banking service down 
to the man on the street. The bank- 
agent plan shows how the masses may 
acquire funds to purchase automobiles 
and enables the bank to attract inter- 
est and to open its doors to all other 
departmental activities. It enables the 
bank to bring its services to the public 
in such a way that the individual may 
establish a full banking connection, and 
the insurance agent can capitalize on 
the universal desire for auto ownership 
to gather prospects for other substan- 
tial lines. 


Will Want Insurance Earnings 


Undoubtedly after the war the auto- 
mobile manufacturers will narrow dis- 
counts to dealers, and dealers may not 
pay as liberal commissions to salesmen 
for selling cars because immediately 
after the war the big job will be to get 
enough cars to supply replacements. 
However, if the dealer is an insurance 
agent, it is possible for him to hold out 
inducements to his salesmen to make up 
a higher earning, formerly given in the 
form of commission on a car sale. That 
makes the independent insurance frater- 
nity vulnerable on its cash business as 
well as on the finance business it may 
do. Consequently Mr. Umberger said, 
insurance is vitally concerned in the 
success of cash business where no finan- 
cing is involved. 


Good Plan in Rural Districts 


He emphasized the opportunity af- 
forded in rural districts for the spot 
cash auto purchase plan. Bankers in 
small communities have been intensely 
concerned over government competition 
in farm areas and are beginning to see 
that there isn’t much difference between 
government competition and the taking 
out of the community desirable business 
by foreign lending organizations. A 
leading mutual insurance company has 
been active in working out arrangements 
with some 2,500 to 3,000 banks largely 
in country areas and the results have 
been extremely impressive. He suggested 
that advertisers emphasize this idea to 
agents in less populous areas. 

Merely setting up machinery for the 
direct method of automobile buying will 
not electrify the public or scare the 
finance companies and others who are 


‘iw ‘int “Official 
Urges Cooperation 
in Public Relations 


John D. Pearson, who was installed 
Monday as insurance commissioner of 
Indiana, made his first official appear- 
ance before an insurance group at the 
meeting in Indianapolis of the Indiana 
Association of Life Underwriters. He 
announced that John D. Cramer would 
continue as deputy commissioner. Mr. 
Cramer has served as deputy since Jan. 
1, 1931, despite several changes in the 
political picture. 

Mr. Pearson made two constructive 
suggestions, one that a public relations 
committee be set up with a representa- 
tive from each branch of the business to 
carry the story of insurance intelligerftly 
to the people of the state in coopera- 
with the insurance department. One of 
the services of this committee would be 
to aid in the rehabilitation of former in- 
surance men returning from service. He 
also suggested that a speakers’ bureau 
be established of representatives of the 
business who could appear before lunch- 
eon clubs and other organizations with 
instructive talks on insurance subjects 
relating to all branches of the business. 

He paid high tribute to the fine co- 
operation he had received from retiring 
Commissioner Viehmann and from all 
members of the department staff. While 
his experience has been in the fire field 
principally, he said he intended to ac- 
quaint himself as rapidly as possible 
with his responsibilities toward life in- 
surance interests. 

James E. Rutherford, executive vice- 
president National Association of Life 
Underwriters, assured Mr. Pearson that 
he would find life men cooperative and 
ready to help with the supervisory prob- 
lems of that branch of the business. Mr. 
Rutherford commented on the small 
appropriations that are made for super- 
visory purposes out of the large sums 
collected from insurance companies as 
taxes and expressed the hope that there 
would be more liberality shown in this 
important relationship to the business. 





Record Attendance at Fire 
Instructors Conference 


Approximately 605, a new record, at- 
tended the 17th annual fire department 
instructors’ conference at Memphis last 
week, representing 37 states, the Dis- 
trict of Columbia, Panama Canal Zone 
and Canada. The fire chiefs of almost 
100 ordnance plants and ordnance estab- 
lishments at military bases from over 
the country attended. 

The conference is jointly sponsored by 
the fire prevention department of the 
Western Actuarial Bureau and the Mem- 
phis fire department. Vernor, 
manager, Harry K. Rogers and Emmett 
Cox of the bureau’s fire prevention de- 
partment served, respectively, as chair- 
man, vice-chairman, and secretary, and 
Robert Hamm, fire department instruc- 
tor of the Indiana Inspection Bureau, as 
assistant secretary of the conference. 


U. S. Chamber Cancels Meet 


The U. S. Chamber of Commerce has 
canceled its 1945 annual meeting, which 
had been scheduled for New York City 
the first week in May. 





James C. Hullett, vice-president of 
Hartford Fire is on a trip to Chicago 
and Minneapolis. 








past masters in the finance business, Mr. 
Umberger warned. No one has a vested 
interest in a free economy, and the re- 
sourcefulness of competing forces should 
not be underestimated. No single agency 
and no one method of financing con- 
sumer credits can do the whole job after 
the war. But the bank-agent plan will 
have a share in carrying the load and 
will perform a real public service in 
distributing and financing necessities 
after the war, he said. 


S 
Agency Succeeds 
With Auto Plan 
Arranges Financing and 
Insuring of Clients’ 
Automobiles 
At the convention of the Rhode 


Island Association of Insurance Agents 
last week the plan under which Field & 
Cowles of Boston arranges for both the 
financing and insuring of automobiles 
was distributed in the form of a sum- 
mary and attracted a great deal of at- 
tention. It has been quite successful 
for the Boston agency and is an ade- 
quate and tested plan for use in meet- 


ing postwar conditions. Henry J. 
Lonergan, manager of the Field & 
Cowles automobile department, ex- 


plained the plan in his talk. 
The Field & Cowles automobile fi- 


nance plan was launched more than 
three years ago. At that time the 
agency invited various members of the 


firm and other key men in the Boston 
insurance district to meetings, outlining 
the proposition to them as well as to 
its own producers. The office has been 
specializing in this plan during the war 
period and has kept it before its pro- 
ducers so that it and the bank with 
which it will be doing business will be 
ready when the production of automo- 
biles starts again. 


What Agency Does for Producers 


The agency has been using a local 
national bank for more than _ three 
years, ample proof of the mutual satis- 
faction and profit involved for both bank 
and producers, the agency points out. 
The agency furnishes agents and brok- 
ers with advertising material and other 
services, such as assisting them in 
phrasing personal letters to customers, 
informing the latter that before they 
purchase a car or when they decide to 
buy an automobile they should contact 
the agent or broker regarding the fi- 
nancing. 

The producer first makes sure that 
the customer is a good credit risk. 
He then obtains a description of the 
car from the bank such as its serial 
number, motor number, etc. Next he 
should determine the amount to be f- 
nanced, determine the loan and the 
name of the automobile dealer. The 
dealer’s name always appears on the 
check from the bank with that of the 
customer, as “John Jones and (automo- 
bile dealer)”. 


Details of Procedure 


This information is then given to the 
bank within an hour or two. The bank 
delivers the check and note which are 
promptly passed on. to the producer, 
thus relieving the customer of any trip 
to the bank. The producer returns the 
signed papers to Field & Cowles, which 
forwards them to the bank, and as the 
comprehensive fire, theft and collision 
premium has already been included in 
the finance arrangement, the bank re- 
turns a check for the entire premium 
the same day that it receives the pa- 
pers. The agency’s check is then for- 
warded to the producer for his full com- 
mission. 

The rates of interest charged by the 
bank are 444% on new cars, 6% on used 
cars and $4 on trucks. No other charges 
are involved unless the customer desires 
low cost life insurance on the loan, but 
this is not compulsory. 


Other Agencies Interested 


Many insurers recently have become 
interested in this particular automobile 
finance plan, and the agency all along 
has made every effort to get as many 
others as possible in the business to use 
it in order to aid the shifting of the 
business controlled by finance compa- 
nies into agency channels. 

Among the mailing pieces which the 
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(CONTINUED FROM PAGE 3) 





Roosevelt's letter of Jan. 2 to Senator 
Radcliffe, that this demonstration of 
unity on the part of the insurance groups 
will make possible Congressional action 
early in February. 

‘A Congressional declaration that the 


taxation of insurance is to be left to 


the several states will be reassuring to 
those companies which, without such 
assurance, would be under the necessity 


of protesting tax payments to many of 
the states because of the recognized 
differences in tax treatment between do- 
mestic and foreign companies. States 
having Feb. 1 tax payments due are 
North Carolina, South Carolina, Ten- 
nessee and Kentucky.” 

Many Signatures 


The substitute was submitted to the 
Senate judiciary committee with an ac- 
companying letter signed by representa- 
tives of all industry groups participating 
in the Statler Hotel conferences here. 

The letter was signed: American Life 
Convention, by Robert L. Hogg; Amer- 
ican Mutual Alliance, A. V. Gruhn; 
Association of Casualty & Surety Execu- 
tives, Ray Murphy; Inland Marine Un- 
derwriters Association, J. V. Herd; Na- 
tional Association of Insurance Agents, 
W. Ray Thomas; National Association 
of Mutual Insurance Agents, Philip L. 
Baldwin; Edward L. Williams on behalf 
of National Board of Fire Underwriters 


and Insurance Executives Association; 
National Association of Insurance 
Brokers, Harry E. Moore; National 
Association of Casualty & Surety 
Agents, John E. O’Neil. 





TEXT OF PROPOSAL 


The 
“To 





text of the bill is: 

express the intent of 
gress with reference to the 
of the business of insurance. 

“Be it enacted by the Senate and 
House of Representatives of the United 
States of America in Congress assem- 
bled, 

“That the Congress hereby declares 
that the continued regulation and taxa- 
tion by the several states of the business 
of insurance is in the public interest, and 
that silence on the part of the Congress 
shall not be construed to impose any 
barrier to the regulation or taxation of 
such business by the several states. 

“Sec. 2 (A) The business of insurance, 
and every person engaged therein shall 
be subject to the laws of the several 
states, which relate to the regulation or 
taxation of such business. 

“(B) No act of Congress 
construed to invalidate, impair or super- 
sede any law enacted by any state for 
the purpose of regulating the business 
of insurance, or which imposes a fee or 
tax upon such business, unless such act 
specifically so provides. 

“Sec. 3. Nothing contained in the act 
of Sept. 26, 1914, known as the federal 
trade commission act, as amended, or 
the act of June.19, 1936, known as the 
Robinson-Patman anti-disc rimination 
act, shall apply to the business of insur- 


the Con- 
regulation 


shall be 


ance or to acts in the conduct of that 
business. 
“Sec. 4.:(A) For the purpose of en- 


abling adjustments to be made and legis- 
lation to be adopted by the several! states 
and Congress, until June 1, 1947, the act 
of July 2, 1890, as amended, known as 
the Sherman act, shall not apply to the 
business of insurance, or to acts in the 
conduct of such business and until Jan. 
of 


1, 1948, the act Oct. 15, 1914, as 
amended, known as the Clayton act, shall 
not apply to such business or to acts 
in the conduct thereof. 

“(B) Nothing contained in this sec- 


tion shall render the said Sherman act 
inapplicable to any act of boycott, coer- 
cion or intimidation. 

“Sec.'5. Nothing contained in this 
act shall be construed to affect in any 
manner the application to the business 
of insurance of the act of July 5, 1935, 
as amended, known as the national labor 


relations act, or the act of June 25, 1938, 
as amended, known as the fair labor 
standards act of 1938. 

“Sec. 6. As used in this act, the term 
‘state’ includes the _ several _ states, 
Alaska, Hawaii, Puerto Rico, and the 
District of Columbia. 

“Sec. 7. If any provision of this act, 
or the application of such provision to 


any person or circumstances, shall be 
held invalid, the remainder of the act, 
and the application of such provision 


to persons or circumstances other than 
those as to which it is held invalid, shall 
not be affected.” 


Walter Bill New Features 


Meanwhile Rep. Walter has reintro- 
duced the bill to give outright exemp- 
tion to insurance from the anti-trust 
laws, with the additional provision that 
nothing contained in the Sherman or 
Clayton acts shall be construed in any 
wise to impair insurance regulation by 
the several states. 

It contains this preamble: 

“Whereas prior and subsequent to the 
acts of July 2, 1890, and Oct. 15, 1914, 
the business of insurance was and has 
been, and is now, regulated by the sev- 
eral states; and 

“Whereas as a matter of local con- 
cern, the several states, respectively, 
each as it deems for the best interest 
of its citizens, do regulate all acts of 
insurance companies performed within 
their respective borders; and 

“Whereas it has not been, nor is it 
now, the intent or the desire of the 
Congress to invade the rights of the 
states or to assume to itself functions 
which have long been accepted as best 
performed by the states; and 

“Whereas there is now no. need, 
through a federal bureau or otherwise, 
for the Congress to displace or encum- 
ber the regulation by the states of the 
business of insurance; and 

“Whereas it has not been, nor is it 
now, the intent of the Congress that the 
acts of July 2, 1890, and Oct. 15, 1914, 
as amended, be construed as applying 
to the business of insurance or as im- 
pairing the regulation of that business 
by the states: and 

“Whereas it is in the public interest 
that Congress affirm its intent and de- 
sire to safeguard the states in the regu- 
lation of the business of insurance. 


Biddle’s Recommendations 


Legislation to implement the Supreme 
Court decision in the S.E.U.A. case was 
advocated Monday by Attorney General 


Biddle in what was described as his 
regular, customary appearance before 
the Senate judiciary committee at the 


beginning of a Congressional session. 

Mr. Biddle discussed the O’Mahoney 
bill. While committee sources would 
not say he recommended that measure 
specifically, it is reported he indicated 
that if the measure is enacted into law 
he will be disposed to drop the criminal 
proceeding against S.E.U.A 





CIVIL PROCEEDINGS 





In that event Senators said, he would 
institute civil proceedings by filing a 
bill in equity seeking an injunction 
against practices complained of in the 
Atlanta suit. 

It has been repeatedly reported that 
the Department of Justice eventually 
would file a civil suit against S.E.U.A. in 
an effort to obtain injunction and pos- 


sibly a decree consented to by insur- 
ance interests. This is the normal pro- 
cedure in anti-trust prosecutions. 


Last week Senator O'Mahoney indi- 
cated his belief that if his bill is “passed 


the Caged General would drop the 
S.E.U.A. criminal case. 

Mr. Biddle was accompanied before 
the committee by J. P. McGranery, as- 
sistant to the Attorney General, and 
Alexander Holtzoff, a specialist on 
criminal law. 

They were examined by O’Mahoney 


and other committee members. Before 
them was a draft substitute bill emanat- 
ing from the insurance industry confer- 
ence that has been in session about 10 


days. ; : 
O'Mahoney said he had not had time 
to study the draft, so had no comment 


on whether it would be satisfactory. 
Indications at the judiciary commit- 
tee were that insurance legislation may 
be referred to a special subcommittee 
for consideration and possibly hearings. 


Submitted to McCarran 


The industry compromise was_ sub- 
mitted to Senator McCarran, judiciary 
committee chairman. It was not sub- 
mitted to the House judiciary commit- 
tee, however. It was discussed at the 
Senate judiciary committee meeting 
when Biddle appeared Monday. The 
substitute does not satisfy Biddle, how- 
ever, it is learned. He prefers the 
O’ Mahoney bill. 

Asked for his reaction to the com- 
promise substitute, McCarran said: 

“If the industry is all for it, it is all 
right with me”. 





BIDDLE’S ATTITUDE 





McCarran added he has not formally 
introduced the substitute and indicated 
he does not at present contemplate do- 
ing so. He said there were no plans to 
take up the matter for consideration in 
committee, or for hearings or for spe- 


cial committee meeting before next 
Monday, the regular day. _ 
The attorney general will not get 


legislation the insurance industry does 
not want, McCarran has let it be under- 
stood. Occupying a strategic position, 
he holds that + Biddle wants something 
he will have to “come around”, 

“Maybe he will change his mind”, 
McCarran suggested. 


Notice to Biddle 


Among industry representatives it is 
reported that notice has been served 
upon the attorney general to take the 
substitute, “or else’. The alternative, 
these representatives say, would be com- 
plete exemption of insurance from the 


anti-trust laws, without a moratorium 
provision. 
However, observers express doubt 


that an all-out exemption bill could be 
finally enacted into law. Those who 
have canvassed the congressional situ- 
ation report complete exemption could 
be put through both houses. Its ex- 
pected veto by Roosevelt would be over 
ridden in the house, canvassers claim, 
but not by the senate. 

While McCarran is in a strategic posi- 
tion, observers believe Biddle is also. 
While he supported insurance legisla- 
tion before the judiciary committee, it 
is believed the industry needs it more 
than he does. 

For example, life wants it on account 
of February and March deadlines for 
state insurance taxes. Other groups 
want a moratorium period for purposes 
of adjustment. So do state officials. 

Without legislation, it is suggested, 
the attorney general can merely sit tight 
and let the states and the industry do 
the worrying. Without legislation, he 
need not drop the criminal prosecution 
of S.E.U.A., as he is reported to have 
indicated he would do if the O’Mahoney 
bill were passed. 


Differences in Bills 


Meanwhile, it is said, the industry 
may be “caught in the middle”. Prin- 
cipal difference between the compromise 
substitute and the O’Mahoney bill is 
absence from the former of provision 
for state rate approval, which is found 
in section 4 (B) of the O’Mahoney 
bill. Under that section state approved 
rates, agreements, etc., would be ex- 
empt from the anti-trust laws beginning 
March 1, 1946. 

The compromise also extends from 
March 1, 1946, the outside date of the 
moratorium from the Sherman and Clay- 
ton anti-trust laws as proposed in the 
O’Mahoney bill to June 1, 1947, in the 
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Rowdd Exchange 
Is Celebrating 
225th Anniversary 


Royal Exchange this year celebrates 
its 225th anniversary. The records show 
that the first agent was appointed in 
1721, the same year in which the com- 
pany first transacted business in Amer- 
ica. The United States branch, of which 
E. W. Elwell is manager, has been es- 
tablished for 54 years. Its territory 
covers Hawaii and Alaska as well as the 
United States. 

Royal Exchange was the first insti- 
tution to go definitely on record as an 
agency company, as shown by the 
minute book of the directors dated Feb. 
28, 1721, reading “resolved that no busi- 
ness or goods be assured in America 
unless the company has an agent in the 


place.” 
Affiliates include Car & General, 
Provident Fire of New Hampshire, 





State Assurance, all of which operate | 


in the United States and five other com- 


panies which do net do business in this | 


country. 


case of the Sherman act and to Jan. 1, 
1948, in the case of the Clayton act. 

The Sherman act would be applicable 
under the moratorium provision to boy- 
cott, coercion, intimidation, in the com- 
promise substitute, as under the O’Ma- 
honey bill and the compromises and sub- 
stitutes offered in the closing December 
days of last Congress. 

After issuing the statement announc- 
ing the corfipromise agreement Commis- 
sioners Johnson and Harrington left 
Washington, as some other conferees 
had previously done. 








The compromise is the result of what | 


: 
' 





conferees described as the hardest fight | 


imaginable. One moment everybody 
would be lined up for a certain pro- 
posal, according to report; the next 
minute it would be 

Eventually, a subcommittee 
named to try to work out something. 


“out the window”. | 
was] 


It consisted of Ray Murphy, Association | 


of Casualty & Surety Executives; 
Robert L. Hogg, 
vention; A. V. Gruhn, American Mutual 
Alliance; J. V. Herd, America Fore. 

The sub committee conferred and 
negotiated with representatives of the 
various groups and reported back to 
the commissioners. 

E. L. Williams, president Insurance 
Executives Association, is reported to 
have resisted compromise on matters he 
thought of essential importance. 

Mr. Herd is given credit for the suc- 
cess of compromise efforts. 

Last Friday at the conference, accord- 
ing to report, everybody present pledged 
himself not to disclose details of the 
meeting or discuss the program for pub- 
lication for one wek ending Jan. 19, 
unless meanwhile released by the com- 
missioners. 

The industry compromise does not 
undertake to specify in what manner the 
anti-trust laws shall apply after 
moratorium runs out, whereas the 
O’Mahoney -bill provides that after 
March, 1946, rate and other designated 
agreements shall square with anti-trust 
if they are filed pursuant to state law. 
The O’Mahoney bill. would have the ef- 
fect of requiring the states to enact rate 
regulation measures immediately, where- 
as the industry compromise with its 
moratorium running to June 1, 1947 
would relieve the leyislaiures that meet 
biennially and are now in session of the 
necessity of enacting rate regulation at 
this session. 


Sgt. James P. Jacobs, 22 year old son 
of Carl N. Jacobs, president of Hard- 


ware Mutual Casualty, has been missing ¢ 


in action in Germany since Dec. 21, ac- 
cording to a War Department message. 
He left the business school of the Uni- 
versity of Pennsylvania for army service 
two years ago. A _ brother, Robert 
Jacobs, is stationed at Camp Blanding, 
Fla. 


American Life Con- | 
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Hold 7 Circus Sen 
Criminally Liable 
in Hartford Fire 


HARTFORD—Seven officials and 
employes of Ringling Brothers & Bar- 
num and Bailey Combined Shows, Inc., 
were held criminally responsible for the 
disastrous circus fire of last July 6, 
which caused 168 deaths and injuries to 
682, in the long-awaited finding by Cor- 
oner Healy. 

The coroner’s report cleared the city 
of any responsibility, finding that no 
legal duty is imposed on the part of the 
fire department, police department, or 
the building department to make an offi- 
cial inspection of circuses under can- 
vas. 

State Police Commissioner Hickey, 
as fire marshal, also filed his report of 
the investigation, but its contents have 
not yet been released. 

The coroner’s report finds that James 
A. Haley, vice-president, on account of 
his official position and representing the 
directors in traveling with the circus, 
must necessarily have had _ personal 
knowledge of thé conditions; that 
George W. Smith, as general manager 
could not help but have personal knowl- 
edge of the conditions; that L. S. Ayles- 
worth, as boss canvasman, deliberately 
deserted his post of duty to go to an- 
other city, leaving no one in charge in 
his absence; that E. R. Versteeg, chief 
electrician, utterly failed in his duty to 
distribute and place in position the fire 
extinguishers in his charge, which, un- 
doubtedly, if they had been available, 
could have stopped this fire at its or- 
igin; that D. W. Blanchfield, superin- 
tendent of rolling stock, had under his 
direction the trucks and wagons so 
placed around the tent as to imperil the 
lives of people using the exits; that Wil- 
liam Caley and Samuel Clark, seatmen, 
both left their places under the bleachers 
when it was their duty to remain there, 
and watch for fires that might occur. 

The coroner states that the evidence 
seems to show that the fire was caused 
by someone throwing a burning cigar- 
ette onto the folds of the side wall can- 
vas or on the ground. 


Flammable Ingredients 


The report states the cotton twill tent 
was treated during the previous winter 
with an application of white gasoline 
and paraffin, under Aylesworth’s direc- 
tion, to make it waterproof, and notes 
that the use of these inflammable ingre- 
dients created “an extra hazardous con- 
dition.” Aylesworth had left Hartford 
on the morning of the fire to lay out the 
grounds for the circus to use at Spring- 
field, Mass., and had left no substitute in 
charge e, it says. 

Caley and Clark, continues the find- 
ing, were stationed under the bleachers 
to watch for fires, but at the crucial mo- 
ment Clark had gone to look at a prop 
which appeared to be out of position, 
and Caley had gone to the other side of 
the tent to assist in removing the animal 
chute. Erection of these chutes, it says, 
created a perilous hazard, without which 
many lives would have been saved. 

He observes that the circus had four 
water wagons, each with a capacity of 
6,000 gallons, which were so situated 
that they were not available for use 
when the fire started and they were 
equipped with hose which was not of 
standard size and could not be con- 
nected with any city hydrant. 

In addition to 24 water buckets placed 
under the seats, the coroner says the 
circus had 39 fire extinguishers, of 
which a few had been placed under a 
canopy, but a large number had not been 
unloaded from the truck which brought 
them to the grounds. There were no 
fire extinguishers in the main tent when 
the fire started. 

Aside from the buckets and the extin- 
guishers, the coroner notes, the circus 
had no other fire fighting equipment, 
made no effort to train anyone in fire 
prevention work, had no fire chief, and 
made no serious effort to secure a fire- 


proof tent saniahs such material had fire department, not having been re- the premium taxes assessed against for- 
been used for years by the federal gov- quested to furnish equipment, had no eign insurers totaled more than $3,- 
ernment in all its tents. equipment or firemen on the grounds. 453,000, as compared with $3,295,000 in 


Numerous fires had occurred in the No attendants were present in the toi- 1942, and he also commented on the 
side walls of the main tent during the let rooms erected outside the main tent Supreme Court S.E.U.A. decision and 
1944 season, which were reported to the near the main entrance, where the fire its possible effect upon the collection 


management, the coroner says. started, says the finding. A high wind of premium taxes by the states 

Although the circus had many “no fanned the flames after the start of the Donnell recommended that the legis 
smoking” signs, none was posted in the conflagration. lature make a careful study of the Mis- 
main tent the day of the fire, and no ef- ——— souri laws with respect to the taxation 
fort was made by circus people or police . and regulation of insurance companies 
to stop people from ped orto cl the Cites Mo. Insurance Problem “with the end in view of enacting such 
report, and “the inevitable result was a JEFFERSON CITY, MO.—Govy. legislation as may be prudent,” in view 
field day for smokers.” Donnell, in his farewell message to the of the Supreme Court’ s decision. 


There was no radio or telephone com- Missouri legislature, called attention to aie ’ ’ : ; 
. . . . ° Write more A. & H. premiums with the 
munication with the police and fire de- the annual report of Superintendent «pjetograph,” only $3.00. The A. & H. Bul- 
partments from the circus grounds; the Scheufler, which reveals that in 1943 letins, 420 E. 4th St.; Cincinnati 2, Ohio. 
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Firemans Fonp Group 


Fireman's Fund Insurance Company 
Firemans Fund Indemnity Company 
Home Fire & Marine Insurance Company 
Western National Insurance Company 
Western National Indemnity Company 
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“Write our 

INLAND MARINE 
policies, too, in 
PACIFIC NATIONAL” 
..-AND | KNOW WHY! 


Our agency is progressive. We 
want to give our clients the bal- 
anced protection that Pacific 
National provides. That com- 
pany is always out ahead, an- 
ticipating tomorrow's trends 
today. They’ve helped us get 
many new accounts, and their 
service to agents is tops! *For 
example, Pacific National not 
only writes a modern, complete 
Personal Property Floater but 
also furnishes a printed sales- 
man that’s a knockout! It’s a 
colorful, dramatic folder with 
application form attached — 
called, “Enjoy Peace of Mind.” 
My Boss gets plenty of new busi- 
ness with it. You ought to send 
for a copy. 


ABOUT THAT FOLDER: If the 
Personal Property Floater is 
written in your state, why not 
act on the young lady’s sugges- 
tion? Request sample copy from 
our Inland Marine Department. 








PACIFIC 
NATIONAL 


FIRE INSURANCE 
COMPANY 


HOME OFFICE: SAN FRANCISCO 
EASTERN DEPARTMENT: PHILADELPHIA 


OFFICES IN PRINCIPAL CITIES 
COAST TO COAST 
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Must Follow Rates 
and Rules Strictly, 


Sullivan Warns 


SEATTLE—A _ warning that filed 
rates and rules of companies doing busi- 
ness in Washington must be strictly 
adhered to was voiced by Commissioner 
Sullivan at the annual banquet of the 
Special Agents Association of the Pa- 
cific Northwest. He emphasized the im- 
portance of self-discipline on the part of 
company representatives in the federal 
vs. state regulatory crisis. 

He predicted that within the next few 
weeks Congress will consider a new bill 
which will embody the necessary safe- 


guards for continued state regulation. 
“It will be no Bailey-Van Nuys bill,” 
Commissioner Sullivan asserted. 
Fred G. Clarke, attorney for the 
standard fire companies, also spoke. 
At the business session, Terry A. 
Hill, North America, was elected presi- 


dent of the Western Washington divi- 


sion, succeeding H. C. Rowles, North 
3ritish. He was vice- president last year. 
H. R. Breshears, American, is the new 


vice-president and Paul 
New York Underwriters, 
secretary-treasurer. 

The Oregon division, which was rep- 
resented by its officers and_ several 
members, had previously elected new of- 
ficers. They were introduced as follows: 
Keith Rhodes, Home, president; L. M. 
Conser, Fidelity & Guaranty Fire, vice- 
president, and F. M. Gatter, Phil Gross- 
mayer Co., secretary. 


Harrington, 
was elected 





Knox Phoenix-Conn. Group 
State Agent in North N. J. 


Following the death of Allan Dixon, 
State Agent Albert C. Knox of Con- 
necticut Fire at Newark has been as- 
signed permanently to handle the 
northern New Jersey territory for the 
Phoenix-Connecticut group. 

Mr. Knox has been with the com- 
pany ,many years, first as underwriter 
in the home office, then as a fieldman 
in eastern Massachusetts, later m New 
Hampshire and Vermont. In 1937 he 
was assigned to the northern New Jer- 
sey territory for Connecticut Fire. His 
headquarters are in the Federal Trust 
building, 24 Commerce street, Newark. 





Gaiser Joins Continental 
F. & C. as Executive Special 


Continental Fire & Casualty of Dallas 
has appointed R. Z. Gaiser executive 
special agent. He has had over 20 years 
insurance experience, having started a 
local agency in California, operating it 
successfully for several years. Then he 
joined Ocean Accident as special agent 
in Los Angeles. In 1930 he was ap- 
pointed resident manager. 

Mr. Gaiser resigned in 1939 to join 
the General of Seattle companies, trans- 
ferring to Dallas in 1940 to establish 
General’s branch office there when that 
company purchased the general agency 
of Belknap & Wheeler. This position 
he now resigns to join Continental F. 


& C 


Aetna Fire Rearranges 
New York State Field 


Richard M. Hooker, who has been 
named general agent at the home office 
of the Aetna Fire group, is succeeded 
as state agent at Syracuse by State 
Agent David S. Rounds, who is being 
transferred from Rochester. 

In eastern New York Special Agent 
Arthur C. Kenyon has been promoted 
to state agent. He is being transferred 
to the western section at Rochester. 
Formerly Mr. Kenyon was stationed at 


Albany, where he assisted State Agent 
Arthur K. Andrews. 





Johnson West Virginia 
State Agent of St. Paul 


St. Paul Fire & Marine has appointed 
Irwin W. Johnson, state agent for 
West Virginia. His entire insurance 
career has been with the St. Paul and 


for the past few years he has been spe- 
cial agent in Arkansas. He will have 
his office at Moundsville, W. Va. 





Plan Minnesota Inspections 

The Minnesota Fire Prevention Asso- 
ciation will inspect Glencoe Feb. 15 and 
plans a three-day inspection at Duluth 
some time in March with R. E. Vernor, 
Western Actuarial Bureau, Chicago, as 
the speaker. 


Hear Returning Service Man 

The Ohio Stock 
Speakers Association will have as its 
speaker Feb. 12 R. E. Engebretson of 
Western Adjustment, who recently re- 
turned from service overseas. He will 
talk on “My Experiences in New 
Guinea.” 


Fire Insurance 





Ohio Conference Committees 


Robert W. Nelson of Home, president 
Ohio Fire Underwriters Association, has 
named conference committees as fol- 
lows: Cleveland, B. O. Evans, William 
Rardin and Boyd D. Bonar; Columbus, 
D. C. Morgan, T. O. Dye and H. R. 
Underwood; Cincinnati, R. W. Hukill, 
C. J. Eagle and Walter Millar. 





Inspect Ashtabula March 21 


The Fire Prevention Association of 
Ohio will inspect Ashtabula March 21. 


R. E. Vernor, Western Actuarial Bu- 
reau, Chicago, will speak. George W. 
Keck, Royal-Liverpool, Cleveland, is 


chairman of the committee in charge. 





Ohio Field Meetings in Cleveland 


The Ohio Fire Underwriters Associ- 
ation and the Ohio Association of Fire 
Underwriters will meet in Cleveland the 
morning of Feb. 6. Later members of 
both organizations will witness a show- 
ing of motion pictures of the recent gas 
and lumber yard fires in that city, dis- 
played by Capt. C. W. Hall of the 
Cleveland fire prevention bureau. 


The Ohio Blue Goose will hold a 
business meeting and _ initiation in 
Cleveland Feb. 5. John W. Weddell, 


Factory Insurance Association, big toad 
of the Cleveland puddle, is in charge of 
arrangements. 


N. J. Field Club Elects Jan. 22 


NEWARK—tThe annual meeting of 
the New Jersey Field Club will be held 
here Jan. 22. Prior to the election, the 
moving picture, “Chemistry of Fire,” 
will be shown through the courtesy of 
the Factory Insurance Association. 

The members have been invited to at- 
tend the Essex County’ Insurance 
Agents Association dinner Jan. 23. 


Inland Empire Group Elects 

SPOKANE, WASH.—Lewis J. Colby, 
special agent of Fireman’s Fund, was 
elected president of the Inland Empire 
Fire Underwriters’ Association at its 
annual meeting here. Ernest E. Worth 
is the retiring president. 

S. B. Carkeek, Aetna Fire, was elected 
vice-president; Sam Parrott, Springfield 
F. & M., treasurer, and Arthur B. Hart, 
National Fire, secretary. 


Ill. Pond Cancels Dinner-Dance 


Due to unforeseen circumstances, the 
dinner-dance planned by the Illinois Blue 
Goose at the Edgewater Beach hotel, 
Chicago, Feb. 10, has been canceled. 











Motion pictures of the 1944 Univer- 
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sity of Minnesota football games pro- 
vided the entertainment at the Jan. 15 
luncheon meeting of the Minnesota Blue 
Goose. 


Lt. Ralph A. Timmermans, 
Iowa special agent of Great American, 
spoke before the Iowa Blue Goose while 
visiting in Des Moines. He described } 
the various navy fire control methods. 


The Blue Goose auxiliary of the Sun. 
flower Puddle in Wichita held its 
monthly desert-bridge with Mrs. Ewing 
B. Fergus as hostess, assisted by Mrs, 
George E. Freese and Mrs. James Mott. 
Olympic Seeks to Sell Stock 

LOS ANGELES — Olympic, which 


just recently was licensed in California, 
has filed application for a permit to sell 
667 shares of its common stock of $100 
par value per share for $300 a share, ora 
total of $200,100. All this stock will be 
sold to Pacific Finance Co. With the 
addition of this new sum, the company 
will have capital $166,700 and paid in 
— $333,400. 


CHICAGO 


CHICAGO FIRES 





TWO LARGE 


The insurance loss resulting from the 
fire which seriously damaged the plant 
of the Bienenfeld Glass Corporation at 
1525 West 35th street, Chicago, will ex- 
ceed $400,000. Three ownerships were 
involved, the Bienenfeld Glass Corpora- 
tion of Illinois, the 1525 West 35th 
Street Corporation, and the Century 
Mirror Corporation. It was a three 
section building, each section 100 feet 
wide and 200 feet long, one story ex- 
cept for the two story center portion 
given over to offices. 





‘email 


Boyle, Fla 
L. Erion 
contents | 
handling 





| There 


The fire started in evening, probably ! 


in the shipping section. A watchman 
reported the fire. 
There was $432,000 insurance on 


building and contents of the three cor- 
porations, and the loss is estimated at 
90%. Century Mirror had $175,000 use 
and occupancy on which there is no es- 
timate. Century Mirror occupied the 
front section where the fire destroyed 
contents but did not destroy the build- 
ing. Bienenfeld operated as a whole- 
saler and jobber of glass, while Century 
Mirror manufactured mirrors, pictures 
and picture frames for variety stores 
and furniture outlets. 

F. Charlton of Western Adjust- 
ment and E. L. Powers of Underwriters 
Adjusting are handling the loss. 

Joseph Futerman was the _ broker 
placing the line, and it was written in 
several agencies, including O’Brien; 
Moore, Case, Lyman & Hubbard; Os- 
born & Lange, W. W. Vincent & Co., 
Associated Agencies, Critchell, Miller 
Whitney & Barbour and Allied. 

Insurance loss is estimated at about 
$150,000 in the fire involving the Chi- 
cago Beverage Co., 3423 West 13th 
place. Insurance was handled by the 





SPECIAL AGENT 


Here 


experience in the fire field, trav- 


is a man with 21 years’ 


eling Ohio and Southern terri- 
with both 
companies and general agencies. 


tory. He has been 


Also has a good fire engineering 
background. 


FERGASON PERSONNEL 


Insurance Personnel Exclusively 
Jackson Blvd., Chicago 4, Ill. 


166 W. Har. 9040 
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Boyle, Flagg & Seaman agency. Frank 
L. Erion is adjusting the building and 
contents loss and Wilson S. Levens is 
handling the adjustment on approxi- 
jmately 12 trucks that were damaged. 
|The loss to $139,000 insurance on build- 
ing and equipment is estimated at 50%; 
on the $160,000 U. & O. the loss is esti- 
mated at 40% and on the $75,000 insur- 
ance on finished stock under a reporting 
form the loss is estimated at 30%. 
|There was also $10,000 insurance on 
raw material. 

There was $30,000 insurance on the 
Ainslie Garage, 3205 Aijnslie street, 
Chicago, which was destroyed by fire. 
The one story building contained 50 
automobiles which also were destroyed. 








| BACK IN HARNESS 


W. L. Leonard, who retired about 
two years ago as assistant western man- 
ager of Fireman’s Fund, due to the 
manpower stringency, is helping out at 
his old office by doing examining work 
in the Chicago and Cook county de- 
partment. The other assistant western 
manager, W. W. Waddell, who retired 
at the same time as Mr. Leonard, for 
some time has been doing accounting 
work for Western Adjustment in Chi- 
cago. 





KNAPS ELECT NEW OFFICERS 

The Knaps, an organization of Chi- 
cago fire insurance managers, adjusters 
and others who banded together three 
years ago for the purpose of occasion- 
ally eating good food, playing cards and 
being convivial, held its annual tur- 
key dinner at Lake Shore Athletic Club 
and elected new officers. The com- 
mander now is Al M. Wagner of Han- 
over; lieutenant commander, Paul Fry, 
assistant branch secretary National 
Automobile Underwriters Association; 
lieutenant, Ralph Dixon, Fire Associa- 
tion, and lieutenant (j.g.), Earl Gibbs 
of the Boston, Lansing, Mich. Oscar 
Ogden, who is in charge of the auto- 
mobile department in the western de- 
partment of National of Hartford, was 
elected a member. 

There are now 22 members, includ- 
ing E. H. Forkel, western manager of 
National; H. W. Klages, manager for 
Chubb & Son; E. L. Rickards, branch 
secretary N. A. U. A.; R. D. Sullivan, 
manager Marine Office of America, and 


J. W. Burden, assistant manager of 
Hartford’s western department. 
The title of the organization was 


taken from the initial letters of the first 
names of Karl Weipert, London Assur- 
ance; N. J. Tierney, Toplis & Harding; 
Mr. Wagner and Mr. Fry, who for a 
number of years got together each De- 
cember and cooked for themselves an 
elaborate turkey dinner. The com- 
manders so far have been elected in ro- 
tation as their initials appear in the title, 
Mr. Weipert having been the first com- 
mander and Mr. Tierney commander 
during the last year. 





WESSENDORF BEFORE DISTAFF 


Roy E. Wessendorf, inland marine 
special agent in the western department 
of the Springfield in Chicago, will ad- 
dress a dinner meeting Thursday night 
of the Distaff Executives Association of 
Chicago in the Cordon Club. His sub- 
ject is “Insurance as You Like It.” C. 
R. Conklin of Wagner & Glidden in 
Chicago will discuss “Adjusting” at the 
Feb. 15 meeting. 





$59,000 COVER ON HOTEL 


_There was $40,000 insurance on the 
six story building housing the General 
Clark Hote] at 215-19 North Clark 
Street, Chicago, which burned down on 
Tuesday with a loss of 14 lives. The 
property was owned by the Peck estate. 
Contents were insured for $19,000 in 
the name of Max Hyman & Sons. 





~NEW YORK 


LUDDY NOW IN CHARGE 








To take care of the work of the late 
Allan Dixon, Phoenix of Hartford an- 


nounces that temporary arrangements 
have been made for servicing the field 
by Special Agent Timothy A. Luddy, 
who is now traveling the suburban 
Long Island territory. The mainland 
and Staten Island suburban territories 
thus are consolidated with the Long 
Island field under his supervision. His 
headquarters will be maintained in the 
New York metropolitan department, 110 
William street, New York. 





J. A. MUNRO RETURNS TO ROYAL 


Maj. Joseph A. Munro, formerly chief 
fire and marine section, War Depart- 
ment, army service forces, insurance di- 


vision, is retiring to inactive duty. He 
returns to Royal-Liverpool in New 
York. 





PINK INSTALLS OFFICERS 

Newly elected officers of the General 
Brokers Association of New York were 
installed at a dinner meeting by Louis 
H. Pink, president of Associated Hos- 
pital Service of New York, and former 
New York insurance superintendent. 





FILLING UP THE GAPS 

While many insurance offices have 
been able to recruit employes and thus 
in a measure fill the gaps it is impossible 


to develop talent for complicated and 
highly technical work. That takes sea- 
soned men and women. Some offices 
are getting help from the outside that 
work at night. That plan is successful 
for the more ordinary processes. Take 
for example, however, the shaping up of 
coverage for enterprises that have 
properties in various states, where val- 
ues differ and the rules and regulations 
are not uniform. An insured wants to 
be fully covered, so that he will not be 
exposed to danger. A novice cannot 
master all the intricacies that enter into 
formulating a program of such a nature. 
It requires seasoned and well trained 
employes. Engineering departments 
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| ing to his client’s needs. 


doubtless continue to 
' multiply. Among many 
new factors, increased 
speed of communication 
and transportation 
make business opera- 
tions broader’ in scope, 
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EHIND THE FACT of our 100th Anniversary 

lies something more important—the rec- 
ognition by commerce and industry of the 
need for the insurance broker. He acts as an 
experienced buyer of insurance for business 
firms and corporations. Unbiased and inde- 
pendent, he is free to buy in the open market 
| from one insurance company or many, accord- 


The intricacies of business insurance have 
long since outgrown the layman’s ability to 
' deal with them unaided. Complications will 
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while creating new and ever-changing hazards. 

Our services to clients are comprehensive— 
from the initial study and negotiation of an 
insurance program (including steps to prevent 
loss), through the collection of claims. At all 
times we function on the basis of No axe to 
grind—but yours. 

On this simple principle we have slowly 
grown from one small office in New York to a 
substantial international organization. Over 
the next 100 years our facilities and organiza- 
tion will continue to change and expand—as 
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required by new devel- 
opments in our clients’ 
business. The one con- 
stant factor will be our 
allegiance to the princi- 
ple of No axe to grind— 
but yours. «"+ « + 
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therefore are finding it difficult to se- 
cure employes that can close up their 
ranks. 

The Insurance Women of New York at 
their January meeting heard a talk by 
Harold Amateis, radioman USNR, who 
served on PT boats in the Pacific. 


IN U. S. WAR SERVICE 


Now Lt. Commander 


John | abst, manager on leave of the 
mid-western divis sion of Fireman’s Fund 
Indemnity, has been promoted to lieu- 
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navy. He 
1941, as 
is mar- 


tenant commander in the 
entered the service in October, 
lieutenant. A daughter, Arlene, 
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ried to Lt. Doyle Gray, USNR. They 
have a daughter two years of age. 

Lt. Comm. Pabst became a grand- 
father for the second time on Jan. 9, 
when a son was born to his daughter 
in Evanston, Ill. The youngster has 
been named James Doyle Gray, Jr. 


Capt. Armstrong Crawford, former 
president of Dearborn National Cas- 
ualty, is completing a 30-day leave dur- 
ing which he visited a brother at Cin- 
cinnati and other members of his fam- 
ily at Massillon, O. He was in Chicago 
this week. For 22 months he was lo- 
cated at Anchorage, Alaska, with the 
army transport service. At the time he 
entered the army he was with the Gould 
& Gould general agency at Seattle. 

S 1/c W. G. Matchette, coast guard, 
formerly with the Noble Agency and 
vice-president of the Wichita Associa- 
tion of Insurance Agents, is reported re- 
covering from an attack of polyneuritis 
at the naval hospital at Bethesda, Md., 
where he has been confined since early 
in December. He was first thought to 
have polio as he couldn’t walk and his 
throat was partly paralyzed, but it is 
now thought that he will recover fylly 
although he will probably be confined to 
the hospital for at least two months 
more, 

Corp. William J. O’Connor, a son of 
John H. O’Connor, manager of the Chi- 
cago branch of Peerless Casualty, is a 
member of the famous 101st airborne 
division which was surrounded by the 
Germans in their thrust into Belgium and 
heroically defended Bastogne. His father 
and mother at the height of the German 
advance feared for his life, when a 
stranger called Mr. O’Connor and asked 
if he had read an item about his son 
in the Chicago “Times” which stated 
his son was scheduled to speak from 
Bastogne over short-wave radio that 
evening. The O’Connor’s tuned in station 
WMAQ and heard an NBC broadcast on 
the army hour in which their son spoke 
for the 101st airborne. This is the famous 
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division whose commander General Mc- 
Auliffe, replied “Nuts” to the German 
demand to surrender. 

Corp. O’Connor is 23. He was drafted 
from the intelligence department of the 
navy in Chicago two years ago and 
went overseas in March, 1944. He took 
an active part in the D-day invasion and 





months. His plane was shot down over 
enemy-occupied Europe. Before a 
England, he was given the air nod 
and presidential unit citation in addition 
to being promoted to first lieutenant, 
He is now attached to the second air} 
force as a training officer. 


Lt. Rowland P. Carberry, who was! 
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Fire Association 
Moves to Boost 
Capital $400,000 


Stockholders of Fire Association at 
their annual meeting April 18, will vote 
on a proposal of the directors to in- 
crease capital by $400,000 through issu- 
ance of 40,000 additional $10 par shares. 
This would constitute a 20% stock divi- 
dend, as the capital now consists of 
200,000 shares of $10 par. 

Chairman O. E. Lane states that the 
management intends to maintain the 
usual rate of dividend of $2.50 a year 
although any dividend payments, of 
course, are predicated upon earnings and 
general conditions in the fire insurance 
field. 

Net surplus of Fire Association is now 
five times its capital. The capital in- 
crease will be a partial restoration of 
the capital which was reduced in 1932 
from $5,600,000 to $2 million at a time 
when capital reductions were very prev- 
alent on the part of the insurance com- 
panies. 


Duties of Atkinson and 
Wight at Hartford Fire 
Home Office Enlarged 


Hartford Fire has placed George F. 
Atkinson, secretary, in charge of the 
automobile and inland marine business 
of the eastern department, and Malcolm 
G. Wight, secretary, in charge of fire 
underwriting in New England. 

Mr. Atkinson succeeds to the duties 
of C. S. Timberlake, marine vice-presi- 
dent, and Mr. Wight to those of James 
Wyper, vice-president. Messrs. Tim- 
berlake and Wyper recently retired. 

Mr. Atkinson served as inspector and 
inspection supervisor for Factory As- 
sociation 1915 to 1919 and then joined 
Hartford Fire’s special service depart- 
ment when it was organized in 1919 as 
an inspector. He also served as field 
man for the special risks department, 
making a particular study of sprinklered 
and public utility risks. In 1929 he was 
named superintendent of the special 
risks department and was elected as- 
sistant secretary of the company in 1935 
and secretary in 1940. 

Mr. Wight joined Hartford Fire in 
1922 as special agent for eastern Massa- 
chusetts and Rhode Island. Later he 
went to the home office as general ad- 
juster to supervise the loss work in 
the eastern department. Appointed as- 





sistant secretary in 1932, he was made 


secretary in 1935, 


New Oklahoma Fire Company 


Tri-State Fire of Oklahoma City has 
pre chartered with $500,000 capital and 

$500,000 surplus. It is a running mate 
of Tri-State Casualty of that city. L, 
C. Wallower president and J. H., 
Wallower  secretary-treasurer. Direc- 
tors also included R. E. Wright, Sr., 
and H. M. West, who is general man- 
ager. The new company will write all 
lines of fire except marine. Officers have 
been established in the Skirvin Tower. 
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Army Insurance 
Setup Reduced: 


Program Stabilized 


WASHINGTON—With the shifting 
of emphasis on the type of work of the 
War Department contract insurance 
branch, Col. Reese F. Hill, its chief, 
says its officer personnel has been re- 
duced from about 40 to approximately 


15. 

While the division still has a substan- 
tial staff, it is largely concerned with 
supervision of the continuing program 
of insurance of War Department proj- 
ects and the clean-up or settlement of 
insurance as such projects are con- 
cluded. 

It was pointed out that the proce- 
dures, types of insurance, the manner 


| of its purchase, for the War Depart- 
| ment, have all been set. 


Emphasis has 
now been shifted from creation of the 
program and its application to depart- 
ment projects to a iob consisting mostly 
of supervision and settlement. 

It is understood approximately 200 
War Department projects concerned 
with insurance have been concluded, in 
the matter of construction of plants, 
etc. 

Maj. A. S. Kuenkler becomes chief 
of the casualty section of the War De- 
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+ this is another question. 


Skeptical About 
Losses on Postwar 


Financed Cars 


(CONTINUED FROM PAGE 4) 


Although they 
are in the best possible position to se- 
lect business that is good from a credit 
standpoint and therefore in general 
good as an insurance proposition it is 
possible that it will be so difficult to 
get enough skilled automobile finance 
men that the banks will be found tak- 
ing a great many poor risks. 

One suggestion that has been made 
by an automobile insurance expert is 
that the banks confine themselves to 
automobile financing on their depositors’ 
or families of depositors. In the case of 
checking account depositors bank execu- 
tives could tell quickly from the type 
and amount of checks drawn and also 
the balance maintained what sort of 
credit risk the applicant for .automobile 
financing would probably be. 


General Postwar Picture 


The financed automobile insurance 
question is aggravated by the general 
uncertainty about conditions affecting 


post-war automobiles, drivers, highways, 


etc. It will not be immediately appar- 
ent how much it is going to cost to re- 
pair the new models that will come out 
after the war. Companies had an un- 
pleasant experience in this respect a few 


, years ago when the manufacturers be- 


gan putting expensive and highly vul- 
nerable grilles and gadgets on the front 
of cars and making fenders so wide and 
closely built into the car that repair ex- 
penses jumped enormously. 

Another thing that is on the automo- 
bile insurance men’s minds is how mil- 
lions of ex-service men are going to 
drive when they return to civilian life. 
Will they have been so sobered by the 
killing and maiming they have seen that 
they will be more cautious on the high- 
ways than they would otherwise have 
been? Or, will their wartime experi- 
ences, coupled with the release from the 
restraint of military discipline, cause 
them to be more heedless of life and 
Property than if they had never left 
their status as civilians? 

_ There has been some agitation for a 
limit on the top speed of post-war cars 
but insurance men, while realizing the 
mmportance of speed as a factor in ac- 
cidents, do not believe that limiting the 
speed potential of a car will help the 
accident record perceptibly. 





partment contract insurance branch, it 
is announced. With the progress of the 
war and the formulation of the depart- 
ment’s insurance program having been 
completed, a number of officers in the 
division have been given other military 
assignments or returned to private em- 
ployment. However, it was indicated, 
effort is being made to keep the staff 
large enough to handle the job still re- 
maining to be done. 


Official Statement 


An officially-approved statement says: 


As the (army) procurement program 
became stabilized and field surveys were 
completed, a substantial reduction in per- 
sonnel in the contract insurance branch 
has ensued and from time to time officers 
have been released for other assign- 
ments or return to civil life. On duty in 
the field now remain: 

Maj. George A. Jackson (now lieuten- 
ant colonel); Capt. Wm. J. Satterfield 
(now major); Maj. Harold R. Greenlee. 

In the Washington headquarters there 
are presently on duty: 

Col. Reese F. Hill; Lt. Col. Wm. E. 
Pullen, Lt. Col. Harold L. Plumley, Maj. 
Arthur S. Kuenkler, Maj. Joseph A. 
Munro, Maj. James A. Hamilton, Maj. 
David B. Hamilton, Maj. A. C. Thomas, 
Maj. C. A. Stark, Capt. P. W. Smith, Capt. 
Malcolm R. Smith, Capt. Donald B. War- 
ren, Capt. Martin P. Crawford. 

At the peak of the War Department 
procurement program, the contract in- 
surance branch, located in the office of 
the fiscal director, special financial serv- 


ices division, headquarters, army service 
forces, consisted of the following officer 
personnel: 

Col. Reese F. Hill, chief of the branch, 
formerly chief underwriter and assist- 
ant to the manager Washington office of 
Fidelity & Casualty, associated with the 
company in various capacities for 12 
years prior to entering active duty. 

Lt. Col. Samuel R. Feller, assistant 
chief of the branch and acting chief of 
its field service section, former first 
deputy superintendent of the New York 
state insurance department, special coun- 
sel to the superintendent of insurance 
and superintendent of banks, New York. 

Lt. Col. Frank D. Gallaher, chief of 
the casualty section, formerly assistant 
manager metropolitan department Royal 
Indemnity, New York. 

Lt. Col. Wm. E. Pullen, chief of the 
claims section, former assistant vice- 
president of the claims department, 
U. 8S. F. & G. 

Lt. Col. Harold L. Plumley, chief of the 
life section, associated with Travelers for 
17 years previous to entering active duty 
in various capacities, most recently as 
assistant sales department superintend- 
ent. 

Maj. Joseph A. Munro, chief of the fire 
and marine section, formerly manager 
foreign department Royal-Liverpool in 
New York, associated for six years with 
American Foreign Insurance Association 
abroad, and at the time of entering on 
active duty, member of the interpretive 
committee on war damage insurance in 


New York. 
Maj. William C. Nelson, chief of the 
surety bonds section, operator for a 


number of years of own insurance agency 
in Birmingham. 


Maj. Arthur S. Kuenkler, associated 


with branch in actuarial capacity, for- 


merly secretary and actuary Wisconsin 
Compensation Rating & Inspection Bu- 
reau. 


Maj. Harold R. Greenlee, claims officer, 
formerly connected with Liberty Mutual. 

Maj. Russell H. Matthias, chief legal 
and liaison section, former practicing 
insurance attorney, Chicago. 

Maj. Alfred C. Thomas, claims officer, 
formerly associated with Travelers, 
Hartford. 

Maj. James A. Hamilton, life section 
officer, formerly associated in actuarial 
capacity with Metropolitan Life. 

Capt. Samuel A. Miller, life section 
officer, formerly associated in actuarial 
capacity with Equitable Society. 

Capt. Donald B. Warren, life section, 
formerly associated in actuarial capacity 
with General American Life. 

Capt. Edward P. Dickinson, suret 
bonds section, formerly associated wit 
Detroit Insurance Agency of Detroit, 
Michigan. 

Capt. Thomas H. King, claims officer, 
formerly independent claims adjuster 
and practicing attorney. 

Capt. Malcolm R. Smith, casualty sec- 
tion officer, formerly associated with 
American Automobile. 

Capt. Allen B. Derickson, casualty sec- 
tion officer, formerly assoclated with 
Travelers. 

Capt. P. W. Smith, fire and marine sec- 
tion officer, formerly with National Fire, 
Birmingham. 

During this same period there were 
two insurance officers detailed to each 
service command, including the north- 
west. They were: 

Lt. Anthony DeCicco, from Employers 
Mutual; Lt. Wm. F. Hughes, from Fidelity 
& Casualty; Capt. Orlando Rudser, Em- 





He’s an independent business man, 
operating a department store of 
protection. . . He has professional 
responsibilities, surveying and an- 
alyzing the protection needs of his 
customers. . . With his first-hand 
understanding of their require- 
ments he provides tailor-made 
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protection to meet these needs. . . 
His job means service as well as 
selling. .. He’s your friend when a 
loss occurs. . . A good citizen, he 
contributes to the welfare of his 
community. .. The agent is a good 
man to know. .. From the N.A.I1.A. 
pamphlet—“Y our Insurance Agent” 
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ployers Mutual; Lt. Alexander R. Murphy, 
Central Surety; Capt. Charles L. Robin- 
son, Employers Mutual; Lt. Davis T. 
Ratcliffe, New Amsterdam; Capt. John E. 
Mitchell, Hartford A. & I1.; Lt. Winston 
E. Noble, American Mutual; Capt. V. O. 
Robertson, Glens Falls Indemnity; Lt. 
Murray A. Coker, Liberty Mutual; Capt 
Wm. J. Satterfield, Maryland Casualty; 
Capt. Wallace A. ‘Solum, Travelers; Capt. 
Clarence A. Stark, Standard Accident; 
Lt. Edward M. Ozanick, Hartford A. & L.; 
Capt. George A. Arnold, Employers Mu- 
tual; Capt. Charles E. Brake, Liberty Mu- 
tual; Maj. George A. Jackson, Lumber- 
mens Mutual Casualty; Capt. John S. 
Upham, Upham Bros. agency, Des Moines; 
Capt. David B. Hamilton, Lumbermens 
Mutual; Capt. Martin P. Crawford, Stand- 
ard Accident. 


North America Wins 
Appeal on National 


Dairy Commissions 


NEW YORK—tThe appellate division 
of the New York supreme court held 
for North America in an appeal on the 
suit by Walter G. Keyser & Co., New 
York brokers, for $39,723 additional 
commission on the reporting three-year 
policy of National Dairy Products, which 
was cancelled after 10 months in force. 
This reversed a lower court verdict in 
the broker’s favor. The court, however, 
denied the counterclaim of North Amer- 
ica for a return commission of $2,556, 
based on a premium refund negotiated 
11 months after cancellation. 

The policy went into effect Feb. 3, 
1940, covering, for three years on a 
reporting basis, all real and personal 
property of National Dairy Products and 
its 100 subsidiaries in about 2,000 loca- 
tions in the United States and Canada. 
The provisional amount was $95 million 
and the advance premium was $164,646. 


Broker Got $16,289 


Keyser & Co. were paid $16,289 com- 
mission on the advance premium. Na- 
tional Dairy Products cancelled on Dec. 
1, 1940; while North America had pre- 
viously sent a cancellation notice, effec- 
tive Dec. 3. The company and assured 
eventually agreed to consider the can- 
cellation effective as of Dec. 1. Keyser 
& Co. then sued the company for 
$39,723 additional commissions, charging 
that this represented commissions on the 
other two years of the policy and that 





the brokerage firm was entitled to them, 
since it had done all required of it when 
it placed coverage for three years. 

Judge Dore, in rejecting this conten- 
tion and in reversing a lower court ver- 
dict for Keyser & Co., took the position 
that there was no determined three-year 
premium and that Keyser & Co. were 
entitled to commission only on the 
earned premium. 

The counterclaim of $2,556 was based 
on the fact that North America, after 
first making a claim for more earned 
premium, eventually agreed to National 
Dairy Products to waive this and re- 
funded $26,571 premium. The court held 
that this settlement should not impose 
any additional burdens on Keyser & Co. 





Government Bonds at Par 

WASHINGTON—Again, Senator 
Thomas, Oklahoma, has offered S.183 
to authorize the carrying of government 
obligations owned by insurance com- 
panies at par value. 





The G. A. Tyrrell agency, Springfield, 
0., has been sold to F. D. Johnson and 
Frieda P. Otto. 


The Kissell agency, Springfield, O., has 
been purchased by the manager, V. L. 
Ballentine. 


The John C. Brown agency, Ironton, 
O., has been sold to the P. S. Bull agency. 

The agency of the late E. W. Williams, 
New Carlisle, O., has been sold to T. W 
Shroyer. 

The John R. Hare agency, Bellefon- 
taine, O., has taken in Thomas R. Guy 
as a partner. 

Milton Schnoor has retired at Wood- 
ville, O., and his agency has been taken 
over by his son, P. J. Schnoor. 

The Slough-Locke-Powell agency, 
Mansfield, O., has changed its name to 
Locke-Powell. 

Following the death of R. Noel Haines, 
Sabine, O., his widow and H. W. Sparks 
have taken over the business, 

Neal F. Bowman has retired from the 
Landis & Bowman agency, Wooster, O. 
It will now be Known as Landis, Karr & 
Landis. 

G. M. Book, Bloomdale, O., has sold his 
agency to Mrs. Rachel W. Donnelly. 

The agency of the late R. H. Castle at 
Ashtabula, 0. has been sold to Maurice 
Gilbert. 

The Hall agency, Centerburg, O., has 
been sold to R. F. Miller. 

The Andover Insurance Agency, An- 
dover, O., has been sold by L. S. Peck to 
H. M. Hall. 


“Planned Salesmanship,” by Cousins, 
the book for accident and health men. 
$3.00 from National Underwriter. 
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Borrower Wins 
Decision on 


Placing Insurance 


LITTLE ROCK—In a case involv- 
ing the right of a borrower to direct 
the placing of his insurance, the Pulaski 
chancery court ruled that, if the policies 
were in companies acceptable to the 
lender, a borrower under an FHA deed 
of trust has the right to place the in- 
surance as he chooses, and that a lender 
cannot reject such policies for arbitrary 
reasons. 

The court further decided that a 
lender, under an FHA deed of trust, 
has no right to designate the insurance 
agencies through which the insurance 
shall be written, for the wording in the 
FHA deed of trust authorizes no such 
procedure, and that even though q pol- 
icy is filed within several days of the 
expiration date of the policy which it 
is to supersede, the lender has no cause 
to reject the tender of such policy, be- 
cause the FHA deed of trust stipulates 
no specific prior time at which policies 
shall be filed. 

The suit was that of Cleveland & Co. 
vs. the Guardian Co., a lending agency. 
Cleveland & Co. had submitted policies 
through the Jack Collier East Agency, 
to back up FHA loans on a number of 
dwelling houses made through Guardian. 

Cleveland & Co. had executed a num- 
ber of FHA loans through Guardian, 
which provided for the insurance at the 
Outset of the transaction. When the 
policies came up for renewal, Cleveland 
& Co., 30 days in advance of the ex- 
piration date, submitted policies of its 
own choosing through Jack Collier East 
Agency by written authorization, and 
the premiums were to be paid out of 
its escrow account with Guardian. The 
latter refused to accept the tendered 
policies, stating fhat the “insurance 
ye has already been arranged 
or. 

Cleveland & Co. then resubmitted its 
policies by registered mail, stating that 
the policies tendered were in a “solvent, 
highly respected, and thoroughly accept- 
abie stock company, and since it is our 
obligation under the deed of trust to 
keep the properties insured, we respect- 
fully insist that we have discharged this 
obligation by the tender of the policies 
in question.” 

The lending agency again returned 
the policies, stating that under an un- 
derstanding with the borrower, it was 
to provide the insurance cover. 

Cleveland & Co. filed suit alleging 
that Guardian had wrongfully used the 
plaintiff's money (in its escrow account) 
by paying the premiums on policies not 
of the plaintiff’s own selection. 

_A cross complaint was filed by Guar- 
dian charging that inasmuch as Jack C. 
East, manager of Jack Collier East 
Agency, had previously been an officer 
of Guardian, that he had access to con- 
fidential information which he was using 
to solicit Cleveland & Co. expirations. 

A second cross complaint was filed by 
the Smith-Reid-East Agency, asking the 
court for a restraining order to prohibit 
Jack C. East from using information ac- 
quired while serving in the capacity of 
executive officer of Guardian and the 
Smith-Reid-East Agency. Mr. East was 
formerly president of the latter. 

The court dismissed the cross com- 
plaints, for want of equity, for evidence 
was present that the manager of the 
East Agency had access to information 
on the expirations of the policies di- 
rectly from Cleveland & Co., without 
recourse to confidential sources. 

_ The Jack Collier East Agency is ask- 
ing for the total premiums involved plus 
6% interest. 





Make Manpower Surveys 


A number of companies are making 
surveys to determine the number of 
employes under 30 who would most 
likely be affected by a tightening of 
manpower regulations. 


Seek to Clarify Effect of 
Present Manpower Status 
on Insurance Business 


LOS ANGELES—To clarify the 
effect of the selective service rule 
changes on insurance here, W. K. Mur. 
phy, general agent of Northwestern 
Mutual Life and president of the Life 
Insurance Managers Association of Los 
Angeles, has sent the following memo. 
randum to all members of the associa. 
tion: 

As general agents and managers of 
life insurance agencies, whose obliga. 
tions are to induct men into the bus; 
ness, your attention is called to the fol. 
lowing general policies which we have 
reason to believe will be followed by}! 
selective service boards in southern! 
California. 

1. Men from 30 to 37, inclusive, at this 
time will probably not be disturbed, un. 
less they change their positions either| 
within or outside of essential industries, | 

2. Men from 18 to 29, inclusive, if in! 
non-essential industry now may expectto 
be reclassified 1-A. 


Group Between 18-38 

3. Those between 18 and 38, if any 
change is made, even within essential 
industry, will be drafted if their draft 
board is not consulted and permission 
for the change granted by the board. 

While the bulletin went to life men 
only, it carries equal significance for 
general insurance offices. 

Up to this time the War Manpower 
Commission’s local office has given no 
hint that any change will be made in the 
directive issued by it effective Nov. 1, 
1943, setting the work week at 44 hours, 
and requiring insurance offices to come 
under its provisions. 

LIST EMPLOYES IN BOSTON 


BOSTON—Young ladies alleged to 
be representatives of the New England ’ 
War Manpower Commission have been 
canvassing the leading Boston company 
branch offices and general agencies the 
past week listing all employes in each 
place. No intimation is given as to the 
purpose of the canvass other than it is | 
for the use of the commission. d 

Employes have been “frozen” in the | 
insurance offices since July 1, 1944, and 
no additional men may be taken on 
without filing of application blanks and 
encountering considerable opposition. 
Due to the wholesale enlistment of most 
of the eligible men most offices are now | 
down to a few of the older key men who | 
are carrying on with such assistance as 
they can get from young women who 
are for the most unfamiliar with the 
work. 














FIRE FIELD AILABLE 
Experienced and c le of handling good 
sized territory in e Western States. Prefer 
connection with a stock fire company that re- 
quires services of representative to develop their 
agency plant in that territory. Good following. 
Excellent references. Address A-88. The National 
Underwriter Co., 175 W. Jackson Blvd., Chicago 














FOR SALE 


Large old established local agency in 
Northwest Iowa, for cash. Reason, retir- 
ing. Address A-92, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Ill. 














WANTED 


General Insurance Agency by discharged vet- 
eran, with cash. Size: $10,000 to $20,000 in com- 
missions. Address A-94, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Illinois. 














a, naw tad ae ITED a Week 
erience roll auditor familiar wi! ork- 
one c pens ti ded for Central and 
Eastern Kentucky area. Splendid opportunity 
for qualified applicant: State age, experience 
and give general qualifications. 
Coal Operators Casualty Company 
506 Security Trust Building 
Lexington (15), Kentucky 
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McKenzie Takes Office 
as Arkansas Commissioner 
LITTLE ROCK—Jack G. McKenzie 


was officially sworn in as Arkansas in- 
surance commissioner Monday, succeed- 
ing J. Herbert Graves, who was present 
at the ceremony. 

The new commissioner announced 
only two changes in the personnel of 
the department. Mrs. B. M. Steed, who 
has been Mr. McKenzie’s secretary for 
eight years, becomes secretary *to the 
commissioner, and Lee H. Baker, Lake 
Village attorney and former legislator, 
becomes state fire marshal; succeeding 
Lewis M. Robinson. Mr. Robinson will 
remain with the fire marshal’s office in 
another capacity because of his experi- 
ence in arson detection and fire preven- 
tion work. 


A. D. Dulaney, former Arkansas 
commissioner and executive assistant 
commissioner under Mr. Graves, will 


continue in that capacity. He is a for- 
mer vice-president of the National As- 
sociation of Insurance Commissioners. 


U. & O. Case to 10 High Court 
WASHINGTON—Qtuestions arising 
under California law with relation to 
liability for amount of use and occu- 
pancy loss arise in Pathfinder Petro- 
leum Co. petition to the Supreme Court 
for review of the Ninth circuit court’s 


decision in suit against General of 
Seattle. 

The oil company sought to recover 
$37,672 U. & loss. Petition says 


General admitted the loss sustained by 
petitioner under Item II of the policy 
was some $5,800 under one theory and 
$6,198 under another. 

The federal district court found net 
profit on business prevented during sus- 
pension of operations as a result of fire 
under Item I was $22,974 and on Item 
II, $7,348, the latter being half the 
amount stated in proof of loss. Appeals 
to the circuit court resulted in reversal 
on Item I, but affirmance on Item II. 

The petition argues certiorari may be 
granted where the circuit court decides 

a question of local law contrary to appli- 
cation of local statutes and decisions. 
It is also contended the requirement that 
due consideration shall be given to the 
experience of the insured before the fire 
must be construed strictly against the 
insurer. 

An insurer that insists on detailed 
proof of loss and that, after receipt 
thereof, advises the assured of its re- 
jection of proof of loss in terms amount- 













mpartial Valuations 
of Industrial and™ | 
Commercial Property .. - 
35 years of factual appraisal 
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ing to denial of liability, is, under 
applicable California decisions, there- 
after precluded from litigating the 


amount of loss, according to petitioner. 


Three F. I. A. Men Advanced 


G. H. Finley, R. W. White and J. H. 
Keenan have been promoted in the east- 
ern regional office of Factory Insurance 
Association. 

Mr. Finley, executive assistant in the 
inspection and engineering departments 
at Hartford, has been assigned to make 
a study of operations of the inspection 
and engineering practices and methods 
of the association throughout the coun- 


try. 

Mr. White, who has been executive 
special agent in the underwriting de- 
partment, becomes superintendent of the 
inspection department. He has been 
with F.I.A. since graduating from Wor- 
cester Polytechnic Institute in 1923. 

Mr. Keenan, who has been assisting 
in the supervision of the inspection de- 
partment, becomes assistant superin- 
tendent of that department. He gradu- 
ated from Worcester Polytechnic and 
started with F.I.A. in 1934. 


Forbes Zone 4 Chairman 
LANSING, MICH. — Commissioner 


Forbes of Michigan has been elected 
chairman of Zone 4 to succeed Viehmann 
of Indiana, who retired from office this 
week. 


Dallas Women Honored 


and casualty people in Dallas 
gathered Monday in tribute to four 
members of the Insurance Women of 
Dallas for their successful completion of 
the N.A.I.A. educational program. Cer- 
tificates were presented to Zola Fer- 
guson, Elizabeth Van Gordon, Dorris 
Apple and Elizabeth Edwards by M. 
Kenneth Mahoney, president of the 
Dallas local board. 

Mrs. Ferguson is solicitor for Cochran 
& Houseman; Miss Van Gordon is office 
manager for the same agency, and Mrs. 
Edwards is secretary for Bolanz & Bo- 
lanz. Miss Apple is an underwriter for 
Aetna Casualty. 


Fire 


To Study Formation of 
Midwest Buyers’ Group 


A dinner meeting to discuss formation 
of an organization of insurance buyers 
in the midwest will be held at the Bis- 
marck hotel, Chicago, Jan. 22. The or- 
ganization would consist of the buyers 
of insurance of leading corporations in 
Chicago and other midwest Cities. 

J. H. Wamsley, Borg-Warner Cor- 

poration; M. G. Erickson, Quaker Oats 
Co.; Dan Powell, U. S. Gypsum Co.; 
H. ae Chicago Mail Order Co., 
and A. L. Kirkpatrick, insurance editor 
of Fra ‘Chicago “Journal of Commerce,” 
comprise the committee in charge of 
the preliminary meeting. 
_ R. S. Bass of the Staley Manufactur- 
ing Co., Decatur, IIl., a director of the 
Risk Research Institute of America, is 
one of the moving spirits behind the 
project. 

Buyers who are interested are asked 
to write Mr. Kirkpatrick at 12 East 
Grand avenue, Chicago, or telephone 
him at Superior 8900. All insurance 
buyers are invited to attend. 


WDC Philippines Bill 

WASHINGTON—Extension of relief 
to property owners in the Philippine 
Islands by War Damage Corporation is 
proposed in S.104, by Senator Taft, simi- 
lar to one he had last Congre ss. It pro- 
vides for WDC study of damage in the 
islands after their reoccupation by the 
United States, and report to Congress. 
Regardless of the fact that no insurance 
contract was entered into, the bill pro- 
vides for protection to property in the 
islands under section 5(g¢) of the RFC 
act. Certain limitations are proposed jn 
the bill, however, as to ownership before 
1942, collaboration with the enemy, citi- 
zenship. 

WDC findings as to property values 
would be final. Lienholders and mort- 
gagees could make claim. The bill would 
limit the filing of claims to two years 
after end of the war with Japan. WDC 
could pay claims without awaiting com- 
pletion of its study. 

John W. Haussermann of New Rich- 


13 


mond, O., gold mine owner, said he had 
filed a tentative claim for $30 million 
for war damage to his properties in the 
Philippines. 

Haussermann said his final claim 
would be held up pending liberation of 
the islands. He said he had been in- 
formed that some of his properties had 
been damaged by the Japs although the 
extent has not yet been determined. 

Haussermann’s total holdings are esti- 
mated at $100 million. He said the ten- 
tative claim was filed at the government's 
request. 


$100,000 Harlem Explosion, Fire 


NEW YORK—A spectacular fire and 
explosion in a warehouse in the Harlem 
section of New York City caused the 
deaths of two firemen and iemane be- 


lieved to exceed $100,000. The explo- 
sion, which blew out the upper front 
wall and caved in the roof, occurred 


just after a Fire Patrol truck had pulled 
out of the spot on which the wall fell 
and killed the firemen. The same after- 
noon there were two other fires in 
Harlem, one of them doing a consider- 
able but as yet unestimated amount of 
damage. 


FHA to Aid VA on Loans 


WASHINGTON—Veterans adminis- 
tration and federal housing administra- 
tion have entered into agreement to 
utilize the latter’s facilities for appraisal 
and reviewing purposes on certain loans 
made to veterans under section 505 of 
the GI bill. FHA will furnish VA with 
an appraisal summary report in connec- 
tion with application for government 
guaranteed loan. 

FHA will also furnish a “statement 
that the amount and types of proposed 
insurance coverage stated in the appli- 
cation conform to the regulation of the 
veterans administration,’ also a state- 
ment that estimated charges in gonnec- 
tion with the loan, for insurance, etc., 
are reasonable and accord with VA reg- 
ulations. 


“Planned Salesmanship,” by Cousins, 
the book for accident and health men. 
$3.00 from National Underwriter. 
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Cancels “45 Premiums 
for 150th Anniversary 


RICHMOND —In observance 
of its 150th year in business, Mu- 
tual Assurance Society of Vir- 
ginia has notified its policyhold- 
ers that quota bills for this year 
have been abated 100%. This 

means that the policyholders will 
not have to pay anything for their 
fire insurance in 1945. Since 1926, 
the quota bills have been abated 
50% until this year. The society 
was organized in 1794 but did not 
begin business until the following 
year. John Marshall, Thomas 
Jefferson, James Monroe and 
Bushrod Washington were among 
its early policyholders. 

The company’s business is con- 
fined to Virginia and only brick 
buildings are insured. It is the 
oldest fire company in the south 
and fifth oldest in this country. 





U. S. Chamber Activities 


WASHINGT ON—H. E. Hilton, 


U. S. Chamber of Commerce insurance 
department, left for New York for three 
days’ conferences this week with state 
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chambers of commerce representatives 
and insurance men on matters concern- 
ing workmen’s compensation, prepara- 
tory to support from the chamber to 
industry on compensation problems, and 
general insurance problems, arising in 
state legislatures this year. 


It is understood the chamber’s in- 


surance department is preparing several 
reports for consideration by the chamber 
directors in late January on such mat- 
ters as federal legislation following the 
S.E.U.A. decision, also on workmen’s 
compensation, cooperation with marine 
insurance interests, manpower and 
other current problems. 








isis Raps Ohio 
Inspection Bureau 


An attack on the Ohio Inspection Bu- 
reau is contained in the brief that has 
been filed by the City Transit System 
of Cleveland in connection with the suit 
that was brought about a year ago by 
Charles D. Burt, former employe of the 
Cleveland Insurance Agency, alleging 
that the purchase of insurance in the 
factory mutual companies by C.T.S. was 
illegal because it created an illegal lien 
on civil property, involved illegal de- 
posit of city funds, made an illegal con- 
tract because funds were not certified 
and was not based on the lowest bid. 

eo brief filed by General Counsel 

T. Gaines of C.T.S., charged that the 
Ohio Inspection Bureau is beholden to 
the fire insurance companies and is 
manipulated “as a mere pawn at their 
will or as a vehicle to procure business 
for them.” The brief urged that an in- 
dependent commission be created to 
take its place. 

Common Pleas Judge Walther last 
March gave a decision in favor of 
C.T.S. and urged that an investigation 
be made of Ohio fire insurance prac- 
tices. When the Ohio insurance depart- 
ment declined to act pending the ap- 
peal, Judge Walther asked for a federal 
investigation. 

The brief was filed in connection with 
the appeal. It charges that the Ohio 
Inspection Bureau is controlled by the 
stock fire companies, that it sets rates 
under sanction of law but actually ac- 
cepts rates set by the Western Actu- 
arial Bureau and is “merely a dummy 
of the companies in a scheme to. elim- 
inate competition and boost rates.” The 
brief asserts that the stock fire compa- 
nies “own, operate and control lock, 
stock and barrel every action of the 
Ohio Inspection Bureau and manipu- 
late the bureau to suit their own will. 

“We reject the proposition that the 
city of Cleveland must sit supinely by 
in abject awe and accept the kind of 


insurance the stock company tycoons 
decree that we shall have.” 
History of the Insurance 

The brief recalled that the city of 


Cleveland acquired the properties of the 
Cleveland Railway Co., in April, 1942. 
For 30 years previously those proper- 
ties had been insured by Firemen’s Mu- 
tual of the factory mutual group. The 
existing insurance was to expire March 
1, 1943, and it was extended by binder 
until May 1 of that year. The insur- 
ance was blanket, without coinsurance. 
Anticipating the expiration date, the 
transit board on Feb. 10 and Feb. 17, 
1943, advertised for bids for fire and 
ec. On March 9, the transit board, 
acting upon the bids received, chose to 
insure on a blanket, no coinsurance basis 
and found Firemen’s Mutual to be_the 
lowest responsible bidder. The fegal 
department of the transit system, how- 
ever, found technical legal ‘objection to 
the award and new bids were adver- 
tised for March 31 and April 7, 1943. 
On April 30, the board again chose to 
insure upon a blanket basis without co- 
insurance with Firemen’s Mutual. 


Mr. Burt brought the suit as a tax- 
payer. The transit system attorneys, 
however, sought to establish that he 


brought the suit solely for the benefit 
of the Cleveland Insurance Agency and 
other stock company local agents. The 
lower court, however, sustained objec- 
tions to testimony relative to such alle- 
gations, on the ground that the single 
condition precedent to the right to 
bring a taxpayers’ action, after refusal 
by the proper municipal officer to bring 
the action, is that the plaintiff Be a 
taxpayer of the city. 


In the appeal brief Mr. Gaines insists 
that the testimony that was rejected by 
the lower court proves that the suit. was 
instigated and wholly maintained by and 
conceived to serve the interests of self- 
ishly impelled parties other than the 
plaintiff. “We think it obvious,” the 
brief states, “that the plaintiff himself 
is merely a tool or a stooge willing 
to lend his name to an effort to oper- 
ate a monopolistic scheme inimical to 
the public interests which would, if 
successful, preclude the city of Cleve- 
land from obtaining the cheapest and 
broadest coverage. . .” 

The rejected testimony, according to 
the brief, would have been that E. B. 
Berkeley, president of the Cleveland In- 
surance Agency and former president of 
the Ohio Association of 


Insurance 
Agents, suggested that Mr. Burt bring 
the lawsuit, that Mr. Burt would not 


have brought it on his own initiative 
and that he expected to be reimbursed 
for his cost and expenses by the agents 
who write insurance to be placed in the 
stock fire companies. 

On April 9, 1943, the transit board 
sent a notice to all registered bidders 
that omission of a bid on a flat rate no 
coinsurance basis may be cause for re- 
jection of the entire bid. This notice 
was in response to an inquiry by one 
of the bidders. 


Testimony of Julian 


The Burt suit contended that such 
notice excluded the stock fire compa- 
nies on the ground that the Ohio In- 
spection Bureau had published a rate 
on the Cleveland transit system proper- 
ties for coverage on a blanket coinsur- 
ance basis only and that a rate on a 
blanket no coinsurance basis would be 
an unpermitted deviation. To this the 
brief contends that writing a policy on 
a blanket, no coinsurance basis where 
the bureau has published only a blanket 
coinsurance rate is not a_ deviation 
within the meaning of the statute. Mr. 
Julian of the bureau had testified that 
the bureau frowns upon blanket no co- 
insurance coverage although it permits 
specific coverage to be written without 
a coinsurance clause if 50 cents be added 
to the average coinsurance rate. No 
stock fire insurance company had filed 
a deviation rate on any risk for blanket 
no coinsurance cover with the bureau. 
The insurance superintendent testified 
that no stock fire company that was a 
member of the bureau had filed with 
his office any deviation rate on any risk 
for blanket coverage without coinsur- 
ance. 

The brief then emphasizes the testi- 
mony establishing that Factory Asso- 
ciation, although not filing a deviation 
rate with respect to blanket no coin- 
surance coverage, had written cover 
without coinsurance for the White Mo- 
tor Co., in Cleveland, Cleveland Pneu- 
matic Tool Co., and a large number of 
other risks. The Gaines’ brief insists 
that the writing of a policy blanket 
without a coinsurance clause is not a 
deviation within the meaning of a 
statute where the published rate by the 
bureau is for blanket coinsurance cover- 
age. Any company, according to the 
brief, could have written the transit 
policy blanket no coinsurance without 


the necessity of complying with the 
statute. - 
The brief asserts that neither the 


stock companies nor their agents were 
shown to have become aware for the 
first time on April 19 that failure to 
bid blanket, no coinsurance may be 
cause for rejection of bids and neither 
has it been shown that any stock fire 
company would have put itself in posi- 
tion to bid blanket no coinsurance had 
it understood in adequate time before 
April 9 that failure to so bid may be 
cause for rejection. 


As a matter of fact, the brief states 
the transit board did not reject any bid 
for failure to bid blanket no coinsur- 
ance. The notice of April 9 afforded 
ample time within which to comply with 
the statute if it were necessary so to do 
in order to write a blanket no coinsur- 
ance policy. A deviation rate to con- 
form with the statute must be filed 
with the bureau and the insurance su- 
perintendent at least 15 days before 
such uniform variation is in effect and 
the fire insurance was not awarded 
until April 30. If it were necessary 
for the stock companies to make a fil- 
ing for deviation it could have been done 
as late as April 16. 

The brief denies that the city pre. 
pared specifications determined to se- 
cure just what it wanted and nothing 
else no matter how efficient it might 
be. The city was not arbitrary in its 
choice of blanket coverage without a 
coinsurance clause. The refusal of 
stock fire companies to afford to the 
city the sort of coverage that they af- 
ford to commercial and industrial con- 
cerns “suggests strongly an unsavory 
conspiracy to deny to the city of Cleve- 
land what these same. - companies 
seem perfectly willing to offer to private 
enterprise.” 

The Burt suit contended that the 
bidding must be under conditions that 
are available in the market. It is at 
this point that the brief assailed the 
Ohio Inspection Bureau setup. 


Calls It a Fairy Tale 


“To profess its freedom from steck 
fire insurance company influenee,” the 
brief states, “it may have appeared in- 
genious to some to dress the bureau in 
the garb described by Mr. Julian (now 
the manager of the bureau). Those of 
us who have risen above the ‘storks 
bring babies’ level of worldliness and 
intelligence, however, recognize it as a 
fairy tale which reflects how gullible 
and how naive stock fire insurance 
og moguls believe the public to 
2e 
pseudo righteousness which disintegrates 








- 


We recognize it as a facade of | 


under the light of the facts, among | 


others: 


arrangement whereby for the 83% of the 
industry which, assertedly, they com- 
prise, rates are determined non- com- 
petitively; (2) That the bureau main- 
tained by its members, regards it as 
an important part of its function to ‘co- 
operate actively’ in procuring business 
for the stock companies; (3) That the 
Western Actuarial Bureau, supported 
by the insurance companies, furnishes 
rates, rules and regulations to the Ohio 
bureau as it does to 15 other bureaus: 
and (4) that the stock companies, 
through their Factory Insurance ‘Asso- 
ciation, actually write their own tickets 
as to rates, at least whenever it be- 
hooves them to meet mutual competi- 
tion and actually regard the bureau as a 
= pawn to be manipulated at their 
will.” 

The brief charges that the market 
conditions are “rigged.” 

The Burt suit charged that the tran- 
sit board by its actions “unlawfully fa- 
vored” the successful bidder. The 
transit system’s brief states that there 
were certain provisions in the specifica- 
tions to permit a mutual company to 
bid but this was'done so as “not to 
exclude anyone from bidding.” 

“It is sheer sophistry and indeed a 
strange and paradoxical proposition” 
the brief states, “to argue that because 
the field of potential bidders was 
widened to permit the mutual companies 
to bid, the bidding, ‘therefore was not 
competitive.” It is even worse than 
that for, if mutual companies were 
barred by the specifications, there 
would be no competition at all with re- 
spect to rates since every stock fire 
company agency would submit an iden- 
tical bid.’ 

The Burt suit charged that to insure 
the Cleveland transit property with a 
mutual company requires the specific 
consent of the city council on the 
theory that to so insure creates a lien 


(1) That all stock fire insur- | 
ance companies doing business in Ohio | 
are banded together in the bureau, an | 
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upon the property and this disposes of 
property which the transit board may 
not do without specific consent of the 
council. The reply brief argues that 
in insuring with Firemen’s Mutual, the 
transit board was not disposing of 
property unless it was the money con- 
sideration which flowed to the insurer. 
Because this was in excess of $10,000 
permission of the council was necessary 
and was obtained. 

The Burt suit charged that the de- 
posit premium with Firemen’s Mutual 
constituted a deposit of public money 
and that Firemen’s Mutual is not de- 
nominated as a depositary. In turning 
over to Firemen’s the sum of $109,982 
as deposit premium, the city did not 
become the creditor of Firemen’s Mu- 
tual as it becomes a creditor of bank 
in which it deposits its unexpended 
funds for safekeeping, the brief asserts, 

The Burt suit argued that the cer- 
tification should have been in _ the 
amount of $659,895, being the deposit 
premium plus the contingent liability of 
five times that amount. 

Moreover the Burt suit contends that 
the bid of Firemen’s was actually $659,- 
895 but the reply brief asserts that the 
estimated cost of $29,653 is accurately 
predicated upon Firemen’s Mutual’s rec- 
ord and experience over a period of 90 
years. 


Johnson & Higgins 


Has Centennial 


NEW YORK—Johnson & Higgins is 
celebrating its centennial this week. It 
is the first organization of insurance 
brokers to attain the 100-year mark. 
Commenting on the anniversary, Presi- 
dent W. H. LaBoyteaux remarked on 
the recognition today by commerce and 
industry as well as by companies of the 
essential place of the insurance broker 
as compared with a century ago. 

The business was founded by Walter 
Restored Jones, Jr., and Henry W. 
Johnson and was conducted as Jones & 
Johnson for nine years. In 1854 A. Fos- 
ter Higgins, an employe of the firm, 
succeeded Mr. Jones and the firm name 
changed to Johnson & Higgins. The 
concern’s business at first was largely 
average adjusting, although the city di- 
rectory of 1845-46 listed Jones & John- 
son as insurance brokers. Business was 
relatively simple then and so was the 
business of insurance. The broker was 
not so necessary as he is today. 

Until after the Chicago fire Johnson 
& Higgins confined its activities largely 
to marint insurance. The great increase 
in the volume of fire insurance after the 
midwest conflagration appears to have 
been responsible for encouraging the 
idea of expanding into fire insurance 
brokerage. The great Baltimore fire of 
1903 and the San Francisco fire of 1906 
took a heavy toll of J. & H. clients and 
in each of these, as in t he sinking of 
the “Titanic” in 1912, the firm nego- 
tiated satisfactory claim settlements for 
its clients. 

Johnson & Higgins was changed from 
a partnership to a corporation in 1899. 
Willcox, Peck & Hughes, another New 
York organization, with seven branches 
and a large business, chiefly marine, was 
acquired by merger in 1924. Several 
other firms have been acquired in the 
United States and Canada. 

During the Civil War the firm, at the 
direction of the Secretary of the Navy, 
sent an agent to New Orleans to ex- 
amine a sunken naval vessel and later 
raised the vessel with its own wrecking 
schooner. In the first world war W. N. 
Davey of J. & H. was a member of a 
three-man advisory board on war risk 
insurance. In the present conflict John- 
son & Higgins has handled insurance 
problems involved in many large gov- 
ernment contracts and has helped the 
government set up various wartime in- 
surance programs. 

Jan. 19, the centennial day, is also 
the 29th anniversary of Mr. LaBoy- 
teaux’s election as president and is also 
his birthday. - 


Hearing on Bill to Extend 
Supervision in California 
Over Rates, Forms, Practices 


SAN FRANCISCO — Commissioner 
Garrison is holding a public hearing 
Thursday on a draft of the bill recom- 
mended by the governor’s committee 
giving the California ge mote super- 


vision over insurance rates, forms and 
practices, except for life’ and ocean 
marine. 


In his call for the hearing the com- 
missioner suggests that anyone having 


any ideas or suggestions to present 
should do so at that time. Following 
the hearing, and a hoped-for agreement 
on it, the bill will be prepared for in- 
troduction into the legislature as an ad- 


ministration-sponsored measure. 


Mich. Blue Goose Winter 
Meeting Held in Detroit 


DETROIT—The winter meeting of 
the Michigan Blue Goose brought out 
175 field men and adjusters from all 
parts of Michigan. C. B. Herrick, Mil- 
waukee Mechanics, most loyal gander, 
was in charge. Edgar A. Guest, Detroit 
“Free Press” poet, spoke on “Wings.” 

Twelve candidates were initiated. J. 
R. Hull, American States, Indianapolis, 
deputy most loyal grand gander, de- 


livered the admonition. W. T._Benal- 
lack, secretary of Michigan Fire & 
Marine, gave the charge and L. I. 


McKay, Northern of England, the ob- 
ligation. E. B. Bystrom is supervisor. 

There was a social hour followed by 
the banquet, at which E. G. O’Brien, 
Pearl-American, deputy most loyal 
grand gander, presided. Mr. Benallack 
presented life memberships in absentia 
to J. V. Barry, former Michigan com- 
missioner; G. K. March, president of 
Detroit National Fire; ’. C. Gerow, 
retired secretary of that company, and 


a Post, independent adjuster in Pe- 
toskey 
Mr. ‘Benallack also conferred 25-year 


veteran members pre- 
Tribute was paid to 34 


silver pins on 


viously listed. 
members now in. service and special 
tribute to the pond’s “gold star” mem- 


ber, Don Reid. A memorial service was 
held for the late C. H. Bohn and D. B. 
McCormick. 


Two San Francisco vihieeal 
Agencies “Associated” 
SAN FRANCISCO — The general 


agency of Chapman & Co., established in 
1911 has become associated with Hinch- 
man, Rolph & Landis, established by the 
late Edward C. Landis in 1898. The as- 
sociated firms will make their headquar- 
ters in the present Hinchman, Rolph & 


Landis at 345 Sansome street. Branch 
offices are maintained in Seattle, Port- 
land, Los Angeles, Fresno and Oak- 
land. 

Negotiations for the “association” 


been conducted over a period of 
months and the official announcement 
reads: “Hinchman, Rolph & Landis in 
association with Chapman & Co.” The 
joint office becomes one of the largest 
on the Pacific Coast, writing practically 
all lines but life insurance. 

Partners in Hinchman, Rolph & Lan- 


have 


dis are Philip F. Landis, son of the 
founder; Francis J. Pelletier, president 
of the American Association of Insur- 
ance General Agents; James Rolph, III, 
George M. Parrish, in charge of the 
marine department, and Gerald A. 
O’Sullivan, who has his headquarters in 
Seattle. Principals in Chapman & Co, 
are A. J. Chapman, senior member; R. 
A. Chapman and Theo. Castle. In 1936 
the general agency of H. M. Hinchman 
& Co., of which Mr. Pelletier was a 
partner, merged with Rolph & Landis 
and the name was changed, remaining 


Mr. Hinch- 


the same since the death of 
man. 


Propose British Air Cover Pool 


British shipping companies propose, if 
the government permits, to engage in 
airline operations, and in anticipation 
of this move, five mutual marine insur- 
ance associations have proposed to write 
third party and other fines on aircraft 
operation. The insurance would be lim- 
ited to aircraft owned by the lines which 
subscribe to each association. The new 
pool would not cover loss of or damage 
to aircraft, the plan apparently being to 
insure this hazard in existing aviation 
surance companies and at Lloyds, but 
the pool would offer other coverages, 
including accident, liability, property 
damage, and baggage. There are two 
aviation insurance companies in Britain, 
owned by British insurers, and certain 


15 


at offer 


syndicates 
coverage. 


Lloyds aviation 


O’Connor Speaks is in Cleveland 


CLEVELAND—At the monthly 
meeting of the Insurance Board of 
Cleveland Jan. 22, James C. O'Connor, 
editor of the Fire, Casualty & Surety 
Bulletins of Tue Nationa Unper- 
WRITER, will discuss sales promotion 


ideas and will also cover the new dwell- 
ing forms. 

This is an open meeting to which field 
men, solicitors and 0 ane emynayes are invited. 


STOCKS 


By H. W. Cornelius, Bacon, Whipple & 
Co., 135 Se. La Salle St., Chicago, 
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Par Div Bid Asked 
Aetna Cas 10 6.00* 155 159 
Aetna Fire 10 1.80* 52 54 
Aetna Life <a a 150° 45% 47 
Amer. Alliance. 10 1.20° 22% 23 
Amer. Cas. 10 .60 12% 13 
Amer. Equitab le 5 1.00 17% 19 
Amer. Home 10 ose 11 12 
Amer. (N. J.).. 2.50 .60° 15% 16% 
Amer. Surety... 25 2.50 62 64 
3alt.-Amer, 2.50 .30° 7 71% 
3oston .... ..100 21.00° 615 630 
Camden Fire.... 5 1.00 21 22 
Contl. Cas 10 1.80° 46% 48 
Cont. Assn 10 1.20 42 44 
Contl, N. Y 2.50 2.00° 47 48 
Fidelity-P hen.. 2.50 2.20° 51% 53 
Fire Assn. ..... 10 2.50° 70 72 
Firemen's (N.J.) 5 .40 13 14 
Fireman’s Fund 10 3.00 87 89 
Franklin Fire.. 5 1.00 24% 26 
Glens Falls.... 5 1.85* 44 46 
Globe & Repub. 5 50 Rly oly 
Gt. Amer. Fire.. 5 1.20* 30 $1 
Hanover Fire... 10 1.20 28 29 
Hartford Fire.. 10 2.50° 103 105 
Home (N. Y.). 5 1.20 29 30 
Ins. Co. of N A. 10 3.00° &S 90 
Maryland Cas. 1 ad ~ 8% 
Mass. Bonding... 12.50 3.50 7 75 
Natl. Cas. .. 10 1.25°* 29 31 
MOth, PitOs pccce 10 2.00 58 60 
Natl. Liberty... 2 .80* 7% 7 
Natl. Un. Fire.. 20 5.00° 172 176 
New Amst. Cas. 2 1.00 27% 28% 
New Hamp... 10 1.80° 45 46 
North River.... 2.50 1.00 23 24 
Ohio Cas. ...... 5 -70 26 28 
Phoenix, Conn.. 10 3.00° 86 89 
Preferred Acci.. 5 1.00° 13% 15 
Prov. Wash.. 10 1.40* 4 36 
St. Paul F. & M. 12.50 2.00° 72 74 
Security, Conn.. 10 1.40 34 35% 
Sprefid. F. & M. 25 4.75° 122 125 
Standard Acci.. 10 1.45 35 37 
Travelers ...... 100 16.00 580 690 
U.S. F. & G 10 1.50° 38% 40 
|, See 4 2.00 50 52 


*Includes extras. 












ful material. 


NAME 


Please send me a sample portfolio of your Pack- 
aged Plans, with information on Columbus 
Mutual’s liberal agents’ contract and other help- 


MAKE LIFE PAY YOU 
RICH REWARDS 


You can make LIFE bring you generous rewards in addition to the income 


ts his d 








ADDRESS 





CITY 





STATE. 


LIFE 





COLUMBUS 





you’re now making from your present lines! Columbus Mutual’s Packaged 
Plans make LIFE so simple, clear-cut and easy to handle 
that you can sell it quickly — right along with your other 
work —to the same people you have been selling other 
types of insurance! ‘ 


Packaged Plans are just what the name suggests . . . simpli- 
fied insurance programs, each carefully planned to include 
a group of benefits clients want most ... each presented 
in a concise, clear-cut, visual “package.” 
prospects select the Packaged Plan that most adequately 
You don’t have to carry a bulky rate book. 
You don’t need extensive special training in life insurance 
selling methods. You don’t spend long hours trying to 
explain the intricacies of life insurance to each new pros- 
pect! Packaged Plans make these things unnecessary. See 
for yourself — without delay. Write for a sample sales 
portfolio of Columbus Mutual’s Packaged Plans today — 
or clip the coupon and mail it now! 


You simply heip 


D. E. BALL, President 


The COLUMBUS MUTUAL 


INSURANCE COMPANY 


OHIO 
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EDITORIAL 


COMMENT 





“IWATIASBTPOTC” 


To help a little in alleviating the gov- 
ernment’s drastic curtailment of paper 
consumption by publications, perhaps 
the old Phillips Code might be revived 
and adapted to wider use. This was the 
system of abbreviations that press 
telegraphers used to employ, in the days 
before teletype machines, when all wire 
dispatches had to be tapped out by 
hand in the Morse code. 

For example, if a telegrapher receiv- 
ing a murder story heard “SAIK” click- 


ing over the wire he typed out “shot 
and instantly killed.” Similarly, 
“POTUS” meant “President of the 


United States.” Think of the space that 
could be saved by boiling down expres- 
sions like, “it was announced today in a 


statement by the president of the 
company.” This would become 
“IWATIASBTPOTC,” which could 


eventually be shortened to “IWAT” as 
readers became familiar with the idea. 
Releases or “handouts” are not the 
only source of verbiage which could be 
reduced to capsule form. The publica- 
tions themselves tend to cling to ritual- 
istic phrases such as “well informed 


sources” “informed circles,” or in a 


case where the source might be wrong 


or 


this time, “usually well informed 
sources.” In a _ sense these rubber 
stamps are abbreviations themselves, 


being shorter than saying “according to 
a couple of guys who always know what 
they are talking about but who would 
probably lose their jobs if I told who 
they were.” 

Perhaps the answer would be for the 
duration, at least, to have it generally 
understood that all news items are be- 
lieved to be factual unless qualified as 
rumors, that all persons advanced to 
new positions owe their advancement 
to their numerous sterling qualities that 
admirably fit them for their new posts; 
that if a man is celebrating his 25th an- 
niversary with his company this year it 
can be assumed without saying so that 
he started to work for it in 1920; that 
unless otherwise specifically stated the 
subject of any item is well known and 
highly respected and that anyone who 
dies was held in affectionate regard by 
a wide circle of friends all of wham will 
mourn his untimely demise. 


Enlightened Spirit in “Comp” Field 


The importance of casualty compa- 
nies repeating and emphasizing the fact 
that they, as workmen’s compensation 
insurers, in no way obstruct the em- 
ployment of disabled persons by assured 
is illustrated by a story in the Chicago 
“Tribune” last Saturday stating: 

“Demands that war plants and their 
liability insurance firms relax hiring 
standards, particularly in considering 
4F’s and discharged war veterans, were 
made yesterday by manpower and 
union representatives as the task of 
filling 2,739 critical jobs in Chicago was 
dumped in the laps of union leaders.” 

The casualty company organizations 
have put out very clear and emphatic 
statements outlining their position, 
pointing out that they do not influence 
the employment practices of assured 
and expressing a genuine interest in co- 
operating in promoting the safety and 
opportunities of disabled war veterans 
and other handicapped persons in indus- 
try. Brig. Gen. Hines, veterans admin- 
istrator, in a congressional hearing sev- 
eral months ago, testified that the cas- 
ualty companies are most cooperative 
and helpful and he denied the accusa- 
tion that workmen’s compensation in- 
surers are standing in the way of em- 
ployment of disabled veterans. 

However, it is obviously not enough 
merely to stand on these resolutions and 


statements of principle. The notion that 
somehow workmen’s compensation in- 
surers stand guard in the personnel de- 
partments of industrial firms persists 
and the insurance companies must be 
constantly alert to see that this false 
notion is knocked on the head wherever 
and whenever it crops up. 

The attitude of the casualty company 
leaders is a good deal more than a nega- 
tive and defensive one. They are not 
merely saying that they have no influ- 
ence on the employment policies of their 
assured, they are taking an intelligent 
and enlightened interest in the whole 
problem of the handicapped worker. 
That is all to the good. 

We were very much impressed by an 
observation in the Dec. 8 edition of the 
“Review” of London, in commenting 
upon the fact that under the new indus- 
trial injury proposals in Great Britain 
workmen’s compensation insurance 
seems to be lost to private insurance. 

The “Review” voices the opinion that 
workmen’s compensation insurance has 
lost out as a commercial undertaking 
“because it has been too closely wedded 
to property insurance, to the idea and 
practice of property insurance, and not 
to an enlightened, progressive policy of 
social insurance. 

“We are, of course,” this publication 
continues, “speaking after the fair, but 


there is in our ears the dictum that the 
function of insurance in relation to 
workmen’s compensation was indemnity 
—to indemnify the employers .. . that, 
in the future, will not be sufficient for 
any form of insurance.” 

The “Review” states that insurance 
in relation to the common man has been 
happier in its expression in life insur- 
ance—in industrial insurance, than in its 
expression in property insurance and in 
workmen’s compensation insurance par- 
ticularly because it has been more pro- 
gressively enlightened in its life insur- 
ance expression. 

We believe that the casualty leaders 
in this country are now imbued with 
the kind of spirit in the administration 
of workmen’s compensation insurance 
that the “Review” feels has been miss- 
ing in Great Britain. During the past 
year a number of the casualty compa- 
nies have addressed messages to their 


claim, departments, to industrial sur- 
geons, etc., outlining the sort of human 
relations that the companies desire to 
have exist in all dealings with injured 
workers and their families. The part 
that insurance industry playing in 
providing for the welfare of disabled 
persons is constructive. Insurance com- 
panies have contributed to studies in the 
field of occupational disease. “There has 
been cooperation in rehabilitation work 
and there is undoubtedly great oppor- 
tunity for insurance companies to ex- 
tend that activity due to the techniques 
and lessons that have been learned dur- 
ing the war. 

The casualty leaders in this country 
recognize the importance of enlightened 
human relations in administering the 
workmen’s compensation business and 


it is important that they indoctrinate 
their organizations from top to bottom 


with that conception. 


. 
1S 








PERSONAL SIDE OF THE BUSINESS 





Franklin J. Pocquette, western repre- 
sentative of the Meserole companies, 
Chicago, is visiting the New York home 
office of his group this week. 

John K. Walker of the Moore, Case, 
Lyman & Hubbard agency, Chicago, 
and proprietor of the John K. Walker 
agency of Hot Springs, Ark., is special- 
izing with much fervor in the sale of 
various forms of theft insurance these 
days. Upon his return from Hot 
Springs to Chicago the other day he 
found that his apartment in Astor 
street had been entered and furs and 
jewelry, valued, according to the police, 
at about $5,000, had been taken. 

John Ashmead, general agent of 
Phoenix of Hartford, has been appointed 
chairman of public information for the 
Hartford Red Cross chapter, John A. 
North is chapter chairman. Mr. Ash- 
mead is associate administrator of the 
Treasury Department’s war savings 
staff in Connecticut. 


George E. Schweers, assistant man- 
ager of the western department of the 
Glens Falls group in Chicago, is recov- 
ering satisfactorily at his home from a 
heart attack which he suffered about a 
month ago. Mr. Schweers was in St. 
Luke’s hospital for a day or so for ob- 
servation and then was removed to his 
home. He is expected to be able to re- 
turn to the office in a few days. 

William Foster, state agent in north- 
ern Minnesota of Aetna Fire, returned 
to active duty this week after being hos- 
pitalized by an automobile accident. 

Frank S. Preston, executive secretary- 
treasurer of the Minnesota Association 
of Insurance Agents, has been named 
to represent the Minnesota area council, 
Boy Scouts, on the Minneapolis Coun- 
cil of Social Agencies. 

Maj. Frank O. Watts, Jr., vice-presi- 
dent of the Ploeser, Watts & Co. agency, 
has returned to St. Louis after 10 
months of service with the first allied 
airborne army in the European theater. 
He plans to resume his duties with the 
agency at the expiration of his leave. 

Kenneth F. May, assistant secretary of 
National Union Fire, recently was ap- 


pointed second ceremonial master of 
Syria temple at Pittsburgh, the largest 
shrine organization in North America. 


Harry C. Spencer, local agent at Mar- 
seilles, Ill., has just received word that 
his son, Lt. Allen G. Spencer of the 
745th tank battalion was commissioned 
Dec. 1 from staff sergeant. This was 
a battlefield promotion. Lt. Spencer is 
with the first army and has been 
awarded the bronze star and Purple 
Heart. His wife is now associated with 
the Spencer agency. 


J. G. Wood, who has been serving as 
a major in officer procurement for. the 
army, has returned to his law practice as 
a member of the Indianapolis law firm 
of Schortemeier, Eby & Wood, on an 
inactive status. Mr. Wood has special- 
ized in insurance law. For some years 
before going into service he served as 
secretary of the Insurance Federation of 
Indiana and other organizations. He 
also taught insurance law in the Indiana 
Law School for a number of years. 


DEATHS 


Walter T. Torrey, 81, charter member 
of the Insurance Exchange of Houston, 
Tex., and head of the local agency of 
Torrey & Co., established in 1897, died 
there. A son, Owen C. Torrey, is general 
manager of the Marine Office of Amer- 
ica in New York City. Mr. Torrey was 
active in the Texas and the National 
Associations of Insurance Agents. 

Ivan N. Kemsley, 42, marine special 
agent at Seattle of Balfour, Guthrie & 
Co., died there from complications fol- 
lowing an attack of influenza. He went 
to Seattle more than a year ago. He was 
well-known in San Francisco, where he 
spent most of his career in the marine 
insurance business. 

Daniel F. LeMaster, 68, local agent in 
Billings, Mont., for 40 years, died there. 

Mrs. Charles J. Richman, widow of 
Charles J. Richman, for 30 years Indi- 
ana state agent of American of Newark, 
died at her home in Tipton, Ind., Mon- 
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1 DON'T CARE FOR YOUR INSINUATIONS, Boss? I'M LEAVIN G- YouR 


MOB UNLESS YoU GIVE UP THAT 


DISHONESTY POLICY, ” 








She was the mother of Ralph _ E. 
Richman, vice-president of THE 
NATIONAL UnperwRITer, Boston, and 
Paul G. Richman, insurance agent of 
Tipton. 

Samuel E. Hinckley, 70, local agent at 
Ogden, Utah, died from a heart attack. 
He was an active official of the Latter 
Day Saints church. 


B. G. Arden, 70, retired adjuster, died 
in Detroit. He was a partner in the ad- 
justing firm of Craig, Wright, Walker & 
Arden for many years and was for a 
time a partner in the Abbott-Detroit 
Motor Company. 

Leon M. Martin, 56, Houston, Tex., 
local agent, died there. He had been in 
the insurance business in Houston 25 


years. 
William G. Cudipp, 58, who operated 


day. 


the Standard Adjustment Company, 
Houston, Tex., died there. 
Edward D. Garrette, 56, assistant 


manager of the service department of 
Home at Chicago, who had been on 
leave of absence for two years due to 
a heart condition, died Sunday at Brad- 
enton, Fla. He had been with Home 
since 1923 and from 1917-23 was with 
Automobile at Chicago as special agent. 


Arch M. Creed of the Creed & Joy 
agency at Detroit died suddenly there. 
Mr. Creed was widely recognized as an 
authority on marine insurance, both wet 
and inland. For a time in the late 
1920s he was a partner in the Gillespie 
& Suliburk agency of Detroit and then 
entered business for himself. Later he 
formed the Creed & Joy agency. 


David M. Spriggs, who as assistant 
attorney general had handled the legal 
problems of the Ohio insurance depart- 
ment for six years, died at his home in 
Columbus. He had been reappointed by 
Hugh Jenkins, who assumed his duties 
as attorney general last week. 


Garret B. Nash, 57, Milwaukee local 
agent and once vice-president of the for- 
mer McCallum, Adler, Clayton & Nash 
agency, died at the veterans’ hospital 
near Milwaukee. 


George D. Crowley, 57, Chicago insur- 
ance broker and with offices at 166 West 
Jackson blvd.. and* Democratic political 
leader, died Tuesday on the B. & O.’s 
Capitol Limited at Washington where 
he had arrived to attend President 


Roosevelt's inaugural. Mr. Crowley had 
been in the insurance field in Chicago 
since 1921. Until 1941 his offices were 
in the Wrigley building and associated 
with him until that time was Otto P. 
Lex, now with Associated Agencies. He 
controlled some large amusement park 
lines and other substantial accounts. 
He was vice-chairman of the division 
of finance of the Democratic national 
committee and Chicago manager of the 
1,000 Club. He was a former receiver 
of 10 national banks. 


First Lt. H. W. Holmes was killed 
in action in Germany Dec. 30, the War 
Department has notified his uncle, E. F. 
Holmes, manager of the fire department 
of North America in Los Angeles. He 
was manager of the Insurance Exchange 
of Los Angeles for more than four 
years and later special agent of Ameri- 
can Automobile in Los Angeles. 


Hugo O. P. Franke, 62, for 15 years a 
local agent in Milwaukee and for 26 
years a member of the Milwaukee 
county board of supervisors, died after a 
short illness. 

D. E. Shelton, 80, president 
Farmers Mutual of Franklin, Ind., 
at his home in Gwynnville, Ind. 


of the 
died 





Boston Agency Succeeds 
with Automobile Plan 


(CONTINUED FROM PAGE 5) 


agency furnishes producers to send 
clients is one pointing out that “your 
personal credit information remains a 
confidential banking transaction. It is 
more convenient to make payments to 
the bank. You are a cash purchaser 
to the dealer. The cost is no more and 
usually represents a savings. Estab- 
lished bank credit is always a valuable 
asset. All your dealings, including in- 
surance, are with local people you know. 
It will be worth your while to consult 
this office before purchasing an auto- 
mobile under any credit plan. Your 
insurance agent delivers the check to 
you whenever you need it. You have 
the trading advantage of being a cash 
purchaser. The cost is below the aver- 
age and the term of the loan is ar- 
ranged to suit your budget. Your in- 
surance will be on a standard form and 
serviced by us.” 





R. Cc. Sesher Joins hehe 
in New England Field 


London Assurance has appointed R. 
Clarence Mosher as state agent for west- 
ern Massachusetts and Rhode Island. 
He also will represent Manhattan Fire 
& Marine in that territory and will serv- 
ice London agents in Vermont and 
Connecticut. 

Mr. Marshall has had 21 years experi- 
ence in fire insurance. He started with 
Agricultural and advanced through the 
various underwriting and accounting de- 
partments to inspector, appraiser and 
more recently to field man. His head- 
quarters will be at 100 Broadway, 
Springfield, Mass. 


O’Connor Talks on Standard 
Fire Form Before Brokers 


James C. O’Connor, editor Fire, Cas- 
ualty & Surety Bulletins, published by 
THE NATIONAL UNDERWRITER, and asso- 
ciate editor of THe NATIONAL UNDER- 
WRITER, will give a talk on the proposed 
new standard fire policy and hold an 
open forum on the subject at the quar- 
terly meeting of the Insurance Brokers 
Association of Illinois Jan. 23. The 
meeting will be in the Chicago Board 
auditorium in the Insurance Exchange, 
starting at 2 p. m. George A. Seaverns, 
president, announced each member 
would be permitted to take a guest. 





Standards Association 
Works on Circus Tent Project 


The circus fire in Hartford where 163 
persons lost their lives last summer has 
resulted in a request from the Building 
Officials Conference of America that the 
American Standards Association develop 
standards for circus tents that will help 
prevent such fires in the future. 

The American Standards Association 
has undertaken the responsibility. <A 


17 


committee already set up to develop 
safety requirements for permanent and 
portable grandstands is being reorgan- 
ized to take care of this new project 
which will include requirements for pro- 
tection against fire, storm, collapse, and 
panic hazards in grandstands, tents, and 
other places of outdoor assembly, and 
in temporary and portable indoor 
stands; methods of erection of tempo- 
rary and portable stands, as well as de- 
sign, construction, and methods of erec- 
tion of tents; means of egress, fire pro- 


tection, and fire fighting equipment and 
sanitary arrangements. 

In requesting the project, the Build- 
ing Officials Conference reported that 
cities and states, alarmed by the circu: 
disaster at Hartford, are already en- 


gaged in promulgating rules and regula- 
tions and adopting ordinances to control 
circuses. Such activities may lead to 
many conflicting regulations and re- 
quirements not necessarily in the pub- 
lic interest, the conference declared, 
which will be eliminated if a nationally 
acceptable code under the building code 
program of the ASA is available. 


Among the members of the ASA 
drafting subcommittee are Calvin G. 
Lauber, National Board, and Donald 


Vaughn, Aetna Casualty. 





Linnell, Elwell N. Y. Speakers 


NEW YORK—Thomas G. Linnell, 
Minneapolis, most loyal grand gander of 
Blue Goose, and U. S. Manager E. W 
Elwell of Royal Exchange, will be the 
speakers at the Jan. 25 dinner meeting 
of New York Blue Goose. 

Mr. Elwell, who is a keen student of 
international affairs, will discuss various 
aspects of this subject in a frank, off-the- 
record talk. His address on this theme 
was one of the features of the annual 
meeting of the Ohio agents a@sseciation 
last fall. 





“Planned Salesmanship,” by Cousins, 
the book for accident and health men. 
$3.00 from National Underwriter. 


Our survey service is a valuable aid 


to the agent who wants to maintain 


professional standing in his com- 


munity. Our fieldmen are qualified to 


assist in the preparation of insurance 


programs. 


Write us for particulars 





New York Underwriters Insurance Company 


Ninety John Street 


New York 
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With the prospects of jubilant crowds milling through the streets, hilarious and exhilarated by in 194: 
the downfall of Hitler, the problem of protecting plate glass store fronts has been raised. 


To board up all show windows will be practically impossible, as even if there is sufficient Some’ 
advance notice, and there probably won't be, it would be a tremendous job. ship fe 


Although there may be a few unruly celebrants, we believe that the public in general will be ie ee 


conscious of their behavior in honor of those on the fighting fronts. nn 
of are 


The most practical suggestion we can make in as 


answer fo this Victory E Day problem is to advise vency 


2 and Fr 
assureds to remove valuable merchandise on Atto 


display so that vandals will not be tempted, keep gs 


Show Window lights turned on and — | policy 
DISPLAY THE AMERICAN FLAG prema 
where 
inside of your front windows. And meanwhile, let's hope and pray that VICTORY will soon be The 


ours and that we may soon have a world free from tyrants and ‘oppression. — 


Benjamin Boris, President ee 
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Extra-Territorial 
Issue Argued in 
Supreme Court 


Questions of Justices 
Studied in Wisconsin 
State Farm Case 


WASHINGTON — The question 
whether Wisconsin law imposes undue 
burden on commerce is up for considera- 
tion before the Supreme Court follow- 
ing arguments heard last week in No. 
115, State Farm Mutual Automobile vs. 
Morvin Duel, Wisconsin commissioner. 
Counsel are: R. M. Rieser, Herbert H. 
Naujoks and Barnabas F. Sears for the 
company; State Attorney General John 
E. Martin and Harold H. Persons, as- 
sistant attorney general, for the state. 

During two hours argument members 
of the court evinced great interest in 
the case which, on the company’s part, 
is based on the proposition that the 
Wisconsin requirement of a reserve 
against not only premiums, but member- 
ship fees collected in all states where 
it does business, interferes with inter- 
state commerce, as a result of the 
S.E.U.A. decision. The company also 
contends violation of the due process 
clause of the constitution and failure on 
the part of Wisconsin to give full faith 
and credit to the laws and requirements 
of other states. 


Questions of the Justices 


Justices asked a number of questions. 
Justice Roberts brought out the conten- 
tion of company counsel that the mem- 
bership fee is not refundable and is 
not a part of the premium, Counsel said 
in a number of states no reserve is 
required on membership fees. ; 

The court was told the company is 
the “largest purely automobile insur- 
ance company in the world” and that 
in 1942 some 22% of the auto insurance 
business was “on this plan,” The com- 
pany has been examined in various 
states, which gave it O.K..,-it was stated. 
Some states do not permit the member- 
ship fee, but recognize insurance under 
the plan as valid in other states. 

When counsel asserted Wisconsin 
had no legitimate interest in matters 
outside its boundaries, such as member- 
ship fees collected there or the question 
of a reserve against such fees, Chief Jus- 
tice Stone suggested that Wisconsin 
contends it has an interest in the sol- 
vency of the company. Justices Reed 
and Frankfurter also asked questions. 

Attorney Sears said the “key to the 
case is the definition of premium.” Wis- 
consin courts first held premium is all 
money collected by’ the company from 
policyholders, he said. The company ac- 
quiesced, but a later ruling was that 
premium was all money collected any- 
1 from policyholders, Mr. Sears 
said. 

The Wisconsin court held the Wis- 
consin law was designed to secure re- 
turn of unearned premiums. Contrasting 
the ruling against his company with 
general principles applying in Wiscon- 
sin, Mr. Sears said that state permits a 
company to do business there if it has 
$50,000 surplus. “This company has $15 
million surplus,” he said. 

Mr. Sears insisted Wisconsin has no 
interest in what goes on in Illinois, has 
no legitimate interest in requiring the 
company to “secure a liability that_does 
not exist.” 

Justice Reed brought out that mem- 
bership fee collected in Illinois is not 

(CONTINUED ON PAGE 30) 


Health Conference 
Eyes Alternatives 


on Medical Care 


WASHINGTON—Nobody raised any 
question as to whether there should be 
medical and cash benefit insurance, at 
the U. S. Chamber of Commerce con- 
ference on health insurance last week, 
it is stated. The only question discussed 
was as to how this objective should be 
attained. 

These alternatives were presented: 
(1) Compulsory through governmental 
action, and if so, whether state or fed- 
eral; (2) if voluntary, through what 
technique — by private underwriters, 
through Blue Cross or similar plans, or 
self-insurance. 

Speakers included Henry Beers, vice- 
president of Aetna Life, who outlined 
the accomplishments of group A. & H. 
insurance; W. A. Milliman, associate 
actuary Equitable Society, and E. A. van 
Steenwyk, Blue Cross. 

It is reported that insurance partici- 
pants favored private underwriting of 
health insurance; hospital service repre- 
sentatives preferred something like Blue 
Cross; medical men, including American 
Medical Association spokesmen, claimed 
advantages for private medical care pro- 
grams and protested government health 
insurance, while public officials preferred 
the latter, either on a national or state 
basis. 

The health insurance conference was 
followed on Friday by a meeting of the 
chamber committee on social security, a 
report from which is expected to be 
made to the chamber directors late this 
month, 

Members of that committee include 
Rollin M. Clark, vice-president and sec- 
retary of Continental Casualty; Reinhard 
A. Hohaus, associate actuary, Metropoli- 
tan Life; Carl N. Jacobs, president 
Hardware Mutual Casualty; M. Albert 
Linton, president Provident Mutual 
Life; J. W. Myers, insurance and social 
security department, Standard Oil of 
New Jersey. 

Insurance people attending included 


W. T. Grant, Business Men’s Assur- 
ance; C. O. Pauley, Great Northern 
Life; R. J. Wetterlund, Washington 


National; Miss A. M. Chellberg, Ameri- 
can Mutual Alliance; Henry D. Locke, 
Liberty Mutual; Philip S. Haring, Em- 
ployers’ Group; Harold R. Gordon, 
Health & Accident Underwriters Con- 
ference; John M. Powell, Loyal Pro- 
tective; R. F. Cahalane, Massachusetts 
Hospital Service; John A. McNamara, 
Cleveland Hospital Care; John R. Man- 
nix, Chicago Plan for Hospital Care; 

Rufus Rorem, Hospital Service Plan 
Commission; Albert Pike, Jr., Life In- 
surance Association of America; Joseph 
F. Belfiore, and Frederick L. Moran, 
Mutual Benefit Health & Accident; 
Henry Beers, Aetna Life; Ivan N. 
Fuqua, Metropolitan Casualty; Dr. An- 
thony J. Lanza, Metropolitan Life: W. 
A. Milliman, Equitable Society; John L. 
Train, Utica Mutual; E. A. van 
Steenwyk, Associated Hospital Service, 
Philadelphia. 





Ohio Aviation Liability Bill 

A bill introduced in the Ohio senate 
by Senator Fred L. Adams, local agent 
of Bowling Green, to regulate aircraft 
transportation, provides, among other 
things, that no certificate shall be issued 
to a common carrier unless it has filed 
surety bonds, policies of insurance, quali- 
fications as a self insurer or other se- 
curities or agreements as required by 
the public utilities commission, for the 
payment of any claims that may arise 
from death or injury, should judgment 
be rendered. The holder of a certificate 
would not be relieved from liability for 
negligence, whether or not it had com- 
plied with the requirements of the law. 


Glass Loss in 


Sept. Hurricane 
Was $173,416 


The Claims Bureau of the Association 
of Casualty & Surety Executives has 
completed a report on plate glass losses 
during the hurricane of last September. 

The claims totaled 2,950, amounting 
to $173,416. Claims in New York state 
numbered 1,978, amounting to $109,525; 
New Jersey had 450 for $29,405, Massa- 
chusetts 229 for $17,344, and Connecti- 
cut 158 for $8,030. Seven other states 
and the District of Columbia were also 
represented. 


Audit Work Feels 


Manpower Pinch 


NEW YORK—Payroll audit depart- 
ments still find the manpower problem 
an acute one. So far, only New York 
and Pennsylvania have modified their 
requirements to permit extending mail 
audits to a greater number of risks. 

Auditors are urgently needed in war 
plants and are quickly snapped up by 
them when they are available. An 
auditor for one of the companies, re- 
leased from military service because he 
was in the over age group, was assigned 
to a war plant by the United States 
Employment Service. If he desired to 
leave, he would be assigned to another 
plant. 


Gasoline Problem 


The gasoline shortage presents diffi- 
culties. One company has arranged its 
territory so that there are two men in 
each area. One of the men travels by 
train and bus, making all of the calls 
possible. Then, after he has started out, 
the other man travels by automobile 
and contacts the risks which it was im- 
possible for the first man to see. Audi- 
tors still receive only B coupons. 

Despite the falling off in new con- 
struction work and the readjustment 
made in calculating overtime, compen- 
sation premiums probably reached an all 
time high last year. Many companies 
expect compensation premiums in 1945 
to equal, if not exceed the high levels 
of last year. 





Insurance Bills Appear 
in N. Y. Legislature 


A number of bills have been intro- 
duced in the New York legislature. 

One provides that life policies and 
non-cancellable disability contracts shall 
not be cancelled for non-payment of 
premium installment or interest on pol- 
icy loans unless notice is mailed at least 
30 and not more than 45 days before the 
due date or unless the second notice is 
mailed at least 10 and not more than 20 
days prior thereto. 

One measure would create a health 
insurance fund in the state health de- 
partment to permit persons of low in- 
come to insure against medical care. 
The fund would be capitalized at $100,000 
and would be supported through con- 
tributions by employers, employes and 
the state. 

There is a measure permitting an 
action to be maintained against an in- 
surer upon a liability policy by persons 
having judgment or contribution of in- 
demnity against the insured and to the 
assignee of final judgment. 

There is a bill providing that a notice 
of proof of financial responsibility filed 
with the motor vehicle commissioner 
shall state the name of the insurer, num- 
ber and description of the policy and 
limits of liability. Also that indemnity 
bonds and insurance policies required as 
proof of financial responsibility shall 
cover judgment against the operator of 
the vehicle. 


Model State 
Rating Bill Is 
Being Devised 


Importance of Effort by 
Casualty Interests 
Discussed by E. W. Sawyer 


The stock casualty companies, acting 
through the Association of Casualty & 
Surety Executives and with the advice 
and help of the National Bureau of Cas- 
ualty & Surety Underwriters, have pre- 
pared a model bill for regulation of in- 
surance by the states, E. W. Sawyer, 
attorney of the National Bureau, stated 
in a talk before the insurance section 
of the Indiana Bar Association at In- 
dianapolis. The bill would be available 
for use in any state where rate regu- 
lation is contemplated, he said. 

Work is still in progress with other 
groups looking toward agreement upon 
a single bill. The model is being pro- 
duced by lawyers who have devoted 
months to the legal issues involved and 
of rate experts thoroughly ‘conversant 
with all intricacies of rate making. It 
should not be brushed aside lightly in 
favor of legislation less carefully pre- 
pared, he added. 


Preserving Delicate Balances 


In many states changes in the model 

bill will be necessary because of ade- 
quate existing law relating to some 
phases of rate control, but in making 
such changes extreme care is impera- 
tive and consultation with individuals 
who drafted the model bill is desirable. 
In no other way, he said; can the deli- 
cate balances be preserved, and insur- 
ance lawyers will render a great service 
to casualty insurance if, when consulted 
about legislation, they will bear these 
points in mind. 
_ Mr. Sawyer emphasized that insurance 
is at a critical juncture in its relations 
to the public and the law, and therefore 
organized cooperation between | insur- 
ance and insurance lawyers is extremely 
important. The interest of the lawyer 
is no longer confined to individual cases 
which he may be called upon to han- 
dle, but is in the welfare of the business 
as a whole, the coverages, the legal and 
social theories underlying the covers 
and the regulation of the business. 


Congress Poses Problem 


Perhaps, he said, Congress can be 
persuaded to implement state power by 
a declaration of intent or by permission 
to the states or by itself subjecting in- 
surance to state laws, and by exempting 
from existing federal laws legitimate 
practices of collaboration required by 
the peculiarities of insurance. If so, 
regulation by the states would be on a 
firmer basis. However, it cannot be as- 
sumed that Congress will act in that 
manner, or that such action if taken will 
be permanent. Consequently state leg- 
islation must be so shaped that only 
specific federal control can upset the 
work. 

Adoption of carefully prepared legis- 
lation is only part of the task, he added. 
Much depends on the type of adminis- 
tration provided. Both a good law and 
good administration are essential. The 
indictment in the S.E.U.A. case was 
against the fire insurance companies, he 
said, but it is state regulation that is 
on trial. 

State insurance departments must be 
adequately financed. The administrator 

(CONTINUED ON PAGE 24) 
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Casualty Carriers 
Seen Espousing PPF 
When Staffs Return 


Development Will Take 
Much Promotion Work 
by Special Agents 


NEW YORK—Casualty companies 
have thus far shown no tendency to 
follow Fidelity & Deposit’s lead in writ- 
ing the personal: property floater in 
those- states where casualty companies 
are allowed to write it; but there are 
signs that as soon as the manpower 
shortage is alleviated a number of cas- 
ualty carriers that have no fire running 
mates will embark'in the PPF field. 


Casualty companies that are eyeing 
the PPF line realize what they would 
be up against not merely in underwrit- 
ing but in .production. Most agents 
are already well. satisfied with their fire 
company PPF connections. There 
would be no particular reason to switch 
the business from. a fire company to a 
casualty carrier. , 


New Fields to Develop 


Hence the big PPF field for the cas- 
ualty companies appears to be among 
purchasers not .yet insured under the 
personal property floater. This will call 
for aggressive development work by 
casualty special agents, which in turn 
means that not much can be done in 
this direction until wartime manpower 
demands ease up considerably—a pros- 
pect considerably more distant today 
than it appeared a couple of months ago. 

Many of those following the PPF 
situation—marine as well as casualty 
men—feel that the unsold PPF market 
is so large that the casualty companies’ 
activities will increase the fire compa- 
nies business, rather than cut into it, 
by promoting the general popularity of 
the personal property floater. The east- 
ern states, where the PPF has been le- 
galized relatively recently, are regarded 
as an especially fertile field. 


Favor Middle-Income Group 


Some underwriters feel that though 
the PPF has been_regarded as a rich 
man’s policy the best experience will 
prove to be on the great middle group 
of insured with $2,500 to $5,000 in per- 
sonal property to insure. Some PPF 
experts believe the companies may be 
missing a bet by not lowering the mini- 
mum premiums a little. The present 
minimum is $25 a year or $50 for three 
years with a $25 deductible for thefts or 





mysterious disappearance other than 
burglary or holdup. 
Herbert to Kansas City 

Walter A. Herbert has been trans- 


ferred from the Detroit office of Bitu- 
minous Casualty to Kansas City. He 
has been with Bituminous eight years, 
doing safety engineering and emergency 
inspection work. He will travel in Mis- 
souri and Kansas, doing special agency 
work and continuing emergency inspec- 
tion work and safety engineering. 


Ask Health Cabinet Post 


WASHINGTON — Establishment of 
a department of national health with a 
cabinet head is proposed in HR1391, by 
Representative Miller, Nebraska. In the 
department would be centralized all fed- 





eral government activities related to 
health. ‘ 
The American Medical. Association 


has recommended a national health de- 
partment as an alternative to national 
health insurance schemes and socialized 
medicine. 


Pepper Committee Surveys 


Prepaid Medical Care Field 


WASHINGTON—Federal grants-in- 
aid to states to assist in post-war con- 
struction of hospitals, medical and health 
centers; federal funds to be made avail- 
able to states for medical care of all 
recipients of public assistance, and fed- 
eral loans and grants to assist in post- 
war provision of sewer and water facili- 
ties and milk pasteurization plants to 
communities needing them are some of 
the recent recommendations of the Sen- 
ate Pepper subcommittee on wartime 
health and education. 

The committee has taken considerable 
testimony relating to health, accident 
and hospitalization insurance, prepaid 
medical care, etc. “Pending a solution 
which will assure complete medical, 
dental and hospital care for the whole 
population,” says the committee in its 
report, more adequate medical care is 
recommended for the needy, under 
amendments to the social security act, 
several of which. are referred to. Dis- 
cussing medical “fee-for-service vs. 
insurance” and “voluntary vs. compul- 
sory insurance,” the committee report 
says: 


Pay-As-You-Go Unsatisfactory 


“Evidence such as this leads the sub- 
committee to conclude that the pay-as- 
you-go or fee-for-service system, which 
is now the predominant method of pay- 
ment for medical services, is not well 
suited to the needs of most people or 
to the widest possible distribution of 
high-quality medical care. It tends to 
keep people away from the doctor until 
illness has reached a stage where treat- 
ment is likely to be prolonged and medi- 
cal bills large. It deters patients from 
seeking services which are sometimes 
essential, such as specialist care, labor- 
atory and x-ray examinations, and hos- 
pitalization. Individuals with low in- 
comes, whose need is greatest, are most 
likely to postpone or forego diagnosis 
and treatment. 

“The solution of this problem will 
not be easy. Undoubtedly it lies in some 
form of group financing which would 
make it possible to share the risks and 
distribute the costs more evenly. This 
might be achieved by voluntary or com- 
pulsory health insurance, by use of gen- 
eral tax funds, or by a combination of 
these methods. Insurance methods alone 
would not be enough, because they are 
not applicable to the unemployed or to 
those in the lowest income groups. 

“In order to meet the requirements 
of the public and of the professional 
groups concerned, any method which is 
evolved should offer complete medical 
care, should be reasonable but not ‘cut 
rate’ in cost, should include substantially 
all of the people, should afford the high- 
est quality of care, should permit free 
choice of physician or group of physi- 
cians, should allow democratic partici- 
pation in policy making by consumers 
and producers of the service, should be 
adaptable to local conditions and needs, 
and should provide for continuous ex- 
perimentation and improvement. Insofar 
as possible it should also avoid the 
charity relationship. 


Remedial Action Overdue 


“The way in which these aims can 
best be achieved is now the subject of 
considerable debate. Advocates of volun- 
tary health insurance, such as the Blue 
Cross hospitalization and the medical 
society prepayment plans hold that such 
plans will fulfill all needs if given suffi- 
cient time, and if supplemented by tax- 
supported grants for medical care to all 
recipients of public assistance. Others 
believe that only a small percentage of 
the population will ever obtain complete 
medical care through voluntary prepay- 
ment plans, and. propose compulsory 
health insurance along some such lines 
as. those set forth in the Wagner-Mur- 
ray-Dingell bill. Still .others maintain 
that needs would be met most satisfac- 


torily and economically through a uni- 
versal system of tax-supported medicine. 
At this stage of its investigation, the 
subcommittee is not prepared to pass 
judgment on these differing opinions. It 
is in agreement, however, with those 
who feel that remediable action is over- 
due and should not be long delayed.” 

During hearings before his committee 
Senator Pepper repeatedly inquired 
about a nation-wide plan or scheme of 
insurance under which medical, surgical 
and hospital charges might be covered 
at a rate of $1 to $2 per month. Express- 
ing doubt that Americans will ever be 
ready for complete national compulsory 
medical insurance, he suggested federal 
aid to states and local communities in 
meeting costs of medical care, hospital 
construction, etc. The Wagner-Murray- 
Dingell bill proposes a scheme of na- 
tional health insurance. 


Blue Cross Operations 


Dr. C. R. Rorem told the committee 
80 Blue Cross plans cover 16 million, 
Blue Cross showed a combined net 
earned surplus of about $37 million, June 
30, 1944, he said, which amount was 
increased by $5 million during the fol- 
lowing six months and was compared 
with $100 million estimated revenue for 
1944, 

Federal action was suggested by Dr. 
Rorem to assist states in hospital and 
medical care of recipients of public as- 
sistance, but the Blue Cross director 
held out for voluntary as against com- 
pulsory action in hospital and medical 
insurance. He said about 12% of the 
public are in on Blue Cross, some of 
which plans enroll individuals, self-em- 
ployed, domestic servants, farmers. 
About 10 million of the 16 million cov- 
ered by Blue Cross “have the complete 
hospital bill covered, more or less,” Dr. 
Rorem said, with 10,000 joining daily 
and at the rate of a million every three 
months. He thought Blue Cross afforded 
a pattern to work in with the Pepper 
idea of federal help. 

Dr. Harvey B. Stone, American Med- 
ical Association, said the physician or 
surgeon in charging more to the well-to- 
do than the low income group is acting 
as a self-insurer. Rorem thought Pep- 
per’s $1 per month for complete medical 
would be too low. He suggested amend- 
ment of the law to permit federal em- 
ployes to authorize payroll deductions 
for prepaid medical care. 

Rorem described Blue Cross as 
“unique,” having the characteristics of 
private insurance, but not relying upon 
private profit, to that extent being a 
public institution. A typical exclusion 
from its contract is workmen’s com- 
pensation, he said. Mental diseases, 
tuberculosis and self-inflicted injuries are 
included in many of its plans. 


Homogeneous Group 


Dr. Roger I. Lee, A.M.A. president, 
said he is interested in industrial plans 
and that “if you get a homogeneous 
group you can solve your prepayment 
plan,’ and an insurance plan will work 
well. Lee said most of the family plans 
are about $2.50 a month. 

Dr. John R. Boling, president Florida 
Medical Association, said 30 million are 
covered by hospital prepayment plans. 
“For those able to pay,” he said, “there 
should be voluntary hospitalization and 
medical expense insurance.” 

Dr. T.. Henshaw Kelly, California 
Physicians Service, said the combined 
cost of prepaid medical service and Blue 
Cross “over-all coverage is a very ex- 
pensive job for the average working 
man.” His organization has been con- 
verting the old, full-coverage contracts 
into either surgical or two-visit-deduc- 
tible. C.P.S. took contracts for medical 
care for the farm security administra- 
tion in California and operated medical 
care plans for federal public housing 
authority, at big housing projects in war 


Labor Department | 
Gives Tips on 
2nd Injury Laws 


Urges Use of Accepted 
Patterns, Warns of 
Experimentation 


WASHINGTON — Second - injury 
funds as employment aids to the handi- 
capped and principal features of work- 
men’s compensation laws—as of July, 
1944, are titles of recent Department of 
Labor bulletins from its bureau of labor 
standards. 

The department suggests need for sec- 
ond-injury fund legislation by about half 
the states, which do not have such laws, 
iri order to relieve the manpower short- 
agé through employment of persons par- 
tially physically disabled. A draft of a 
bill for passage by legislatures along 
lines of a uniform state second-injury 
fund law has been approved by federal 
departments concerned and the Council 
of State Governments. 

The bulletin tells how second-injury 
funds operate, and of the cost of main- 
taining second-injury funds. It is stated 
there is little if any need for a “nest egg” 
with which to start this type of fund “be- 
cause payments to be made out of it in 
any case do not begin until the payments 
for an injury considered by itself and 
without regard to prior disability have 
ended.” 


Long Range Experience 


The department says dependable in- 
formation can be obtained only from 
long range experience, as to how many 
compensable claims will be second-in- 
jury cases chargeable to the special 
fund; how frequently cases will be ac- 
quired; the incidence of types of dis- 
ability in acquired cases; how much 
must contributions be to keep the sec- 
ond-injury. fund solvent. The depart- 
ment points to New York and Wiscon- 
sin records in these connections. Facts 
and figures showing experience in those 
states are given in the bulletin. 

The department advises those drafting 
such bills to “show a prudent regard for 
recognized patterns,” and “in event of 
fresh experimentation” to consult spe- 
cialists. Otherwise, it is warned, “most 
praiseworthy effort to improve time- 
tested patterns may lead into a morass 
of administrative difficulties and make 
necessary subsequent law amendments. 

“Coverage of second injuries broader 
than that found in some customary pat- 
terns is highly desirable,” says the bulle- 
tin, “but advances in this direction 
should be guided by considerations of 

(CONTINUED ON PAGE 32) 














industrial areas. If it becomes necessary 
to subsidize the cost of care of low-wage 
bracket workers, he suggested the state 
could, with federal aid, enter into con- 
tract with C.P.S. as FSA and FPHA 
have. 

White-collar workers cost more to 


cover than industrial workers, Kelly 
said, but he thought they could be taken 
care of under a group plan, with 


pay-roll deductions. At $2 a month full 
coverage in California will not “work.” 

Dr. A. C. Scott of Scott & White 
Clinic, Temple, Tex., submitted a plan 
for medical care under which the gov- 
ernment would finance cooperatives to 
provide it. 

Under the C.P.S. plan, Dr. Ray Ly- 











man Wilbur has advised the Pepper ¢ 


committee, the phvsician is paid from 
the pool of monthly payments on a 
unit basis under “the insurance principle 
applied to medical service.” He declared 
the plan is a definite success and rap- 
idly expanding. 
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Ask Uniformity 
in Auto High-Low 
Plan in Illinois 


The Illinois department, which has 
had under consideration the retrospec- 
tive auto fleet rating plan of the Na- 


tional Bureau of Casualty & Surety Un- 
derwriters, has raised the question 
whether it would not be preferable, in- 
stead of having several retrospective 
plans offered by different groups or 
companies, to have a single plan for the 
state. The department has suggested to 
the bureau that conferences be held with 
this end in view, on the ground that dif- 
ferent plans produce different final re- 
sults and that it would be desirable to 
have uniformity. The department has 
also asked for clarification on some of 
the details of operation of the proposed 
bureau plan. 

In view of the experience in New Jer- 
sey, the only other state where retro- 
spective rating of auto fleets is limited 
to a formula basis, it seems unlikely that 
many risks would be written under it in 
Illinois. The New Jersey plan, which 
the bureau's Illinois plan resembles very 
closely, has yet to write its first risk, 
most insured preferring the schedule or 
experience rating plan. 

The aim of the plan, as with the four- 
option workmen’s compensation plan, is 
to enable the insured to decide how far 
he wants to go in betting on his ability 
to produce a good loss. ratio under his 
coverage. He selects his maximum and 
minimum ratios and his cost varies .ac- 
cording as his ratio varies in that range, 
while he is surcharged if he exceeds the 
specified maximum. 

While there are probably more large 
auto fleet risks in Illinois than in New 
Jersey, there appear to be no circum- 
stances which would make the retro- 
spective plan substantially more popular 
there than it has proved to be in New 
Jersey. 

Although these plans would be applic- 
able to risks producing premiums of 
$5,000 or more most observers believe 
that the possible savings measured 
against the possible penalty are not 
large enough to appeal to a. risk pro- 
ducing less than $10,000. The number 
of risks developing premiums of $10,000 
and more on ac¢ount of operations in- 
side of Illinois is few, hence the ques- 
tion has only limited interest. Those 
filing plans, it is understood, propose 
that the standard premium shall not 
necessarily be the manual but rather 
shall be the premium that is indicated 
after application of merit rating, sched- 
ule rating and experience rating. 


Los Angeles Club Elects 
Leonard as President 


LOS ANGELES—The Accident & 
Health Managers Club elected these 
new officers: President, Arthur Leon- 
ard, Hartford Accident; vice-president, 
Kenneth Smith, Pacific Employers: sec- 
retary-treasurer, Ray Scofield; Massa- 
chusetts Bonding. 

Directors are: F. M. Forker, general 
agent Pacific Mutual, for three years; 
A. D. Anderson, manager accident and 
health department Occidental Life of 
California, for two years, and Ralph 
Bridges, manager life department Tra- 
velers, one year. 

W. E. Mast, life manager Continental 
Assurance, installed the officers and 
President Leonard appointed standing 
committees. 

W. E. Mast, program chairman, will 
have charge of the February meeting; 
George Hoban, Loyalty group, March; 
W. S. Lebby, Massachusetts Indemnity, 
April, and Mr. Forker, May. 

The compulsory health plan being dis- 
cussed in California, was considered, 
following a statement by President 
Ralph Smith of Unity Mutual Life & 
Accident, on the situation in Massachu- 
setts. The club decided to have a repre- 
sentative at a meeting in San Francisco 


New Use for Kemper’s 
“Not Over 50” Buttons 





A new war time use is suggested of 
those lapel buttons and _ windshield 
stickers carrying 
the slogan, “Not 
Over 50” that were 
put out by the 
James S. Kemper 
insurance compa- 
nies in the good 
old days to induce 
motorists to hold 
their speed on the 
highways to not 
more than 50 miles 
per hour. Instead 
of the usual con- 
vention badges 
these buttons 
might now be worn 
by those attending the small group 
meetings that are permissible under the 
“appeal” of War Mobilization Director 
Byrnes to call off conventions that are 
attended by 50 or more. Mr. Kemper 
undoubtedly has a lot of these buttons 
left over and would be willing to quote 
attractive quantity prices. 





J. 8. 


Kemper 





Expect Revamping of 
Cal. Industrial Commission 


SAN FRANCISCO—Complete reor- 
ganization of the industrial accident 
commission is expected at the present 
legislative session. Attempts will be 
made to develop a comprehensive bill 
which will include the suggestions 
made by Governor Warren and an in- 
terim committee of the legislature which 
investigated the commission last year, 
and a draft of a bill already presented— 
but not yet written for actual introduc- 
tion—by W. Lee DeMara, referee, who 
was one of the principal witnesses be- 
fore the legislative committee. 

The DeMara bill is somewhat similar 
to the proposals made by Governor 
Warren several weeks ago, the principal 
feature of which was to revamp the 
makeup of the commission so the direc- 
tor of the department of public rela- 
tions will have no more to do with its 
operations. The referees would be given 
more power to make decisions, the 
commissioners would receive higher 
salaries and, in the DeMara proposal, 
numerous details as to procedure are 
outlined at length. 


Proposal Is Reviewed 


Frank J. Creede, insurance attorney 
of San Francisco, has reviewed the 
DeMara proposal, outlining the changes 
provided for in the DeMara bill he con- 
siders to be desirable and others to 
which he objects. He believes that 
when the various plans for reform in 
the commission are before the legisla- 
ture and can be compared, probably a 
practical program that will satisfy all 
interests can be enacted. 





Compulsory Auto Bill in Wash. 


OLYMPIA, WASH.—A compulsory 
automobile liability insurance law, with 
which is combined a state fund provision, 
has been proposed in the Washington 
senate. 

It provides that every motorist must 
carry liability insurance with minimum 
limits of $5, ,000, either with a private 
carrier or by paying an annual premium 
te the state fund of $5.25 per vehicle. 
Persons who are unable to collect judg- 
ments awarded as the result of automo- 
bile accidents would be reimbursed from 
the state fund up to the amount un- 
collectible. 

It is stated that the measure does 
not have backing of legislative leaders 
and it is not teomeal s to ) get very far. 





which is to be addressed by President 
O. J. Lacy of California-Western States 
Life. The representative will report to 
a special committee named by President 
Leonard which will make recommenda- 
tions. 


United Medical Service of 
N. Y. Announces Surgical, 
Obstetrical Prepaid Plan 


NEW YORK—Announcement of a 
prepaid surgical and obstetrical care 
plan, backed by the state and county 


medical associations, was made at a din- 
ner attended by business, medical, labor 
and hospital representatives by R. H. 
George, president United Medical Serv- 
ice, which is offering the coverage that 
is sponsored by the medical associations. 
It provides individual subscribers with 
up to $1,800 incomes and families with 
up to $2,500 incomes complete payment 
of physicians and surgeons fees for surg- 
ical operations, treatment of fractures 
and dislocations, and maternity care, in- 
cluding prenatal and postnatal care. A 
physician treating subscribers with 
larger incomes may bill them for more 
than he receives from the service and a 
special provision in the contract permits 
persons in the $2,500-$3,500 income 
range to submit bills in excess of the 
fees specified to a physicians’ review 
committee for consideration. 

Responsibility for success of the plan 
is up to the medical profession, L. H. 
Pink, president Associated Hospital 
Service of New York, asserted. He ex- 
pressed the hope that the organization 
might reach the entire community in 
time by raising income ceiling and 
broadening restrictions which now limit 
membership to a high percentage of em- 
ployed groups. This is the first step to- 
ward a comprehensive health program 
with broader coverage to include home 
and office care, preventive medicine, den- 
tistry, and home nursing, Mr. Pink 
stated. Associated Hospital Service is 
offering the use of its organization to 
United Medical Service only as an aid 
in its sales and business administration 
and there is no desire of the prepaid 
hospitalization movement to monopolize 
and control medical plans, as some med- 
ical men believe. He said, “We have 
enough headaches of our own without 
trying to dictate to the medical profes- 
sion or mess into professional problems 
about which medical men are themselves 
far from agreement.” 


For Groups of 50 or More 


Membership under the plan will be 
available immediately to employed 
groups of 50 or more enrolled through 
payroll deduction in the Blue Cross hos- 
pitalizatilon plan, Frank Van Dyk, vice- 
president Associated. Hospital Service, 
said. These groups must include at 
least 75% of the total number of em- 
ployes. Exception will be made for 
groups with a minimum of 25 employes 
provided the employer pays the enroll- 
ment fee. 

Subscribers will pay monthly charges 
of 52 cents for an individual, $1.12 for 
husband and wife, and $2 for a family, 
Mr. George said. They will have free 
choice of physicians, those participating 
receiving specified fees based on rates 
similar to workmen's compensation 
schedules, and non-participating physi- 
cians up to 75% of the specified fees. 

The service has already accumulated a 
$150,000 surplus through the operations 
of one of its predecessor organizations, 
Community Medical Care, and needs no 
further contribution to launch the proj- 
ect, Mr. George reported. Improve- 
ments and relaxation in underwriting 
rules will be made just as soon as condi- 
tions permit, he indicated. 


N. Y. Claim Group Elects 


Howard Ballantyne, Continental Cas- 
ualty, was elected president of the New 
York Claim Association at the annual 
dinner meeting. John P. Kenneally, 
New Amsterdam, is first vice-president; 
A. L. Diederich, Utica Mutual, second 
vice-president; S. Chandler, Lumber- 
men’s Mutual Casualty, treasurer, and 
L. E. Vogel, Bankers Indemnity, secre- 
tary. The .attendance numbered about 
400. E. N. McNamara, Security Mutual 
Casualty, was chairman of the entertain- 
ment committee. 


New Aviation Bill Omits 
Insurance Features 


WASHINGTON—The Lea aviation 
bill appears in the new Congress, rein- 
troduced without insurance features, 
which were a bone of contention in the 
last Congress. Those provisions au- 
thorized the commission to gather avia- 
tion insurance information, consult with 
state agencies on the subject, and report 
to Congress. 

The bill was recommended by the 
House interstate and foreign commerce 
committee last Congress, but was held 
up in the House rules committee which 
refused to give it a legislative green 
light. 

Otherwise than insurance features, 
the bill has been changed somewhat, 
with provisions added regarding air- 
ports. It contains a title devoted to 
ground hazards to air navigation, an- 
other title devoted to civil aeronautics 
safety regulation and many other pro- 
visions, covering in all 137 pages. 

Rep. King has introduced H.R. 478 
to create an independent civil aeronau- 
tics authority and independent air 
safety board, to promote safety develop- 
ment and regulate civil aeronautics. 

Amendment of the civil aeronautics 
act of 1938 so as to provide compensa- 
tion for disability or death of air-carrier 
employes is proposed in H.R. 531 in- 
troduced by Rep. O’Hara. Certain pro- 
visions of the longshoremen’s and _ har- 
bor workers’ compensation act would be 
made applicable to airline employes. 
Compensation ranging from $12 to $75 
per week for groups of employes would 
be authorized to be fixed by the board. 
Subject to certain limitation, liability 
imposed by the act on employers would 
be exclusive. Compensation would be 
payable wherever disability or death 
may occur in course of employment, un- 
less occasioned solely by employes in- 
toxication or wilful intent to injure or 
kill himself or another. 


Casualty of California Is 
Seeking to Sell Stock 


LOS ANGELES—Casualty of Cali- 
fornia, newly chartered corporation, has 
filed application with the insurance de- 
partment to sell 1,000 shares of stock 
of par value $100 a share at $200 a 
share, to provide capital and surplus of 
$200,000. T. Pike is president and 
E. E. Combs secretary-treasurer, both 
of Los Angeles. 

The company plans to write only 
workmen’s compensation at first, but 
other lines later. 

Most of the organizers are said to 
have some connection with the oil in- 
dustry, either as owners or operators. 
It is reported they were dissatisfied 
with coverages in present carriers and 
this was the prime reason for organiz- 
ing the company. 





American H. & L. Sales Conference 


American Hospital & Life of San An- 
tonio- held its agency sales conference at 
New Braunfels. H. C. Christopher, vice- 
president and agency director, and Rus- 


sell Good, agency manager, discussed 
the recruiting problem. President S. E. 
McCreless spoke on “Opportunities 


and Responsibilities” of the salesman 
and presented an engraved gold watch 
to Densel Dean of Amarillo, the lead- 
ing manager. 

Responsibilities to veterans and the 
importance of their keeping the govern- 
ment insurance were discussed. Dan 
McWhirter, agency supervisor, spoke on 
the importance of time control. 


Hear Talk by Tax Expert 


LOS ANGELES—The Casualty & 
Surety Fieldmen’s Association of South- 
ern California at a meeting heard a talk 
by George Donovan, income tax expert, 
on provisions of the present law and 
how the taxpayer should meet them. 
John Gurash, past president, now pro- 
duction manager Pacific Employers, was 
a guest and was presented a handsomely 
engrossed and framed resolution of ap- 
preciation for his service as president. 
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Now it’s time 


AKE a bow, Mr. Fire Insurance Agent! 

You deserve it! In these past 3 years of 
war you ve earned the gratitude of millions 
of Americans because . . . 


By keeping your clients fully protected, 
you've spared them crippling losses when 
fire struck. By safety engineering you've 
helped maintain America’s war production, 
insuring an unbroken flow of military equip- 
ment to our men overseas. By fire preven- 
tion work you’ve helped combat the terrible 
toll of fire and made possible recent rate 
reductions. No wonder millions of Americans 
applaud your efforts! 


But despite the magnificent work to your 
credit, there’s an even bigger task ahead. 
Fire prevention must be intensified to make 
sure that war production will be maintained 
throughout the war and beyond. Protection 
must be provided for the tremendous amount 
of new construction to be undertaken as 
wartime controls are eased. America must be 





Oll took a bow! 


awakened to the fact that rising values have 
made 3 out of 4 business or residential prop- 
erties underinsured. And at the same time 
lowered rates mean broader markets avyail- 
able to every agent. 


Yes, there’s a big job ahead. But if you set 
about it with the same spirit, the same de- 
termination you've demonstrated during 
these past three years of war, you can be 
sure of continued and ever-increasing suc- 
cess. You are engaged in real Public Service. 


4{ 2 
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and his staff must be the best obtain- 
able. Payment of more adequate sala- 
ries will be necessary in many States 
to attract capable men, and if such 
things necessitate legislation, that must 
be had promptly. 

He strongly urged competent legal 
advice for insurance departments. The 
need is great for a capable lawyer fa- 
miliar not only with local problems but 
with fine questions of balance between 
state and federal power. Supervisory 
officials must be convinced that continu- 
ance of state regulation depends upon 
them, and they should understand the 
dangers inherent in weak and in arbi- 
trary regulation. State regulation must 
function adequately and smoothly. It 
must find ways to permit rating as a 
unit of a risk having exposures in sev- 
eral states and for permitting uniform- 
ity in practices and in policy forms. 
There must be no unnecessary differ- 
ences between the states which can 
constitute undue burden upon interstate 
commerce. The model bill, he said, will 
accomplish these results if the adminis- 
trator is one with vision and _ ability. 


How Federal Control Might Come 


If federal control of insurance is es- 
tablished, he suggested, it will probably 
come as a result of litigation question- 
ing powers assumed by a state admin- 
istrator or the manner in which powers 
are exercised or not exercised. A state 
bar association actively interested in 
making state regulation function will re- 
duce to a minimum instances in which 
challenge of state authority is necessary 
or desirable, he declared. 


ERA OF CHANGE SEEN 


In periods of social revolution all in- 
stitutions, such as insurance, underge 
radical changes, he said, and the best 
and only sound method of meeting de- 
velopments is to try to understand 
them. Casualty insurance is peculiarly 
susceptible because it embraces types of 
coverage most closely related to meet- 
ing objectives of social movements, such 
as security of the individual against 
want arising from injury, illness, death, 
old age and unemployment. He pointed 
out that employers’ liability insurance 
has all but disappeared to make room 
for a new social concept of responsi- 
bility to injured employes. There is 
gradually taking place in other types of 
liability a similar change, particularly in 
automobile insurance, whose function 
is changing from that of protecting in- 
sured to protecting individuals who face 
insecurity as a result of injuries. These 
changes, he said, portend more drastic 
changes in the years ahead. 


New Concept of Insurance Function 


He suggested that the insurance busi- 
ness has “an incredible ingenuity for 
making simple things complex,” and it 
often allows individual views of social 
philosophy to govern decisions which 
should be governed by practical busi- 
ness judgment. Insurance and the law 
both tend to follow precedent. and be 
too conservative. So long as stabiliza- 
tion of the affairs of insured was the 
sole function of insurance, the manner 
in which a loss was adjusted and liti- 
gation handled was of importance only 
to insured. But for several years a new 
function, more readily apparent in cas- 
ualty than in fire and life insurance, 
‘has been developing, the function of 
protecting interests other than those of 
assured. Any uninsured loss, whether it 
be destruction of a building by fire or 
loss of earnings of an injured person, it 
is becoming apparent, constitutes a loss 
to society, and it should be insured es- 
pecially if it directly burdens society as 
in the case of a wage earner of a family 
who is injured. This trend of thought 
is behind statutory requirements of li- 
ability insurance on automobiles. The 
change must be recognized by the in- 
surance business in charting its course, 
and must reflect itself not only in the 








character of insurance but in the han- 
dling of losses and litigation of claims, 
he said. 

Adequacy of casualty insurance often 
is prevented by ill advised legislation, he 
said. Too little is left to discretionary 
powers of insurance commissioners and 
too much is incorporated in statutes. If 
an insurance commissioner is given ade- 
quate discretionary power, there is little 
need of legislation fixing policy provi- 
sions. Casualty insurance changes so 
rapidly, always in the direction of more 
adequate protection, that it is only a 
matter of time when a statute requir- 
ing specific policy provisions for the 
benefit of the public will serve to de- 
prive the public of protection available 
in other states. Statutory requirements 
should be so drafted as to permit 
broader insurance. Insurance lawyers 
will serve the business and themselves 
well if they rid their statute books of 
laws impeding progress in a public in- 
terest and if, when consulted on new 
legislation, they keep in mind the over- 
all needs of the business. 





New Book Outlines Career 
Opportunities in Safety 


“Careers in Safety—choosing a voca- 
tion in the field of accident prevention” 
is a 152 page book published by Funk & 
Wagnalls, the authors being Dr. Her- 
bert J. Stack, director Center for Safety 
Education, New York University; Dr. 
Charles C. Hawkins and Dr. Walter 
A. Cutter, also of the Center for Safety 
Education. The book informs young 
persons of the career opportunities in 
the field of accident prevention and 
how they may prepare for them. 
Among the fields in careers in safety 
that are outlined are business and 
insurance, city and state police depart- 
ments, colleges and universities, com- 
munity safety organizations, fire pre- 
vention and _ protection, government, 
industrial accident prevention, industrial 
hygiene, school and public education 
and traffic safety. Insurance com- 
panies, the authors observe, represent 
the largest organized force in the field 
of safety and the greatest number of 
opportunities are in industry. 





Morgan Heads N. J. Surety Men 


NEWARK—Officers elected by the 
Surety Underwriters Association of New 
Jersey are: President, Robert H. Mor- 
gan, Glens Falls Indemnity; vice-presi- 
dent, Herbert M. Hutchinsorf, American 
Surety; secretary-treasurer, L. P. Hodg- 
man, Employers Liability. Trustees are 
John A. O’Hea, National Surety; C. J 
Collins, Standard Accident, Harry E. 
Vernoy, Loyalty group; Samuel M. Wil- 
liams, Jr., Maryland Casualty, and Ed- 
win H. Charles, Indemnity of North 
America. 





Agency Partnership Dissolved 

C. F. Harroll, formerly of the Har- 
roll & Haendel agency of Dayton, O., 
a partnership of long standing, has 
taken over the territory in southern 
Ohio exclusive of Hamilton and Mont- 
gomery county as manager for Inter- 
Ocean Casualty, and operating as the 
Harroll Agency. He will have associ- 
ated with him agents of that company 
except those in Montgomery and Ham- 
ilton county. He will also do agency 
conservation work for the company in 
the same territory. 

A. Haendel & Son agency continues 
the business in Dayton as manager for 
the company in that city and in Mont- 
gomery county. Solicitors and agents 
formerly connected with the old agency 
there and in Montgomery country will 
be associated with Mr. Haendel. 


Standard Fire policy booklets compar- 
ing 1943 New York Form with 1918 Form 
and 1886 Form available from F. C. & S. 
Bulletins, 420 E. 4th St., Cincinnati 2, 
Ohio. Write for prices. 





Department Bill 
Appear in N. Y. 


NEW YORK—Broader powers to re- 
quire information on which to determine 
the propriety of rates would be given 
the superintendent under a bill that 
would add a new section 184 to the New 
York insurance law. The bill was one 
of a long list introduced in the state sen- 
ate by Chairman Mohaney of the senate 
insurance committee. It also gives the 
superintendent the power to review the 
action of any rating organization in re- 
jecting any form of coverage, rule, rat- 
ing plan or other proposal and to direct 
the filing on modifications thereof. 

One of the results of such a law 
would be to take care of the type of 
situation which arose last year when the 
state compensation rating board voted 
down the four option retrospective rat- 
ing plan for workmen’s compensation 
sponsored by the stock companies. Su- 
perintendent Dineen held that the law 
did not give him the power to reverse 
the board’s action. 

Another department bill would add a 
new Section 189 authorizing the super- 
intendent to prescribe uniform methods 
of keeping accounts and records for in- 
surers and insurance organizations. This 
is not aimed at prescribing any particu- 
lar accounting method but merely to in- 
sure that records will be kept so as to 
supply information that the department 
might need in passing on the propriety 
of rates and other matters within its 
jurisdiction. 


Other Bills’ Provisions 


The more important of the other de- 
partment bills would: 

Require insurers other than life, fra- 
ternal, or title, to build up reserves for 
catastrophe losses, the latter being de- 
fined as losses exceeding 10% of net pre- 
mium income of the preceding year until 
the reserve reaches 40% of the average 
annual net income. Insurers with suffi- 
cient contingent surplus are exempted. 

Prohibit charges for imsurance by 
warehousemen and shippers in excess of 
premium rates fixed by licensed insurers 
and require that the charge be set forth 
in receipts, including those for cleaning, 
dyeing, repairing, etc. f i 

Require insurance rating organiza- 
tions and service organizations, to pro- 
vide hearings for members or subscrib- 
ers on questions of their rights, privi- 
leges or obligations and gives the su- 
perintendent the right to review and re- 
scind or modify provisions. 

Require stock fire, marine and cas- 
ualty companies to file classifications of 
risks with the superintendent which 
would not be effective until approved 
by him and would prohibit payment of 
dividends to policyholders except out of 
earned surplus. 


Restrict Dividend Payments 


Prohibit payment of cash dividends by 
domestic stock fire and marine com- 
panies to stockholders except out of 
earned surplus, defined as surplus other 
than that attributable to contributions 
to surplus within the preceding year or 
to appreciation in value of undisposed 
investments. 

Prohibit stock casualty or surety 
companies from declaring and paying 
cash dividends after Jan. 1, 1946, un- 
less after payment it has surplus to 
policyholders at least equal to 60% of 
total net premiums written during the 
preceding calendar year. 

Prohibit granting of renewal licenses 
to stock casualty and surety companies 
after July 1, 1949, unless they meet 
minimum cdpital requirements for new 
companies, but permitting present less 
stringent financial requirements to ap- 
ply until that date. 

Permit the superintendent, in lieu of 
revoking or suspending a license, to 
exact a fine not exceeding $500. This 
will take care of many cases where 
revocation or suspension would be in- 
appropriate or unduly harsh. 

Prohibit insurers, their agents or rep- 
resentatives or brokers to participate in 





on PPF; Broadened 


Cover Impossible 


NEW YORK — Squelching rumors 
that the Inland Marine Underwriters 
Association companies are about to 
broaden their personal property floater 
form to meet competition from non- 
I.M.U.A. carriers Harold L. Wayne, 
I.M.U.A. secretary, has issued a state- 
ment saying that at present the loss rec- 
ord on the P.P.F. is such that the form 
cannot be broadened to provide addi- 
tional coverage, that the policy cannot 
be sold for less than today’s rates or 
minimum premiums and that it is doubt- 
ful that it can be sold much longer even 
at these rates and minimums. 

While 1944 figures will not be avail- 
able for some time Mr. Wayne said that 
he knew there had been a substantial in- 
crease in the earned loss ratio in 1944 
on the basic portion of the policy and 
that in 1943 the earned loss ratio of the 
I.M.U.A. companies stood at 50.04% ex- 
clusive of claims expense which may 
well increase this figure to almost 60%. 

Mr. Wayne said it must be remem- 
bered that this ratio represents the com- 
bined experience of seasoned under- 
writers and that it was incurred on a 
form with a $250 limit on unscheduled 
jewelry, watches and furs as well as the 
other standard limitations and exclu- 
sions. He pointed out that unthinking 
and inexperienced competitors of 
I.M.U.A. are unaware of the way this 
business was running and that the ex- 
perience of the I.M.U.A. companies is 
counter to the general impression. 


Can’t Be Done 


As to reports that I.M.U.A. companies 
are seriously considering the broadening 
of their own policies to meet competi- 
tion, Mr. Wayne said that every added 
coverage or extension of limit ever writ- 
ten had been seriously considered over 
a period of many years by the I.M.U.A. 
carriers. The only question is whether 
the policy can be broadened in important 
respects at present rates. At the moment 
the record would appear to indicate it 
cannot. 

He pointed out that any increase in 
the coverage on unscheduled jewelry 
and furs means a cut in the premium 
volume on scheduled jewelry and furs 
and consequent increase in loss ratio 
thereon and also an increase in the basic 
portion of the policy and an over-all in- 
crease in the loss ratio which will either 
necessitate materially higher rates or 
gradual withdrawal of the form from the 
market. He called attention to the great 
need of selecting insured carefully, as 
the wrong type of buyer could get his 
premium back every year by just re- 
porting all the small losses which the 
reasonable insured realizes are not meant 
to be indemnified under the policy. 


F.U.A.P. Annual Meeting 
Will Be Held March 7-8 


The annual meeting of the Fire Un- 
derwriters Association of the Pacific will 
be held in San Francisco March 7-8. 
President H. F. Badger has arranged 
an interesting program, including sev- 
eral outside speakers of national promi- 
nence. The banquet will be held March 
8, with most of the insurance commis- 
sioners from western states attending. 








offering insurance as an inducement to 
the purchase of goods, securities, serv- 
ices, or subscriptions to periodicals, ex- 
cept in the case of life, accident and 
health insurance. 

Give the superintendent power to re- 
quire license to produce books and rec- 
ords without having to get a subpoena 
issued. 

Prohibit from 


domestic insurers 


pledging or transferring securities for 
loan if the proceeds are to be used for 
investing in their own securities. 
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Jones Reports on 
WDC Activities 


WASHINGTON—Secretary of Com- 
merce Jesse Jones in a report to the 
President and Congress on RFC and 
its subsidiaries’ war activities, states that 
War Damage Corporation has issued 
more than 6,500,000 policies and 2,200,- 
000 renewals. It utilized in operations 
facilities of 546 fire companies, 88 casu- 
alty companies, their branch offices and 
agency forces. 

WDC maximum insurance liability 
has been $140 billions, the report says, 
including $3.5 billions on money and 
securities. It has collected $223,987,000 
net premiums. It has paid $323,800 for 
losses resulting from enemy action oc- 
curring before July 1, 1942. No premi- 
ums were charged before then. 

“Reserves on hand from the collec- 
tion of premiums should be sufficient to 
cover all damages except those in the 
Philippines,” Mr. Jones says. 


Dorsett Tells Albany 
Rotary Story of Insurance 


In his talk before the Albany (N. Y.) 
Rotary Club, J. Dewey Dorsett, general 
manager Association of Casualty & 
Surety Executives, said that insurance is 
more difficult and complex to under- 
stand as a business than many other 
industries. One difficulty, he said, is that 
insurance is an invisible industry which 
is hard to dramatize, and it is hard to 
tell the story of insurance as a whole 
because it is divided into so many lines. 
He said that 50 years ago less than $15 
million in premiums were written by 
casualty companies but in 1943 the pre- 
mium volume was more than $1,600,- 
000,000. Insurance has kept pace with 
business and industry and has provided 
stability and security. The casualty 
business has consistently broadened and 
improved its services, its rates have de- 
clined, and its efficiency increased. 

Whether federal or state regulations 
wins out, or whether the business is sub- 
ject to both, the business is here to 
stay and will grow with those it serves, 
he said. 


Young in Coast Field 


John Young has been appointed spe- 
cial agent of London Assurance and 
Manhattan Fire & Marine in Oregon 
and western Washington. He has been 
in the fire insurance business since 1919 
and has traveled California, Oregon and 
Washington. He was accompanied by 
Manager James Hitt om a visit to his 
new territory. 











Trucking to Victory 


“Trucking to Victory” is the title of 
a new pocket-size booklet on conserving 
motor vehicle transportation published 
by the National Conservation Bureau, 
accident prevention division of the As- 
sociation of Casualty & Surety Execu- 
tives. 

The 12-page cartoon booklet, printed 
in red and blue ink on white paper, is 
directed to truck drivers. It will be 
distributed to truck fleets and individual 
drivers by the member companies and 
their agents. 





Gives Motor Vehicle Fatalities 


According to the federal bureau of 
the census, there were 4,107 motor ve- 
hicle accident fatalities in the first quar- 
ter of 1944 in 38 states, District of 
Columbia and New York City. This is 
a traffic accident death rate of 15.5 per 
100,000 population, an increase of 16.5% 
compared with the 13.3 rate for the 
same period of 1943. The rate for the 
first quarter of 1943 was, however, one 
of the lowest ever reported for any 
quarterly period. 


C. A. Klein, with F. S. James & Co. 
in New York for 12 years, has joined 
the recently organized firm ‘of Griswold 
& Co., New York. Mr. Klein has been 
in the brokerage business 25 years. 





Company Wins Case 
on “Completed” 
Work Issue 


By a 5 to 2 vote, the New York court 
of appeals, highest court in that state, 
upheld New Amsterdam Casualty and 
reversed the supreme court appellate 
division decision in the suit of Berger 
Bros. Electric Motors against the com- 
pany, on the question of when the 
coverage of a public liability policy 
ceases. The appellate decision, which 
had been well publicized, held New Am- 
sterdam Casualty liable under the prop- 
erty damage section of the policy for 
damage to turkey eggs caused by negli- 
gence of the electric company’s employes 
in hooking up incubating equipment. 

Judge Thacher, in the majority deci- 
sion, held that the operation was com- 
pleted when Berger Bros. employes fin- 
ished the installation work and hence 
the policy exclusion to this effect should 
apply. It was admitted that the actual 
damage did not occur until two months 
later, when the motors were turned on 
and failed to function properly. 

Berger Bros had been employed by 


Central New York Power Company to 


Chillson, a 
a change in 


replace equipment of G. F. 
turkey farmer, because of 
frequency in the current delivered by 
the power company. When the incu- 
bating equipment was turned on, it was 
found that the Berger Bros. employes 
had reversed the fans and blowers, caus- 
ing the eggs to be practically a total 
loss. The liability of Berger Bros. to 
Chillson was apparently unquestioned, 
the only dispute being whether the pol- 
icy of New Amsterdam Casualty covered 
this liability. 


Judge Conway Dissents 


Judge Albert Conway, former New 
York superintendent of insurance, joined 
in the dissenting opinion of Judge Des- 
mond, who maintained that the work had 
not been “completed” until the appli- 
ances were made usable. 





75,000 Crippled Put to Work 
WASHINGTON — Federal Security 

Administrator Paul McNutt claims 

more than. 75,000 men and women “un- 


able to hold a job because of some 
crippling disability have gone on the 
1944 payrolls” due to assistance given 


under the federal-state program for vo- 
cational training. These figures are 
much larger than for any previous year, 
he said. 
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Minn. sinha Want Cover 
on Under-Age Employes 


MINNEAPOLIS—Insurance buyers 
of Minnesota have started a movement 
to bring about a change in the laws and 
in policy forms to cover injuries to mi- 
nor employes. They hope of accom- 
plishing this in two ways—through a 
bill in the Minnesota legislature and 
through an agreement by insurance com- 
panies to amend the employers liability 
section of the compensation policy. 

Most of the January dinner meeting 
of the Insurance Buyers Association of 
Minnesota was devoted to a discussion 
of this matter. President C. M. King 
and Past President P. L. Bachman ex- 
pressed confidence that both could be 
achieved: They have been in conference 
with company representatives and with 
members of the state industrial commis- 
sion. After an hour’s discussion the as- 
sociation voted to sponsor a bill in the 
legislature to amend the compensation 
law to cover minors in hazardous occu- 
pations. 

Under present conditions the employ- 
ers liability section excludes liability to 
minors illegally employed in hazardous 
jobs and these persons are not under 
compensation. 





Your Customer Remains 


YOUR BEST PROSPECT... 








ou KNow how it is: sell a man once and you establish a 
Toe of confidence and regard. He is far more likely to 
favor you again than to turn to a newcomer. Sell a man once 
and the way is open to more sales .. . if you have ‘‘merchan- 
dise’’ in sufficient variety to take care of his needs. 


Continental offers you that “merchandise.” 
“department store’’ facilities include all forms of general 
casualty and surety; both par and non-par life insurance; 
the most complete line of A&H written in America; inland 
marine... plus many forms of coverage which are exclu- 


sively Continental. 


If you would like to know how we can help you do an 
immediate and permanent job of building, drop a line to the 
Agency Department today, 910 South Michigan Avenue, 
Chicago 5, Illinois. 


Continental’s 





CONTINENTAL CASUALTY COMPANY 





CONTINENTAL 
TRANSPORTATION 


Affiliated with 
ASSURANCE 
INSURANCE 


COMPANY 


COMPANY 
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WHEN POWER PLANTS 





THEY NEED THE BEST 


Hartford Steam Boiler is the company which was 
first to write power-plant insurance in the United 
States — 79 years ago. Today the company is first 
choice, by a wide margin, among those who best un- 
derstand the hazardous nature of power equipment. 
Hartford Steam Boiler’s experience — past and cur- 
rent —in underwriting, engineering and inspection, 
is that of a specialist. The Company’s facilities are 
available to help you in giving your clients proper 
coverage as well as the engineering service which 
creates the extra values so appreciated by Assureds. 
You, as do so many others, can utilize Hartford 
Steam Boiler in building up 
and holding a profitable list of 


boiler and machinery clients 





over the years. 


The Hartford Steam Boiler Inspection 


and Insurance Company « Hartford, Conn. 


For Power-plant Insurance, It Pays to Choose the Leader 


NEED A DOCTOR 








ACCIDENT AND HEALTH 





ry 
Great American Reserve 
Agents Meet in Dallas 


Leaders in the three production clubs 
of Great American Reserve of Dallas 
were announced at the annual field men’s 
meeting held there Friday and Satur- 
day. They are: 

Wallace Club, for largest individual 
earned income 1944—C. C. Martin, 
president; Ernest C. Carter, vice-presi- 
dent; Accident & Health Club, for larg- 
est individual earnings in A. & H. only 
—C. C. Martin, president; Jim Lind- 
sey, vice-president; Life Club, for largest 
written and paid volume of life insur- 
ance—Jim Lindsey, president; Cy 
Young, vice-president. 

The program for the business meeting 
covered the company’s growth for 10 
years, and expected production in 1945. 
The growth was celebrated at a banquet 
at which company officials, club leaders 
and their wives were present. Travis T. 
Wallace, president and founder, origina- 
tor of the Garco sales training plan that 
has proved successful, presided, intro- 
duced leading agents and presented 
prizes in the form of war bonds. C. O. 
Hambleton, executive vice-president, 
who was associated with Mr. Wallace 
in forming and building the company, 
shared head table honors. Low person- 
nel turnover and consistent perform- 
ance year after year were attested by 
the record of one man who has led 
every year but one, and the fact that 
of the more than 20 opportunities to 
finish one-two in production, only eight 
men have ever finished that high up. 
Dancing followed dinner. It was an- 
nounced the average earned commission 
of the salesmen present was about $8,000 
in 1944. 


Oklahoma Delegates Named 


Malcolm C. White, Pacific Mutual, 
president of the Oklahoma Accident & 
Health Association, has been named 
delegate to the national meeting in 
Omaha. John P. Harris,; Mutual Bene- 
fit H. & A., was named alternate. The 
association will hold its next meeting 
Jan. 31. 





Columbian National Has 
New Setup in St. Louis 


Columbian National Life has ap- 
pointed the St. Louis Columbian Agency 
general agent for St. Louis. The agency 
has had a managerial arrangement with 
the company for several years, since 
George L. Dyer, Jr., general agent 
there, entered the army. 

Leo Coffman, former home office su- 
pervisor in charge of the St. Louis 
branch, is president of the newly formed 
corporation; Lee Hughes, former brok- 
erage manager, is vice-president and 
treasurer, and Frank Philpott, former 
production manager, is vice-president 
and secretary. 

Mr. Coffman was appointed home of- 
fice supervisor in charge of the St. 
Louis office in 1943. He is a brother of 
General Agent Robert Coffman of 
Wichita. Mr. Hughes has been with the 
St. Louis office since 1927 and was ap- 
pointed brokerage manager in 1942. Mr. 
Philpott, who became associated with 
the office in January, 1944, was the 
company’s leading producer in paid life 
business for last year. 

The St. Louis branch finished in first 
place in new issued accident and health 
premiums in 1944 and fourth among 
all agencies in paid life volume with 
$1,317,000, excluding group. 





Competitive Hospitalization “Ads” 

MILWAUKEE—To mark the 5th 
anniversary of the Wisconsin Blue Cross, 
a large newspaper advertisement was 
inserted in the Milwaukee “Sentinel” of 
Jan. 14. In the same issue the Accident 
& Health Underwriters of Milwaukee 
also published an advertisement on hos- 
pital and surgical insurance. The adver- 
tisement is signed by the officers of the 
association, nine insurers and 27 agents 
and agencies. The association advertise- 
ment states that each licensed company 
operates under jurisdiction of the insur- 
ance commissioner, that agents are 
licensed, that they keep a careful record 
of policies and see that they do not 
lapse, and that the hospital and surg- 
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ical policy purchased from the agent in 
the community fits the buyer’s require- 
ments. 


Wicker World Manager for Neb. 


World of Omaha has appointed Ray- 
mond K. Wicker general agent for Ne- 
braska. Mr. Wicker has been with the 
company since 1939, and has served as 
home office claim auditor and home of- 
fice representative in the claim depart- 
ment of the Brotherhood of Railway 
Trainmen under the company’s reinsur- 
ance agreement. 

In 1942 Mr. Wicker was transferred 
to assistant to the manager of the 
Cleveland office of World, where he 
served until Dec. 1 last year. 


Group A. & H. Losses Up 10% 


The loss ratio in group accident and 
health insurance which increased con- 
spicuously in 1943 kept on the upward 
path in 1944 and it is believed that the 
figures will show an increase of about 
10% over the 1943 record. Group com- 
panies have instituted various controls 
in order to prevent the loss situation 
from getting out of hand but many of 
the leaders in the field believe that the 
loss situation is temporary due strictly 
to the war conditions, 





Chicago Group Hears Glasgow 


Robert Glasgow, assistant secretary of 
Continental Casualty, discussed “Trends 
in Aviation Insurance” at the January 
meeting of the Chicago Accident & 
Health Underwriters Association. The 
association’s annual party will be held 
Feb. 21 and will consist of cocktails and 
dinner at the Electric Club, and then at- 
tendance at the Blackhawks vs. Boston 
Bruins hockey game. 


COMPENSATION 


Anticipate Self-Insurance 
Move in Texas 


DALLAS—Legislative bills to amend 
the Texas workmen’s compensation 
laws and probably to provide for self- 
insurance are anticipated as a result of 
the activity of A. J. Branscom, executive 
vice-chairman of the central committee 
which prepared exhibits that were pre- 
sented at the public hearing before the 
Texas insurance board in November. 
Mr. Branscom and his associates con- 
tend compensation rates have been too 
high because insurance companies have 
overstated losses reported-for rate mak- 
ing purposes. 

In a letter mailed to subscribers to 
the committee’s funds, Mr. Branscom 
sent a copy of a letter he had written 
Carl B. Callaway, Dallas, attorney for 
the committee who collaborated with 
him at the hearing, on the subjeet of a 
law to permit self-insurance in Texas 
for compensafion. 

Branscom criticised the board for 
agreeing with persons who at the hear- 
ing claimed Branscom had arrived at 
the wrong conclusions in preparation 
of his exhibits due to lack of knowledge 
of rate making procedure. 

The downward trend im rate level as 
the result of improvement in experience 
has called for application of substantial 
reduction factors to the experience of 
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older policy years in order to bring it 
to adopted level at recent revisions. The 
following changes in manual rate levels 
have been made: Oct. 1, 1939, decrease 
12.6%; Jan. 1, 1941, decrease 8%; March 
1, 1942, decrease .3%; March 1, 1943, de- 
crease 5.6%; Jan. 1, 1944, decrease 6.7%; 
Jan. 1, 1945, decrease 10.6%. 





Texas Suit Still in Court 


DALLAS—While testimony is con- 
tinuing in the action brought by Texas 
Employers against the Texas insurance 
department to restrain the department 
from putting into effect its ruling on 
dividends on compensation insurance, 


the question seems to have simmered 
down to whether the department has 
the power to approve dividends as to in- 
dividual policies. 

The action brought by Texas Indem- 
nity is expected to be tried immediately 
following conclusion of the Texas Em- 
ployers suit. That suit will revolve 
about whether the department has the 
right to withdraw approval from an en- 
dorsement that has been approved in 
previous years. 


Bill Would Add Costs to Awards 
LITTLE ROCK—Senator Trussell, 


Fordyce lawyer, has introduced a bill to 





When the Idea of 


INSUHAN 


was born 


wid progress was speeded up 


By eliminating shipping 
risks, merchants and 
colonists were encour- 
aged to spread civilization 


far and wide. 








\\, , . it hath bene... an usage 


among the merchantes, both 
of this realme and of foraine 
nacyons, when they make 
any great adventure (espe- 
ciallie into remote parts), to 
give some Consideration of 
money to other persons « « +5 
to have from them assurance 
made for their goodes, mer- 
chandize, ships and things 
adventured, or some parts 
thereof, at such rates and in 
such sorte as the parties as- 
surers and the parties assured 
can agree, which course 
of dealinge is commonlie 
termed a policie of assurance” 


—English quotation from 
Elliott's Law or Insurances 
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amend the compensation law by requir- 
ing that attorneys’ fees awarded by the 
commission or court shall be taxed as 
costs and “shall be in addition to the 
compensation awarded by the commis- 
sion or court.” 

At present, lawyers’ fees are paid by 
a claimant from his compensatien award, 
and the commission may allow up to 
25% of the first $1,000 plus 10% on all 
amounts over $1,000 for legal fees. 





Review Ohio “Comp” Law Attack 


Copperweld Steel Co. of Warren, O., 
has been granted a U. S. Supreme Court 
hearing of its suit challenging the con- 





Originally, for centuries, insurance 
applied only to shipping. The more 
complex civilization becomes, the more 
insurance serves. 


Central Surety agents, in all states of the 
Union, contribute to national growth 
through insurance protection for indus- 
trial development. 
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stiiwtionality of the Ohio workmen’s 
compensation act. The law, Copper- 


weld contends, is unconstitutional be- 
cause it fails to provide a remedy or 
court review once an employe’s claim 
is established by the industrial commis- 
sion. 

The case grows out of awards made 
after six employes of the company were 
killed or injured when the automobile 
in which they were riding was hit by a 
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train. The commission ruled that the 
accident occurred on the company’s 
premises and in course of employment, 
although the employes were not at 
work at the time. 


N. Y. Fund Premiums Up 9% 


The New York state fund’s 1944 
compensation premiums were $28,273 
380, an increase of more than 9% over 
1943 and an all time high. 





— 





CHANGES IN CASUALTY FIELD 





Promoted by Buckeye 
Union Casualty 


James R. McGarry, central Ohio pro- 
duction manager of Buckeye Union 
Casualty and Buckeye Union Fire, 


re- 





. 
§ te 


J. R. MeGarry 





J. H. Beider 
cently was elected assistant "secretary 
of the casualty company, and J. Harry 
3eider, manager of the Akron branch 
of the companies, has been named resi- 
dent vice-president there. Mr. McGarry 
has been with the company since 1939. 


Edward C. Bajorek has joined the 
staff of Massachusetts Bonding in Chi- 
cago as an underwriter. He has just 
been released after 4%4 years of service 


in the army. = 


Amer. Mutual Liability 
Is Expanding Activities 


American Mutual Liability has ap- 
pointed sales managers for accident and 


health, fire and general indemnity cov- 
erage. 
Paul R. Sawyer, who has been in acci- 


dent and health insurance for 20 years 
in stock and mutual companies, heads 
the accident and health department. C. 
Francis James has been appointed fire 
sales manager. For more than 20 years 
he has been associated with fire compa- 
nies in underwriting, inspection and ac- 


counting. For a time he was manager 
of the Underwriters Rating Board for 


a group of fire companies in New York 
state. 

C. Stanley Rich, with 10 
fidelity and surety and burglary insur- 
ance, both underwriting and sales, has 
been appointed fidelity and burglary 
sales manager. 

Other appointments at the home office 
include Emil C. Chervenak, new busi- 
ness sales manager and Theodore A. 
Bowman, in charge of sales service 
activities. Mr. Chervenak is former sales 
manager in Newark for the company, 
and Mr. Bowman formerly was district 
sales manager in Boston. : 

The company has devised the “All- 
American Plan,’ to be administered by 


years in 








Suppose you had a policy like this 
to sell — protection for everything 
you hold dear — your family, home, 
business, your very way of life. 

Protection backed by a company 
that’s been growing and doing busi- 
ness honorably for over a century 
and a half—a company whose assets 
total not millions but billions. Pre- 
mium payments? There aren’t any. 
This all-coverage protection is yours 





UNEQUALLED, ALL-COVERAGE 


PROTECTION 


yet it doesn’t cost one penny! 


aia CRAWFORD «CO., Inc. . 








at no cost. 
carrying it. 


In fact you are paid for 


Such a policy sounds like a cinch to 
sell, doesn’t it! Funny isn’t it then 
how many of them go begging every 
day at windows marked U. S. War 
Bonds! 


As men who know the meaning of 
the word protection, insurance men 
must surely be in the forefront ef 
U. S. War Bond buyers and boosters. 





Tel. Rando 


Headquarters for ‘‘OUT-OF-THE ORDINARY’? Contracts 








Gregory T. Crisp, vice-president and 
sales manager, which is designed to help 
the business owner determine quickly 
the hazards which apply to his business 
and provides information on the neces- 
sary types of coverages. 


Columbian National Has 
New Setup in St. Louis 


Columbian National Life has ap- 
pointed the St. Louis Columbian Agency 
general agent for St. Louis. The agency 
has had a managerial arrangement with 
the company for several years, since 
George L. Dyer, Jr., general agent 
there, entered the army. 

Leo Coffman, former home office su- 
pervisor in charge of the St. Louis 
branch, is president of the newly formed 
corporation; Lee Hughes, former brok- 
erage manager, is vice-president and 
treasurer, and Frank Philpott, former 
production manager, is vice-president 
and secretary. 

Mr. Coffman was appointed home of- 
fice supervisor in charge of the St. 
Louis office in 1943. He is a brother of 
General Agent Robert Coffman of 
Wichita. Mr. Hughes has been with the 
St. Louis office since 1927 and was ap- 
pointed brokerage manager in 1942. Mr. 
Philpott, who became associated with 
the office in January, 1944, was the 
company’s leading producer in paid life 
business for last year. 

The St. Louis branch finished in first 
place in new issued accident and health 
premiums in 1944 and fourth among 
all agencies in paid life volume with 
$1,317,000, excluding group. 


Smelzer to Pittsburgh Agency 
PITTSBURGH—Crosby T. Smelzer, 


who has been assistant manager of 
American Surety in Pittsburgh, has be- 
come a partner in the Tucker & John- 
ston agency. He formerly was special 
agent of the same company in Scranton, 
Buffalo and Boston. He is now vice- 
president of the Surety Association of 
Pittsburgh and is an instructor on fidel- 
ity and surety bonds in the Insurance 
School of Pittsburgh. 


New Am. Surety Trustees 


Tames L. Carey, president of Necaro 
Co., Brooklyn, and George R. Crosby, 
general counsel of the American Surety, 
have been elected trustees of American 
Surety. 


Yates with Reager & Co. 


Brad. B. Yates, home office under- 
writer for Continental Casualty, has 
gone with the Allen M. Reager & Co., 
general agency at Louisville, which has 
represented Continental Casualty as 
general agent for more than 22 years. 
Mr. Yates’ duties consist of combined 
office and production activities. 


Ziese Assistant Manager 


Edgar A. Ziese, who has been field 
assistant of Travelers Indemnity and of 
the casualty department of Travelers in 
Indianapolis, has been promoted to the 
position of assistant manager. S. J. 
Whiteman is casualty manager in Indi- 


anapolis. 


Krafft and O’Loughlin 
Towner Bureau Directors 


At the annual meeting of the Towner 
Rating Bureau, Walter E. Krafft, vice- 
president of Continental Casualty, and 
J. F. O’Loughlin, president of Royal In- 
demnity, were elected directors to suc- 
ceed R. Howard Bland, chairman of 
U. S. F. & G, and H. P. Stellwagen 
executive vice-president of Indemnity of 
North America. 

Hale Anderson, Fidelity 
J. P. Hacker, Standard Accident: A. F. 
Lafrentz, American Surety; J. D. Ma- 
hon, New Amsterdam, and Martin W. 





& Casualty; 


Lewis, president of the bureau, were 
all reelected as directors. 

The directors reelected Mr. Lewis, 
president and John L. Kirkwood, secre- 
tary. Peter A. Zimmermann was re- 
appointed assistant secretary. 


Probate Bond Report Is 
Summarized in Detroit 


DETROIT—A thumbnail summary of 
a report on probate bonds and probate 
bonding procedure in Michigan, which 
will be presented in full at the February 
meeting, was given at the January ses- 
sion of the Surety Association of Michi- 
gan by three members of the probate 
bond committee, who have been work- 
ing on the data for many weeks. Fred 
Hagen, Employers, is chairman, with L. 
C. Minor, American Surety, and Walter 
Mansfield, general counsel for the asso- 
ciation. 

Officers reported that since the story 
of the fidelity bond committees compre- 
hensive report appeared in THE NATIONAL 
UnpERWRITER Dec. 14, many letters have 
been received from surety associations 
and general agents throughout the na- 


tion asking for further information. 
That report, compiled by Edward 
Miller, Globe Indemnity, and George 


Bortz, Fidelity & Deposit, surveyed the 
commercial fidelity field and made spe- 
cific suggestions for refinements in bond 
forms and procedure to make the cover- 
age more salable in the postwar era. 

Mr. Minor announced that the meet- 
ing and winter sports party of the asse- 
ciation will be held in February. Presi- 
dent Roger Quail, Standard Accident, 
named a nominating committee headed 
by George Bortz, Fidelity & Deposit. 


PERSONALS 


Dan LaClair, manager at Aurora, IIl., 
for Mutual Benefit Health & Accident 
and United Benefit Life, has completed 
20 years in the insurance business. He 
started at the home office of Missouri 
State Life and has been with his pres- 
ent organization since 1930. He served as 
chief underwriter in the life department 
of United Benefit Life until he became 
manager at Aurora in September, 1943, 
since which time the agency has made 
outstanding progress. 

Austin F. Allen, president and general 
manager of Employers Casualty and 
Texas Employers, has been named cam- 
paign chairman of the 1945 Dallas 
County War Chest. 

Fred Corby, head of the accident and 
health department at the head office of 
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Home Indemnity, is visiting in Chicago 
this week. He will make a trip to St. 
Louis before returning to New York. 

Miss Loretta Thompson and Howard 
E. Kopf of Davenport will be married 
there Jan. 18. Mr. Kopf has been an 
adjuster in Davenport for many years 
and is a member of the law firm of 
Lambach, Kopf & Berger. He is on 
the board of governors of the Associa- 
tion of Insurance Attorneys. 

Byron Sommers, manager of Manu- 
facturers Casualty in Chicago, and H. 
M. Glenn, agency supervisor, went to 
the head office in Philadelphia to attend 
a three-day conference of the company’s 
managers, who had been brought in 
from throughout the country. 





Arnold Swanson, for three years resi- 
dent manager of the Detroit branch of- 
fice of American Casualty, died there. 

Mr. Swanson was 48 years old: He 
joined the American Casualty Company 
Nov. 6, 1942, as manager at Detroit. 
He started his insurance career 24 years 
ago in the Detroit branch of Travelers. 
His subsequent experience included 10 
years of service in the general agency 
field as manager of the casualty depart- 
ment of the Grinnell-Bow Co. at Grand 
Rapids. Immediately before joining 
American Casualty he was with Acci- 
dent & Casualty as Detroit manager, 








ASSOCIATIONS — 


Name Simpson to Head 
Philadelphia Association 


V. K. Simpson, Hartford Accident, 
has been elected president of the Cas- 
ualty Underwriters Association of Phil- 
adelphia. The meeting was in the nature 
of a farewell to W. A. Edgar, who 
has been Philadelphia manager of U. S. 
F. & G. and now becomes vice-president 
of that company at New York. 

K. R. Webb, Travelers, was elected 
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. B. Quinn, Mary- 
wre ey vice-president; D. 
S. Casualty, secretary. 


Medical Society Action Told 


LOS ANGELES—Dr. Ben 
member of the California Medical So- 
ciety, who is engaged largely in com- 
pensation practice, told the Casualty In- 
surance Adjusters Association of South- 


first vice-president; 
land Casualty, 
H. Denton, U. 


Frees, a 


ern California about the meeting here 
of the council of the California State 
Medical Society at Bs it turned 


thumbs down on the proposed compul- 
sory health insurance plans of Governor 
Warren, the C.I.O. and the A.F.L., and 


went on record as to plans for health 


insurance which the medical society 
favors. 
Dr. Frees declared that the legislative 


committee named by the governor 
should meet with labor, the farmers, the 
doctors and dentists and work out some 
voluntary plan that would be adequate. 


Discuss Michigan Legislation 


DETROIT—Probable legislation that 
will be presented at the current session 
of the Michigan legislature affecting cas- 
ualty and surety business was discussed 
at the January meetine of the Casualty 
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& Surety Executives Association of 


Michigan, with L. C. Minor American 
Surety, presiding. 

Also under discussion were certain 
casualty policy contract forms, which 
some members feel could be improved, 
but the discussion was general and no 
official action was taken Mr. Minor 
named a nominating committee headed 
by W. O. Gamble, Zurich, to report at 


the February meeting. 


Use The A. & H. Bulletins for disabil- 
ity policy and sales data Write The 
H. Bulletins, 420 E. 4th St., Cincin- 


d & 
nati 2, Ohio. 





“Unforeseen events... need not dena wall shape the course of man’s affairs” 


Mary.anp advertising in 
national magazines is help- 
ing you sell dishonesty in- 
surance — acquainting busi- 
nessmen with the greater 
danger of employee dishon- 
esty today and tomorrow. 














VICTORY CAN’T AFFORD TO LOSE ITS HEAD 


THERE IS PLENTY of symbolism for 
businessmen in this statue of Winged 
Victory. For the beginnings of peace 
can mean severe loss to business. 
History points out that the postwar 
period holds many hazards. Fof it is a 
tumultuous period of change—change 
in jobs, change in income, change even 
in the nature and the outlook of nor- 
mally reliable individuals. It isa period 


in which the excitement of war gives 
way to the routine of peace. 

And, paradoxically, with peace 
comes an increase in crime—crime of 
all kinds, including dishonesty among 
both new and trusted employees. 

For this reason, business, large and 


small, will welcome the program for 


a 
a PROGRAM FOR “ > 
ae 


POSTWAR SECURITY 


against Employee Dishonesty 


postwar security against employee dis- , 
honesty offered by The Maryland. 
Under it you are protected immedi- 
ately against losses caused by the dis-| 
honesty of amy of your employees, no 
matter who they may be. It is a far-| 
sighted program and an economical 
one. Ask your Maryland agent or 
broker about it. Maryland Casualty 
Company, Baltimore 3, Md. 


THE MARYLAND 


MARYLAND ADVERTISEMENTS APPEAR REGULARLY IN TIME—BUSINESS WEEK—NEWSWEEK—U.S. NEWS 
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Extra-T erritorial leone Is Bema 


(CONTINUED FROM PAGE 19) 





treated as premium. “It bears no rela- 
tionship to any possible Wisconsin in- 
terest,” declared Mr. Sears. He pro- 
tested Wisconsin seeking to “project” 
itself and its interest and control over 
insurance across state lines. 

“Can’t you generalize and say this is 
a measure for security of Wisconsin 
members,” asked Justice Frankfurter 
-— the luncheon recess. “I don’t think 

’ Mr. Sears replied. 

Chief Justice Stone asked whether the 
commerce clause question was raised in 
the court below. Counsel replied it had 
not been; the S.E.U.A. decision did not 
come until later. Justice Black later 
dweit upon the same question. The 
court was told that the company made 
this point at the earliest opportunity. 

isconsin insists upon-applying its 
definition of premium to the whole coun- 


try,” said Mr. Sears. “If Wisconsin can 
do that every other state can do it. If 
they can do it as regards premium, they 
can do it with respect to reserves and 
other factors in the insurance business. 
We will have more of the retaliatory 
laws such as the court's attention has 
been called to.” 

When counsel was arguing about full 
faith and credit to other states, Justice 
Rutledge suggested full faith and credit 
should be given to Wisconsin. He sug- 
gested the company argument was in- 
consistent, referring to several points 
made in the appeal. 

“You don’t have to be consistent,” 
remarked Stone. “If you can’t get one 
you will take another.” Counsel agreed 
in substance. 

When Justice Reed “supposed” there 
were 48 different rules on the point 
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raised, Sears said companies would have 
to comply with them, limiting their bus- 
iness. He declared the Wisconsin doc- 
trine has “sinister” implications; that 
people “could not purchase our lower- 
priced insurance.” If the doctrine 
stands, Mr. Sears said, “you are only 
going to permit interstate commerce to 
be transacted in states where the rules 
are substantially identical.” 

Attorney General Martin, in present- 
ing the case for his state, said the com- 
pany appeal was based on “two vital 
misapprehensions.” He declared his state 
only requires information about mem- 
bership fees, etc., in other states to be 
shown in the company report. 

Justice Douglas wanted to know 
whether the company could have a set 
of books for Wisconsin. Frankfurter 
questioned Martin in some detail about 
the procedure and finally suggested that 
“just bookkeeping” is required by Wis- 
consin. 

Justice Jackson suggested it was a 
matter of requiring liability to be shown. 

“There is no earmarking?” asked 


Reed. 
Reflect Actual Liability 


“No,” said Martin. “They must show 
liability. They don’t admit it is liability. 
This is a pure proposition of requiring 
them to reflect actual liability. It is noth- 
ing but an entry.” 

“Tf they show this on the books they 
can spend it the next day,” remarked 
Stone, raising the question how it 
proved solvency. 

Martin said he did not think there is 
any burden on interstate commerce in- 
volved. Frankfurter appeared to suggest 
by a question that the interstate com- 
merce issue might not apply to a case 
prior to the S.E.U.A. decision. 


DISCRIMINATION ISSUE 








Martin contended there is no discrim- 
ination under the Wisconsin law, which 
applies both to domestic and foreign 
companies. 

Roberts “supposed” that “Illinois im- 
posed a requirement making it impos- 
sible for companies to do business in 
that state.” Martin had no objection 
“if it concerns legitimate local interest 
of the state.” 

The purpose of the unearned pre- 
mium reserve required by Wisconsin 
statutes “is to measure future contin- 
gent liability upon unexpired risks as 
one of the elements or factors to be 
taken into account in determining finan- 
cial condition and stability,” state coun- 
sel argued. 

Section 201.18 (1), Wisconsin statutes, 
as construed and applied, they contended, 
is not violative of the commerce clause 
of the Constitution; its requirements are 
within the realm of proper state regula- 
tion; it does not impose unreasonable 
burden upon the company’s interstate 
activities. While the question was not 
raised below, the state does not object 
to its consideration now. 

Nor is the Wisconsin law violative of 
the due process clause of the 14th 
amendment, state counsel insisted. 
Furthermore, they argued, it does not 
violate the full faith and credit provision 
of article 4, section 1, Constitution. 


Brief of the State 


The-brief of Commissioner Duel that 
had been submitted previously argues 
that a solvency standard that provides 
a test based on things that occur only 
in Wisconsin is wholly valueless. If 
Wisconsin can measure solvency by oc- 
currences within the state, the brief 
asks, then why can it not do so by 
taking into consideration those factors 
wherever they take place which are 
necessary to determine financial condi- 
tion? It might be that upon the basis 
of transactions in Wisconsin the com- 
pany would be operating soundly but 
at the same time transactions elsewhere 
might be unprofitable and so unsound 
financially that when its affairs are 
taken as a whole it would be in un- 
sound financial condition. Computation 
of the premium reserve on the basis of 
the entire consideration paid by policy- 


holders everywhere, the brief states, is 
the only possible way for truly testing 
financial condition. 

State Farm’s contention, according to 
the state brief, is based on the erroneous 
proposition that the reserve is required 
only to reflect liability for return of 
premiums upon future cancellation. The 
requirement is simply a test of solvency 
that Wisconsin believes is necessary. 
The requirement operates towards as- 
suring adequate general assets to which 
Wisconsin policyholders will have to 
resort in the event of liquidation or 
assertion of damage claims against the 
company on their policies. It has a 
bearing on the company maintaining 
sufficient assets generally so as to carry 
out the policies to expiration. 

To say that the state may not’ treat 
life membership fees as premium for the 
purpose of computation of reserves in 
testing financial soundness and stability 
would deny to the state the right fully 
to exercise its police power in respect 
to solvency. To deny the state such 
power would be to deny its power to act 
as a sovereign within its borders in a 
field that is proper for it to exercise 
such power. It would be equivalent to 
saying that Wisconsin cannot protect 
its own people but must permit other 
states and insurers to establish and fix 
its standards of soundness and solvency 
which it must accept whether it wants 
to or not. 


Field and Farr Named 


Assistant Managers at N. Y. 


Edward Q. Field and Edward Farr, 
Jr., underwriters in the New York office 
of Indemnity of North America, have 
been promoted to assistant managers. 
They will be under the supervision of 
Franklin S. Vanderbilt, manager. 

Mr. Field became associated with In- 
demnity in 1933. Mr. Farr joined the 
company in 1937. 


Federal Liability Act Case 


WASHINGTON-—The Federal 
employers liability act was sustained 
and verdict rendered in a federal district 
court was affirmed by the Supreme 
Court Monday in reversing judgment of 
the fourth circuit court in Hattie Mae 
Tiller, executor of estate of John Lewis 
Tiller vs. Atlantic Coast Line Railroad. 

The Tiller suit had been before the 
Supreme Court on another occasion 
when the lower court’s decision was 
reversed on the ground the case should 
have been submitted to the jury, instead 
of being disposed of by directed verdict. 

Mrs. Tiller alleged her husband’s 
death was due to negligent operation 
of a railroad car which struck him, be- 
cause he was not provided with a rea- 
sonably safe place to work; also because 
the railroad violated the federal boiler 
inspection act and interstate~ commerce 
commission rules and regulations. 

The court said certiorari was granted 
because of importance of questions in- 
volved relative to enforcement and ad- 
ministration of the boiler inspection and 
federal employers liability acts. The 
court overruled the railroad’s contentions 
regarding failure of the locomotive push- 
ing the car backwards to have a light 
on its rear, and’ that petitioner should 
not have been permitted to charge viola- 
tion of boiler inspection. The statute of 
limitations does not apply in this in- 
stance, the court indicated. 


Aviation Bill Passes Ia. House 


DES MOINES—A bill to permit the 
writing of liability insurance on aircraft 
was passed by the Iowa house 101 to 1. 
A bill to lower from 50 to 25 the mini- 
mum number of employes required for 
group, accident and health, was intro- 
duced in the senate. 


Talk on Safe Place Statute 


MILWAUKEE—Col. Chris. Otjen, 
U. S. A., retired, Milwaukee attorney, 
spoke on the Wisconsin safe place statute 
at the monthly meeting of Casualty 
Adjusters Association of Wisconsin. He 
emphasized the difference in the appli- 
cation of the law when it involves own- 
ers, landlords and tenants. 
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COMPANIES 


Stiteler Resumes Post 
as Coal Operators Head 


Lt. Col. W. J. Stiteler, Jr., has re- 
ceived an honorable discharge from the 
army after serving 
2% years, and has 
resumed his duties 
as president of Coal 
Operators Casualty 
of Pittsburgh. The 
company recently 
has entered Okla- 
homa and South 
Carolina, and is ex- 
panding its opera- 
tions. The company 
writes workmen’s 
compensation, lia- 
bility and property 
damage other than 
automobile. 








Ww. J. Stiteler 





Mich. Surety Vice-presidents 


LANSING, MICH.—Three new vice- 
presidents have been named by Michi- 
gan Surety. They are Verne Sharp, who 
has represented the company in the De- 
troit area for some time; Charles C. 
Blair, representative in western Michi- 
gan at Grand Rapids, and James Stewart. 

The duties of Walter H. Lewis, vice- 
president, treasurer and director, who 
has just resigned, are being reassigned 
among the new vice-presidents on a 
tentative basis. The office of treasurer 
will not be filled immediately. 


Industrial Ind. Doubles Capital 


Commissioner Garrison has issued a 
permit to Industrial Indemnity of San 
Francisco to issue 2,000 shares of stock 
of $100 par value, to be sold at $250 a 
share. 

It now has outstanding 2,000 shares 
of stock of the same par value. Under 
the new setup, capital will be $400,000 
and surplus $956,000. All the new shares 
are to be absorbed by present stock- 
holders and none will be offered to the 
public. 


Secured Casualty Starts 


INDIANAPOLIS—The first meet- 
ing of the directors of Secured Casualty 
which began active operations Jan. 2, 
was held in the home office in the Mer- 
chants Bank building here. It is an 
associate of Secured Fire & Marine and 
Secured Underwriters. 

E. O. Burget, president of People’s 
Life of Frankfort, Ind., is chairman; 
Norman T. Robertson, president; Otto 
G. Fifield of Gary and R. B. Parrott, 
vice-presidents; R. W. Miles and H. R. 
Hazlewood, secretaries; H. E. Thomas, 
secretary-treasurer; Miss Irene Wiedner, 
assistant secretary, and Thomas E. Gar- 
vin, counsel. 


Talks on Participating Plan 


C. C. Anderson, special representative 
of American Automobile-Associated In- 
demnity, New York, will speak on par- 
ticipating insurance Jan. 19. at the Rich- 
mond County Association of Local 
Agents meeting at St. George, S. I. 








Fisher Advanced by 
Aviation Group 


Carl V. Fisher, assistant secretary of 
United States Aviation Underwriters, 
has been advanced to vice-president. He 
has been with the organization since 
1929 and is in charge of workmen’s 
compensation and personal accident un- 
derwriting. Before going with U. S. 
Aviation he was with Standard Acci- 
dent at Detroit. 


McKell, Lafrentz Named 
to Tomlins’ Vacancies 


NE WYORK—W. E. McKell, presi- 
dent of New York Casualty, was elected 
first vice-president of American Surety, 
and A. F. Lafrentz, president American 
Surety, was elected first vice-president 
New York Casualty at the annual meet- 
ings. Each succeeds the late W. M. 
Tomlins, Jr., who was first vice-presi- 
dent of both companies and both men 
nad previously held the position of vice- 
president prior to their appointments as 
first vice-president. 

H. Hunt, assistant vice-president 
of American Surety the past year and 
assistant treasurer of both companies, 
was elected a vice-president of both 
companies as well as continuing as as- 
sistant treasurer. 

J. B. May of the legal staff becomes 
assistant general counsel for both com- 
panies. A University of Virginia gradu- 
ate, he joined the companies in 1931. 


Enlarge Surety Association 
Executive Committee 


NEW YORK—lIn order to give its 
executive committee a more represen- 
tative complexion, the Surety Associa- 
tion of America at its annual meeting 
approved an amendment to the con- 
stitution increasing committee member- 
ship from nine to 15 companies. 

The committee now includes represen- 
tation of these companies: Aetna Casu- 
alty, American Surety, Continental Cas- 
ualty, Employers Liability, Fidelity & 
Casualty, Fidelity & Deposit, Fireman’s 
Fund Indemnity, Hartford Accident, 
Maryland Casualty, National Surety, 
Massachusetts Bonding, U. S. F. & G., 
New Amsterdam Casualty, Globe In- 
demnity and Standard Accident. 

W. M. Smith, vice-president Aetna 
Casualty, was elected. committee chair- 
man. 











Buyers Hear Blue Cross Man 


Ray F. McCarthy, executive director 
Group Hospital Service, Inc., St. Louis, 
will address the luncheon meeting Tues- 
day of St. Louis Insured Members Con- 
ference of Associated Industries of Mis- 
souri. 





CIO Conferences Are Canceled 


Three conferences—a national social 
service conference, national insurance 
conference and a general executive board 
meeting—to have been held in St. Louis 
Jan 21-24 by the United Office & Pro- 
fessional Workers (CIO) union, to dis- 
cuss fuller utilization of white collar 

workers in the war effort and to plan for 





representation of their interests in cur- 
rent legislative and national programs on 
salaries, manpower mobilizations, and 
reconversion as well as to consider spe- 
cial collective bargaining problems in 
the social service and insurance fields, 
have been canceled voluntarily in com- 
pliance with the request af War Mobili- 
zation Director Byrnes. 


No Va. Auto Risk Assignments 


RICHMOND—Although some appli- 
cations for coverage on cars in Virginia 





under the new safety responsibility law 
which became effective January 1 are 
known to have been rejected by agents 
for one reason or another, the Virginia 
department has yet to receive a request 
for assignment of undersirable risks 
since the law became effective, Com- 
missioner Bowles says. The plan 
worked out for assignment of these 
risks is pretty much the same as it 
was before the new law went into ef- 
fect, according to Mr. Bowles. It is ex- 
pected to function smoothly. 








Like a gooa Victroia record, an insurance policyinitselfisn’t ° 
so much to look at—it’s the peace of mind or satisfaction 
the purchaser derives from it that makes it worthwhile. 


You can make an insurance policy sound as thrilling as a broiled 
steak dinner, a ticket on the winner of the daily double, or a 
date with a movie star, by spreading around interesting tales of 
the magic things it has done for just ordinary folks. All America 
loves a good, “Just In The Nick Of Time” story. Countless times, 
an insurance policy has been the only source of timely help. Dig 
out some interesting True Stories and let them be known. Glam- 
orize that piece of paper, so that it will be one of the must things 
they will not want to live without in the good days ahead. Cail 
on us for suitable ammunition—we have plenty of True Storzes bere. 


AGENCY DEPARTMENT 
GENERAL BUILDINGS 
PHILADELPHIA 











INSURANCE 
ACCOUNT EXECUTIVE 


Excellent opportunity for man of vision and ex- 
perience with future profit sharing plan if you 
make good, as Underwriter to calculate pre- 
miums Blanket Bonds, Fidelity, Casualty. Sales 
Letter writer, contacting accounts of well known 
insurance brokerage office. Give full qualifica- 
tions, history and references. Your letter will 
be held confidential. Address A-98, care The 
National Underwriter Co., 175 W. Jackson Blvd., 
Chicago 4, Ill. 














AVAILABLE 


Pacific Coast Branch Claim Manager desires a 
new connection. California preferred. 20 years 
executive experience in all Casualty lines. Now 
located in Seattle, Washington. Address A-95, 
The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Ill. 











Announcing our new 


SPECIAL SERVICE DIVISION ... 


. » « for Inland Marine audits and inspections, bond and burglary loss audits 
and hospital malpractice surveys. We protect our clients from every possible 
insurance and tax contingency. "Bargain" rates for such services may imply 
a lack of quality. 


ATWELL, VOGEL & STERLING, INC. 


entire country. 





--- have 24 years of experience in Casualty and Inland Marine 
Audit, Inspection and Engineering service. 


Riecosl Offices: Main Office—60 John St., New York; 369 Pine St., San Francisco; Insurance Exchange, 
icago; 15 other offices and 30 other headquarters cities maintained to give service through 




















CASUALTY 


FeNATIONAL UNDERWRITER 


January 18, 1945 








—_—€- . 








Chief Statistician Wanted 
by a Leading 
Casualty Company 


One of the leading New York casualty companies has 
position open for man with ability to supervise and handle 
large clerical staff. He must have good knowledge of the 
Casualty business and must be thoroughly acquainted with 


all statistical requirements. 


We prefer a reasonably young man who is looking for 
an unusual opportunity. Application will be held in strict 
confidence.* Must set forth full particulars—age, experi- 
ence, education and salary desired. Reply to 


Box A-97 
The National Underwriter 
175 W. Jackson Bivd., Chicago 4, Ill. 


* Our own employes have 
knowledge of this advertisement. 
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Commercial Standard 
INSURANCE COMPANY 


Commercial Standard 
FIRE & MARINE COMPANY 


FORT WORTH, TEXAS. 


NO STANDARD HIGHER THAN Commercial Standard 


Ma 
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Keene, New Hampshire 





FIDELITY and SURETY BONDS 
CASUALTY REINSURANCES 
DIRECT EXCESS CASUALTY COVERS 


116 John St. 
New York 7, N. Y. 
175 West Jackson Blvd. 
CHICAGO 4, ILL. 





40 Broad St. 
BOSTON 9, MASS. 





Labor Department 
Gives Tips on 
2nd Injury Laws 


(CONTINUED FROM PAGE 20) 


actuarial definiteness and administrative 
practicability. 


Nonoccupational Diseases 


“At the present stage of legal and 
administrative development, it is not 
deemed practical to attempt to compen- 
sate nonoccupational disease conditions, 
especially those that are active and pro- 
gressive, out of a second-injury fund. 

“Some other means must be found for 
meeting or minimizing such problems, 
as, for example, conditioning programs 
sponsored by community or govern- 
mental agencies. For the purpose of 
awarding compensation from separate 
sources, there is no dependable means 
of distinguishing between the disability 
resulting from an existing disease and a 
superimposed injury.” 

“The main purpose of second-injury 
fund legislation has been to allay an 
employer’s fear that if he hires a man 
who has lost an eye, hand, foot, arm, 
or leg he may, in event of another in- 
jury, be charged with the relatively high 
cost of an award for permanent total 
disability. The impact even of this cost 
upon the employer is, of course, 
cushioned by insurance. Indeed, unless 
the insured employer is subject to merit 
rating, a permanent total disability award 
to one of his employes would not cost 
him a cent, although it might make his 
‘risk’ seem less desirable to an insurance 
agent. Insurance premiums are based 
upon state and nation-wide experience.” 


Effect on Self Insured 


The effect of the permanent total dis- 
ability award would be felt directly by 
a self-insured employer. But it has fre- 
quently been put forward that unless self 
insurance is to lose favor with labor 
unions, governmental agencies, and the 
public, it must recognize its social re- 
sponsibility along with the insurance 
carriers for the employment of a fair 
quota of impaired workers. In view of 
the fact, then, that the employer is in 
the main protected against the impact 
of compensation cost by the insurance 
carrier, it may be an over-refinement to 
attempt to extend the further protection 
of the second-injury fund to cover the 
expense of a difference between the cost 
of an existing major permanent disability 
and the cost of subsequent disability less 
than permanent total. In fact, very seri- 
ously impaired workers usually receive 
permanent total disability awards. 


Keep Out of Courts 

“It is of paramount importance that 
the operation of the second-injury fund 
shall be successful from the start, and 
that it shall keep out of the courts. 
Hence the need for a definite, plain legal 
basis. The justification for a limited 
type of second-injury fund is, then, that 
the purpose of this arrangement is 
limited. The broad and complete pro- 
tection is to be furnished by the insur- 
ance policy, in the case of insured em- 
ployers, and by regulation and supervi- 
sion in the case of self-insurers.” 

The other bulletin points out that 
state compensation laws do not cover 





all employments. Exempt are railroad 
employes, who come under federal law. 
Other major exceptions are employ- 
ments specifically excluded by some 
state laws, such as agriculture, domestic 
service, casual workers; employers hav- 
ing less than a stated number of em- 
ployes; employments omitted from haz- 
ardous or extra-hazardous occupations; 
employments not conducted for gain. 
Much of the bulletin is in the nature 
of analytical summary of state laws, 
grouping or classifying their provisions 
with respect to such matters as compul- 
sory or elective laws, suits for damages, 
numerical exemptions, hazardous em- 
ployments, public employments, employ- 
ments specifically excluded, occupational 
diseases, security for payment, amount 
and period of benefits; amount and 
period of benefits, with respect to per- 
centages of wages, maximum limitation, 
death benefits, disability benefits. 
Tables are presented showing mini- 
mum and maximum benefits under com- 





pensation laws, by states, in case of | 
death, permanent total disability, per- | 


manent partial disability, temporary total 
disability. 

State law provisions relating to medi- 
cal benefits are tabulated to show 
amounts payable. Waiting periods re- 
quired .under various laws are shown. 
It discusses claim administration. Pro- 
visions in special cases are summarized 
with reference to workers injured out- 
side the state, illegally employed minors, 
and non-resident alien dependents. 


Merchandising Plan at Hempstead 


Mayor Mirschel, police and fire offi- 
cials and insurance executives from New 
York and Boston attended the formal 
opening of the ground floor installation 
of Liberty Mutual in the Arnold Con- 
stable building, Hempstead, L. I. The 
office is described as a “store” and the 
operations can be seen through glass 
windows and plate glass door. Photo 
murals line the wall. In the rear there 
are facilities for projecting motion pic- 
tures and other murals. The public is 
invited to enter and look around with- 
out being subjected to an insurance sales 
talk. Liberty Mutual intends to conduct 
a safety contest with war bonds as prizes 
and a traffic hazard survey. Safety and 
fire prevention motion pictures will be 
shown there. 


Gibson Resumes Old Duties 


Read Gibson, resident manager of 
New Amsterdam Casualty in San Fran- 
cisco, who has been a captain in the 
marine corps for 31 months, has re- 
turned to inactive status and has re- 
sumed his duties with the company. 

A. Bailey, who has been acting manager, 
becomes associate manager. 


Preston Hotchkiss, executive vice- 
president of Pacific Indemnity and past 
president of the California State Cham- 
ber of Commerce, addressed the life in- 
surance committee of the Los Angeles 
Chamber of Commerce on “The Work- 
ings of the State Chamber of Com- 
merce.” John R. Mage, general agent of 
Northwestern Mutual Life, is chairman 
of the committee. 








“Planned Salesmanship,” by Cousins, 
the book for accident and health men. 
$3.00 from National Underwriter. 





Your questions answered in the Fire, 
Casualty & Surety Bulletins. Write F. C. 
& S. Bulletins, 420 E. 4th St., Cincinnati 2, 
Ohio. 
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1886—OVER A HALF CENTURY OF SERVICE—1944 


The North American Accident Insurance Co. 


209 So. LaSalle St., Chicago, Illinois 


Oldest and Largest Company in America Writing Accident 
and Health Insurance Exctusively 


District Managers and Representatives WANTED 
Geo. F. Manzelmann, President 








A GOOD YEAR TO CONNECT WITH A GOOD COMPANY 
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$170,000 Lima, O., 
Hotel Fire 


LIMA, O.—The five story Milner ho- 
tel here was destroyed by fire and three 
other business buildings were almost 
completely ruined in the same blaze. 
Fire apparently started on the third 
floor of the hotel and quickly spread to 
Hudson’s Restaurant and Richman 
Brothers clothing store. 

The hotel building, insured by Peo- 
ples Commercial, Inc., in Associated 
Fire & Marine and First National, car- 
ried $90,000 coverage, and the loss was 
total The S Kraus building ad- 
joining, insured in Agricultural, East & 
West, Eureka-Security, Millers National 
and National Ben Franklin, was a total 
loss with $37,000 cover. The Hudson 
Restaurant, a Kraus building occupancy 
had $4,000 insurance in Firemen’s of 
New Jersey and Excelsior, with loss es- 
timated total. Another Kraus tenant, 
Lima Recreation Co., had $2,500 insur- 
ance in Agricultural; loss is total. 

The Ella J. Edman building adjoin- 
ing the Kraus building carried $25,000 
insurance in Agricultural, Eureka-Secur- 
ity, Ohio, Millers National, National 
Ben Franklin and Richland County 
Mutual. The loss is estimated at 80%. 

The Eckerd Drug Company, hotel 
building tenant, carried $12,500 insur- 
ance in Retail Druggists Mutual, with 
a total loss. Milner hotel contents 
were insured in American Equitable, 
and the loss is $15,000. 

There were 15 miscellaneous losses 
involving stock and merchandise, ad- 
jacent buildings and rents and business 
interruption insurance, all of them rela- 
tively small. 


Fight on to Modify Minn. 
Examination Requirement 


ST. PAUL—The fight is on to take 
some of the edge off Commissioner 
Johnson’s order requiring all agents to 
take a qualification examination by June 
i this year. A bill has been drafted 
by Senator Weber under which all 
agents who have been in business five 
years or more would be excused from 
taking the examinations. 

The opposition is coming mainly from 
the rural sections of the state and came 
out in the open at the annual meeting 
here of the State Association of Mutual 
Insurance Companies. This organiza- 
tion, made up largely of township mu- 
tuals, is almost unanimous in its opposi- 
tion. Many of the agents and officers 
of these township companies are farm- 
ers who write insurance as a sideline 
and they are not too sure of their abil- 
ity to pass the tests given by the de- 
partment. 

Senator Weber says the examinations 

have had the effect of driving a large 
number of these agents out of business. 
Deputy Commissioner Freeman, how- 
ever, in reply said that out of 10,864 
examinations given to date, 84.6% of 
the agents have passed. 
_ Weber’s bill would permit examina- 
tion of new agents but would require 
the commissioner to give notice and 
hearing to any agent refused a license 
for non-professional practice. 


Mich. Standard Policy Bill 


LANSING, MICH.—A bill to rewrite 
the standard policy law along lines of 
the New York act has made its appear- 
ance in the Michigan legislature. 

Rep. Hoxie introduced the measure, 
reputedly department drafted. Rep. Bolt, 
Grand Rapids, insurance committee 
chairman, attached his name as co-chair- 
man. 


Firemen’s Relief Tax in 
Minn. Due for Airing 


ST. PAUL—The 2% surtax on fire 
premiums now being collected in cities 
of the first and second class in Minne- 
sota to help support firemen’s relief as- 
sociations may come in for an airing in 
the present session of the legislature. 
The surtax was imposed several years 
ago to help build up the pension funds 
of fire departments in the larger cities 
but there has been considerable criti- 
cism of the way these funds have been 
handled and in Minneapolis at least it 
is claimed that the firemen themselves 
contributed nothing to their pension 
fund. It is claimed also that in some 
of the cities the pension plan is actu- 
arilly unsound. 

The surtax is paid by assured but 
collected by the companies which is 
quite a bookkeeping chore for them 
and their agents. Moreover, the point 
is made that only those property own- 
ers who carry insurance pay the sur- 
tax and thus maintain the pension fund 
for firemen while property owners who 
do not carry insurance get the service 
of the fire department without helping 
to maintain the fund. 





Two to Cincinnati Board 


CINCINNATI—G. B. Maggini, sec- 
retary and manager of the fire insur- 
ance department Perkins - Geoghegan 
Agency, and D. A. Streit, manager cas- 
ualty department, Walter P. Dolle 
Agency, were elected to the governing 
committee of the Cincinnati Fire Under- 
writers Association. 

The association acted favorably upon 
the application for class A membership 
of Peter Bergman. He formerly was a 
solicitor with the Eureka Security 
Agency. 

The association will hear Alvin S. 
Keys, Springfield, Ill., N.A.I.A. execu- 
tive committeeman, at the get-together 
meeting Jan. 25. 


Jones Speaks at Installation 


ST. LOUIS—A. B. Jones, St. Louis 
manager of Western Adjustment, spoke 
at the installation of officers of the 
Associated Fire Insurance Agents & 
Brokers Wednesday on “Inadequate 
Property Insurance by Reason of 
Greatly Increased Costs of Reproduc- 
tion,” 

The officers installed include: Presi- 
dent, William F. Duerbeck; vice-presi- 
dent, Frank Altmayer; treasurer, Albert 
F. Groebl; secretary, William H. Finke. 

Danial F. Sheehan, the retiring presi- 
dent, reported on activities of 1944. 
George S. Metcalf was toastmaster and 
installing officer. 


Minnesota Mutuals Elect 


ST. PAUL—Herman Dammann of 
Norwood is the new president of the 
State Association of Mutual Insurance 
Companies. A. Anderson, Cotton- 
wood, was reelected secretary, and F. P. 
Powers, Mora, treasurer. Several mem- 
bers of the association who are also 
members of the legislature announced 
they would try to get through a bill that 
would rescind the ruling of Commission- 
er Johnson requiring all agents to pass 
a qualifying examination by June 1. 


Zoning Ordinance Explained 
Nestor R. Weigand of the Wichita Real 
Estate Board explained the proposed 
new Wichita zoning ordinance at a 
meeting of the Wichita Association of 
Insurance Agents. Radio advertising in 
connection with the Leland Stowe news- 
casts sponsored by the National Board 
was discussed. Members were invited 











to join study group on inland marine 
insurance of the Insurance Women, with 
Walter Rowse, Western Adjustment, as 
leader. 


Plan Mich. Code Changes 


LANSING, MICH.—Representatives 
of various classes of insurance met with 
Commissioner Forbes to discuss legisla- 
tive prospects and department proposals 
for amending the insurance code. 

Detailed consideration was given to 
drafts of two bills which would change 
some 100 sections in the present code. 
The amendments, most of them of a 
clarifying and strengthening character, 
are expected to be given support by the 
affiliated insurance groups. 


Can Use Old Policies in Ohio 


COLUMBUS—Upon request from 
two or three companies, the Ohio de- 
partment has permitted those companies 
to continue to use the 1887 standard fire 
policy forms until July 1, 1945. Per- 
mission was given because of the paper 
shortage and the difficulty of getting 
printing done at this time. — 

The department did not issue a gen- 
eral bulletin. Most of the companies 
have furnished their agents with the new 
forms. 


St. Louis Board Renames Evans 


ST. LOUIS—Orron D. Evans, 
Standard Underwriters Agency, was 
unanimously reelected president of the 
Insurance Board of St. Louis in recog- 
nition of the outstanding record of the 
organization under his guidance the past 
year, when the number of active mem- 
bers increased from 53 to 281, while the 
total membership of the organization 
went from 593 to 824. 

All of the other officers’ on the slate 
announced last week also were elected. 


Detroit Courses Start Feb. 7 


DETROIT—The Wayne University 
evening insurance courses starting Feb. 
7 will continue 16 weeks. .. A, 

The fire and marine class will be given 
Wednesday evenings 7 to 9 p.m., start- 
ing Feb. 7. Instructor is H. Thompson 
Stock of the Arthur J. Stock Agency. 
The casualty and surety class will be 
given Fridays 7 to 9 p.m., starting Feb. 
9, by Harold Reinhold, assistant man- 
ager of U.S. F.& G 











Hammond on Job in Mich. 


J. T. Hammond, an attorney of Ben- 
ton Harbor who was chairman of the 
insurance committee of the Michigan 
senate for a number of terms, is serving 
at Lansing this session as legislative 
representative for insurance and other 
interests. He gets out a bulletin on 
insurance legislative developments in 
Michigan from his headquarters in the 
Hotel Olds. He is representing the 
National Board and the Association of 
Casualty & Surety Executives. 





Liscomb M. C. at Lund-Ryan Dinner 


MINNEAPOLIS—Charles F. Lis- 
comb of Duluth, past president of the 
National Association of Insurance 
Agents, has been selected as master of 
ceremonies for the complimentary din- 
ner to be given Jan. 22 for Charles 
Lund, general manager, and M. B. 
Ryon, manager of the Fire Underwrit- 
ers Inspection Bureau. The dinner is 
being sponsored jointly by field men 
and local agents of the Twin Cities. 


T. E. Wood Buys a Bank 


CINCINNATI—T. E. Wood _ has 
purchased controlling interest in First 
National Bank, Harrison, O., the capi- 
tal of which is $50,000. L. C. Graham, 
general ‘manager Thomas E. Wood 
agency, and Clarence Duesing, associ- 
ated with Mr. Wood in the agency, are 





to become directors in the bank, it is 
reported. 


Columbus Mutual Club Elects 


Tauno M. Lintals of the Mill Mu- 
tuals has been elected president of the 
Mutual Insurance Club of Columbus to 
succeed William A. Loar, Motorists Mu- 
tual. Kenneth J. Gibney, Republic Mu- 
tual, was named vice-president. and Al- 
ton B. Gruner, Pioneer Mutual, secre- 
tary-treasurer. 


Officials Hamilton, O., Guests 

City officials and members of the 
board of education were guests at a 
meeting of the Hamilton (O.) Associa- 
tion of Insurance Agents. Al L. Mense of 
Mense Brothers is the new president of 
the association and Robert E. Osten- 
darp, vice-president. Reuben Bailey and 
Leeds Bronson are new trustees. 








O. K. Mich. Insurance Committee 


LANSING, MICH.—Spokesmen for 
insurance interests are well-satisfied, 
they indicated, with the makeup of the 
new house insurance committee. An- 
drew Bolt of Grand Rapids, a real estate 
man is chairman, with Alpheus P. 
Decker, Deckerville, an agent, as second 
man. 


Ask E. C. Power for State Fund 


A bill has been introduced in the 
Michigan legislature to authorize the 
State Insurance Fund to insure state- 
owned property against the hazards of 
extended cover as well as fire and 
lightning; also, to increase the surplus 
of the State Fund from $1 million to $5 
million. 


New Fort Wayne Officers Elected 


FORT WAYNE, IND.—Richard T. 
Blitz has been elected president of the 
Fort Wayne Association of Insurance 
Agents. Ray Kuhn is vice-president 
and chairman and Harry Goeglein, treas- 
urer. Miss Irma Hartman was reelected 
secretary. 


$66,000 TePere, Wis., Fire 


An insurance loss of $40,500 on con- 
tents and $25,500 on building was sus- 
tained when fire destroyed the Lee 
Brothers establishment at TePere, Wis. 


Slate McClain in Mishawaka 


At the meeting of the South Bend- 
Mishawaka Insurance Exchange in 
Mishawaka, Ind., Harry E. McClain, 
executive secretary of the Indiana Asso- 
ciation of Insurance Agents, will talk on 
“Public Relations.” 


Minn. Fire Costs $119,000 


Fire practically destroyed the building 
and contents of the C. Lund Com- 
pany at Hastings, Minn. There was 
$90,000 insurance on building and con- 
tents, and the loss is estimated at 
$89,000. There was $30,000 on stock 
and this is estimated total. 

















NEWS BRIEFS 


Capt. Ben Evans of the Hartnett & 
Evans agency, Stafford, Kan., has been 
placed on the inactive list of the army 
air force and is back with the agency 
after over two years service. His part- 
ner, Lt. A. S. Hartnett, is now second 
in command on the U.S.S. Beaver, a 
sub-tender operating in the Pacific. 


T/4 William C. Gormley, who has 
served in the military police at Camp 
White, Ore., for 27 months, has been 
discharged from the army and has re- 
turned to the Benjamin & Thomann 
agency at Waukesha, Wis. 

Aviation insurance was discussed at a 
meeting of the Southern Minnesota 
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Agents Regional Association at Owa- 
tonna. 

The Hutchinson (Kan.) Association of 
Insurance Women is holding a dinner 
meeting Jan. 31, with C. E. Stiehl, Lon- 
don & Lancashire state agent, as guest 
speaker. 

James F. Neilan, Norwich Union, will 
address the Insurance Women of Colum- 
bus Feb. 1. 

The Minneapolis Insurance Women’s 
Association will hold a joint meeting 
with the St. Paul association in Febru- 
ary at which Ada V. Doyle, national 
president, will speak. 

Irving J. Maurer, treasurer of Farmers 
Mutual Automobile, addressed the In- 
surance Women of Madison at their Jan- 
uary meeting on “The Magic of Aver- 
ages.” 

The Insurance Women’s Association of 


Kansas City at its dinner meeting 
Wednesday was addressed by Hugh C. 
Boswetl, FBI agent. 

A. L. Wrightsell has sold his agency 


at Marion, O., to Harry S. Hammond. 
At Westerville, 0., the Park Dill 


agency has changed its name to Cooper 
Insurance Agency. 

The Fred W. Torney agency, Marietta, 
O0., has been sold to the A. J. Jolley 
agency. 

John L. Morgan is now the sole owner 
of the Matt Insurance Agency, Lancas- 
ter, O. 

James F. Nemec has established a new 
agency in Ashland, Wis., representing 
the Travelers companies. 

Mrs. Effie O’Neal, Moulton, Ia., has sold 
her agency to Clarence Horn of Moulton. 

The Insurance Women’s Club of Cleve- 
land has undertaken to provide a land- 
scaping fund for Crile Hospital there and 
has raised $300 for that purpose. Lt. Col. 
E. H. Hashinger, chief of medical serv- 
ice at the hospital, spoke on “18 Months 
at the Front with an Evacuation Hos- 
pital” at a meeting where the $300 was 
presented. Miss Edith Mawhinney, presi- 
dent of the club, made the presentation. 
Members will entertain their executives 
at a banquet March 15. The organiza- 
tion is conducting an inland marine in- 
surance course with about 25 students 
under the direction of Mrs. Thelma 
Tomko. 











IN THE SOUTHERN STATES 





Larson of Florida Finds 
Benefit from Use of Fund 


TALLAHASSEE, FLA. — Benefits 
both to Florida and its cities have ac- 
crued under authority granted to the 
insurance commissioner by the 1941 leg- 
islature to use resources in the state 
fire insurance fund to provide preven- 
tion and protection facilities on state 
property, Commissioner Larson stated. 
Savings in insurance rates which re- 
sult from this practice are paid back to 
the fund over adequate periods of time 
at 5% interest, he said. 

In one instance, Gainesville benefited 
by having its rates reduced from a sec- 
ond class to a first class city, he re- 
ported. 

The state fire fund advanced to the 
University of Florida at Gainesville 
money for purchasing a fine piece of fire 
equipment and placed it in a new fire 
station adjacent to the university cam- 
pus. Mr. Larson said an extensive pro- 
gram for installing automatic sprinkler 
systems in dormitories of the Florida 
State College for Women and the hos- 
pital of the Florida A. & M. College for 
Negroes was postponed by the war for 
duration but will be taken up soon after 
war ends. 

Mr. Larson said the employed per- 
sonnel which handles the state property 
coverage are trained in the fire insur- 
ance business and have a background 
of experience in rating and inspection 
bureaus as well as in company opera- 
tions. He said in 1941 and ’42 there was 
a complete inspection of all properties 
owned by the state as well as those 
leased which disclosed numerous defects 
and dangers, the most severe of which 
immediately were corrected. He noted 
that this resulted in a saving in rates 
of a fairly large amount so that when 
the excess fire insurance from companies 
was purchased in 1942 the state saved 
several thousand dollars although it pur- 
chased about $500,000 more fire cover- 
age than previously. 


All Officers Reelected by 
New Orleans Exchange 


J. J. Lynch of Robert Gottschalk, Inc., 
was reelected president of the New Or- 
leans Insurance Exchange at the annual 
meeting. Other officers reelected are: C. 
A. Tricou, vice-president; L. F. Braud, 
secretary, and Auguste Coiron, treas- 
urer. 

New members of the executive com- 
mittee are: J. E. Eaves, W. L. Fergu- 
son, and W. B. K. Vance. Mr. Braud, 
the veteran secretary now is serving his 
26th term. Reports showed the exchange 
in excellent condition. 

Out of town guests included Ed Sey- 
mour, Monroe, president, and R. Lea 
McClelland, Baton Rouge, manager, 
Louisiana Association of Insurance 





Agents; Sam Klotz, Napoleonville, N. J. 
Kendrick, Homer; Lewis Forrester, 
Shreveport, Cecil Middleton, DeRidder 
and George Nicol, Ruston, members of 
the state association’s executive commit- 
tee. 


Burks Named President 
of Louisville Board 


LOUISVILLE — The Louisville 
Board at its annual meeting elected Roy 
E. Burks, former vice-president, as 
president succeeding W. I. Renau. Ster- 
ling G. Thompson is vice-president and 
Peyton B. Bethel was reelected secre- 
tary-treasurer. 

Mr. Renau in his report on the year’s 
work told of the number of members 
and solicitors in service and the loss of 
several members by death and retire- 
ment. He reviewed the legislative sit- 
uation, the insurance school last Sep- 
tember, the new dwelling form, the Na- 
tional association meeting and the Su- 
preme Court’s decision in the S.E.U.A. 
case. 

Mr. Renau stated that the fire losses 
in Louisville for 1944 are estimated at 
$444,684, a reduction of about $5,000 
from the previous year. 

The members presented Mr. Renau a 
silver service. 








Propose New Orleans Board 
to Enforce Fire Prevention 


Establishment of a board of fire pre- 
vention in New Orleans, with police 
authority to enforce its regulations, is 
proposed in an ordinance submitted to 
the city council, drafted by the fire pre- 
vention committee named by the Asso- 
ciation of Commerce, in cooperation 
with Campbell Palfrey, state fire mar- 
shal and Mayor Maestri to prevent re- 
occurrence of such a catastrophe as the 
Dauphine street rooming house fire in 
which several persons were burned to 
death. Members would be appointed by 
the mayor with the approval of the com- 
mission council and would have author- 
ity to employ a manager and office help. 
Violators of the proposed ordinance 
could be fined up to $100 or sentenced 
to 90 days in jail, or both. 





Honor Women N.A.LA. Graduates 


DALLAS—A joint luncheon spon- 
sored by the Dallas Insurance Agents 
Association, with more than 250 at- 
tending, honored the Insurance Women 
of Dallas and especially the first four 
women in Texas to complete the 
N.A.I.A. edticational course. President 
M. Kenneth Mahoney of the Dallas as- 
sociation presided and presented the 
certificate awards 

The graduates completing the 160- 
hour course are: Mrs. Elizabeth Ed- 
wards of Bolanz & Bolanz; Mrs. Zola 
Ferguson and Miss Elizabeth Van Gor- 


don of Cochran & Houseman and Miss 
Doris Apple, Aetna Casualty. 

Ewell Walker, assistant superinten- 
dent of the Dallas public schools, re- 
viewed the progress made in Texas 
licensing laws, requiring a written ex- 
amination for applicants and their ef- 
fect on professionalizing the insurance 
business. 





Oppose State Rating Bureau 


NASHVILLE—Tennessee local agents 
are opposing the establishment of a po- 
litically controlled “state rating bureau,” 
with the introduction of an enabling 
measure expected in the legislature any 
day. “We want no part of politically 
controlled or influenced rating agencies,” 
say prominent local agents. 

Governor McCord took office Tues- 
day and was expected to reappoint Com- 
missioner McCormack for his fourth 
term of two years. The commissioner 
is said to have been informed of the 
opposition of local agents to any type 
of state rating bureau. 

Perry Pipkin of the A. E. Pipkin & 
Sons agency, Memphis, has been ap- 
pointed chairman of the insurance com- 
mittee of the house. E. M. Covington, 
local agent, College Grove, is a member 
of the committee. 





Rodgers, West Virginia Speakers 

RICHMOND—The directors of the 
Virginia Association of Insurance 
Agents will meet here Jan. 27. In addi- 
tion to reports on the first six months 
of the present fiscal year, which began 
July 1, 1944, Wallace Rodgers, N.A.I.A. 
executive assistant, and Oscar H. West, 
manager of its Washington office, and 
former manager of the Virginia asso- 
ciation, will speak. Mr. Rodgers will 
discuss the public relations program as 
it is now being enlarged. 

Invitations have been extended to of- 
ficers of the Stock Fire Insurance Field 
Club of Virginia and the Casualty & 
Surety Underwriters Association of Vir- 
ginia and to past presidents of the Vir- 
ginia association and representatives of 
local boards. 


Consider Ala. Insurance School 


BIRMINGHAM, ALA.—The Uni- 
versity of Alabama has taken up with 
the Alabama Association of Insurance 
Agents plans for establishing a perma- 
nent insurance school, to be held there 
for two or three weeks each quarter. 
The insurance people would furnish the 
instructors and registration fees would 
be on a nominal basis. The Alabama 
association discontinued its short course 
school last year because of war condi- 
tions. Luther Thomas of Dothan, for- 
mer president of the association, was 
dean of the school. 





Cravens, Dargan Woman Special 


Mrs. Sally Nowlin, formerly with a 
local agency at Baytown, Tex., and 
for some time associated with Special 
Agent Carl Doss of Cravens, Dargan & 
Co., has been appointed special agent 
for Cravens, Dargan in the territory 
contiguous to San Antonio. Kemp S. 
Dargan of the agency says that while 
this is not the first appointment of a 
woman as a special agent it is an innova- 
tion for his office. 


New Lenoir County Officers 


KINSTON, N. C.—Thomas C. He- 
witt has been elected president of the 
Lenoir County Insurance Exchange. L. 
R. Clayton is vice-president and D. Rus- 
sell Foster, secretary-treasurer. Retiring 
president is J. Quincy Hart. 


NEWS BRIEFS 


John H. Chiles, Jr., of the Chiles, Mc- 
Callum & Nagle agency, Austin, Tex., 
was married to Lillian A. Wassell of 
Austin. They are on a trip to Mexico 
City. ‘ 

Joseph H. Singer has been elected 
vice-president of the Dunlap & Co. 
agency, Atlanta. 

“The Protector’, a monthly bulletin 
published by the Insurance Women of 
Birmingham, made its first appearance, 








in January. At the January meeting, 
the new officers, Ruby Ackerman, pres- 
ident; Verdery Greenwood, vice-presi- 
dent; Aline Drake, treasurer, and Marge 
Prior, secretary, were installed by M. R. 
McGruder, assistant secretary-treasurer 
of the Birmingham Association of Insur- 
ance Agents. The following board mem- 
bers were appointed: Marie Armistead, 
Violet Jones, Josie Dean, Merle Tamblyn 
and Margaret Skilling. 


EAST 


Smart Board Chairman of 
N. E. Rating Association 


BOSTON—James D. Smart, presi- 
dent of New Hampshire Fire, was 
elected chairman of the new board of 
governors of the New England Fire 
Insurance Rating Association at the an- 
nual meeting here. 

New members of the board are Guy 














E. Beardslee, vice-president of Aetna ~ 


Fire; William E. Maynard, vice-presi- 
dent of Providence Washington; H. W. 
Miller, assistant U. S. manager of Com- 
mercial Union; John A. North, vice- 
president of Phoenix, and Mr. Smart. 
Mr. Beardslee was named _ vice-chair- 
man of the board. Ralph Sweetland was 
reelected secretary-treasurer and Ben- 
jamin M. Hermes was elected executive 
manager and assistant treasurer. 


Senator O'Mahoney Talks 
to D. C. Insurance Club 


The Insurance Club of Washington 
at its luncheon meeting Jan. 18 will have 
as its guest speaker Senator Joseph C. 
O’Mahoney of Wyoming. 

Senator O’Mahoney has just intro- 
duced with Hatch of New Mexico his 
bill on insurance regulation. 

The new president of the Insurance 
Club, Ralph W. Lee, Jr., will preside. 








Thomas Talks at Philadelphia 


A frank and open approach to the 
problem of meeting the present federal 
legislative situation will be followed, W. 
Ray Thomas, Pittsburgh, president of 
the National Association of Insurance 
Agents, said in a talk at a meeting of 
the Philadelphia Agents & Brokers As- 
sociation. That kind of an approach, he 
said, is in the American democratic 
tradition. He praised the development 
of a united front among agents, com- 
panies and comissioners, and said that 
the federal legislative problem needs all 
of the support and intelligence in the 
business. 


New England Exchange Meets 


BOSTON—At the annual meeting of 
the New England Insurance Exchange, 
Walter Keany of American was elected 
a vice-president. A. Morton Dexter, 
North America, Julian Lovejoy, Home, 
and Carleton D. Smith, Continental, 
were elected members of the executive 
committee. 

The members of the exchange were 
special guests of the Bay State Club at 
dinner the night before the meeting. 








Still Filing Hurricane Claims 

NEWARK—Claims are still being 
made for losses in the hurricane which 
visited the New Jersey coast last Sep- 
tember. Some agencies in Newark and 
vicinity have handled as many as 1,000 
claims and, according to reports, the end 
is not in sight. The claims range from 
$15 to more than $800. 





The newly ,organized Greater Boston 
Development Committee is headed by 
Jay R. Benton, president of Boston Mu- 
tual Life. Frederic C. Church, Jr., of 
Boit, Dalton, Church & Co. is on the 
executive committee. 








If you sell disabilitv insurance, don’t 
be without The A. & H. Bulletins. Write 
The A. & H. Bulletins, 420 E. 4th St., 
Cincinnati 2, Ohio. 
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Roeben to National Fire 
Executive Post on Coast 


The National Fire group has trans- 
ferred Arthur R. Roeben to its Pacific 
department offices in San Francisco. Mr. 
Roeben, who has been superintendent of 
the inland marine department at the 
home office, will ~ 
have the title of ; 
agency superinten- 
dent. 

In addition to 
having complete 
supervision of the 
Pacific depart- 
ment’s inland ma- 
rine department, 
Mr. Roeben will 
supervise under- 
writing. 

Mr. Roeben has 
been with the Na- 
tional Fire group 
many years, for 
several years in the countrywide binding 
and service office in New York. 


R. J. White Takes Over 
Old Los Angeles Agency 


LOS ANGELES—Robert J. White, 
who conducts his own agency, has taken 
over the Whittaker-Battelle Co. agency, 
one of the oldest in the city, which has 
been in operation more than 50 years. 
Egbert Van Alen, who died just a 
féw weeks ago, was president of the 
agency. 

Mr. White is vice-president of the 
Insurance Association of Los Angeles 
and also chairman of its educational 


A. R. Roeben 








committee, in charge of the course of 


| instruction now being conducted by the 


association. 


Fire Defense Service Told 


GLENDALE, CAL.—Glendale city 
officials were told of the fire defense 
services rendered by the organized 
agents of the city and the Pacific Board 
at a meeting of the Glendale Insurance 
Exchange. Speakers were Ira D. Wheel- 
er, vice-president California Association 
of Insurance Agents; H. N. Swift, Pa- 
cific Board engineer, Los Angeles, and 
L. H. Lawrence of the local exchange. 


Hold King County Banquet 


SEATTLE—More than 180 agents 
and company men attended the annual 
banquet of the King County Insurance 
Association at which the new officers 
were installed. Willard H. Scott, retir- 
ing president, was presented a gift in 
appreciation of his services. The new 
president, Edgar L. Smythe, introduced 
the other new officers. Louis LaBow 
was toastmaster. 





Los Angeles Brokers Elect 








The Insurance Brokers Society of 
Southern California, Los.Angeles, at the 


annual meeting elected these officers: 


President, B. J. Lynch, Cosgrove & Co.; 
_ vice-president, O. : Cox, Miller, Kuhrts 
Cox; secretary-treasurer, I. S. Bran- 
) der, Brander & Co. Caryl F. Chaplin is 
| assistant secretary-treasurer. 


| Honor Cal. Insurance Legislators 


SACRAMENTO—The session of the 
| California legislature opened Monday. 
In the assembly, Thomas A. Maloney, 
San Francisco broker and veteran leg- 
islator, was elected speaker pro tem. 
Jerrold L. Seawell, local agent of Rose- 
| ville, was reelected president pro tem of 
the senate. 








At a dinner meeting of the Insurance 
Women’s Club of Spokane, Ruth Kiff, 
President of the club, discussed claim 
settlements; Anna M. Craig, Hartford 
Fire, inland marine; Evelyn Young 
Thomas, Fireman’s Fund, fire lines, and 
Lois Barnhart, Bryan-Nelson agency, 
casualty insurance. The club will hold 
its annual meeting early in February. 








Maritime Agency 
Tells of Insurance 


Operations 


WASHINGTON — Insurance, safety 
and health activities of the maritime 
commission are discussed in its report 
to Congress covering the period to June 
30, 1944. Collections totaling $7,787,369 
to that date are reported in insurance 
premiums, loss recoveries, etc., in con- 
nection with the maritime construction 
fund. The maritime marine and war 
risk insurance revolving fund amount- 
ing to $35,618,142, was turned over to 
the war shipping administration in 1942. 

The commission has continued its pol- 
icy on vessels mortgaged to it of re- 
quiring as much of the insurance as 
practicable to be placed in the American 
market. This has assisted in fostering 
and strengthening the American marine 
insurance market which is of vital im- 
portance to the future of American 
merchant marine. During the past year, 
when practically all of the mortgaged 
vessels were chartered under some form 
of agreement to the war shipping ad- 
ministration, a large part of the insurance 
has been assumed by the government, 
thereby greatly reducing the amount of 
insurance supplied by mortgagors. 


Builder’s Risk 


On most of the vessels under con- 
struction the commission has assumed 
all risks except on those being con- 
structed under lump-sum _ contracts 
where builder’s risk insurance has been 
required of the contractor as guarantee 
that there will be no default under the 
contract because of serious accidental 
damage. Some other vessels constructed 
entirely at the expense of the govern- 
ment have also been protected by build- 
er’s risk insurance, with the result that 
the commission has received the advan- 
tage of the loss prevention services sup- 
plied by the underwriters. 

On contracts with manufacturers for 
material for the shipbuilding program 
the commission has required that insur- 
ance be arranged to protect its interests 
as well as those of the contractor. 

Since 1941 the emergency shipyards 
have placed their workmen’s compensa- 
tion, automobile and other forms of 
liability insurance on a cost basis in 
accordance with a unform plan where 
state statutes would permt. 

Statements have been examined with 
respect to 17 separate projects. The 
total cost of the insurance on these 
projects was $7,201,602 or 55% of the 
cost Had the same insurance been pur- 
chased commercially at standard pre- 
mium rates at a cost of $13,077,062. 


Group Insurance 


Since i= 1943, when the commis- 
sion modified its policy with respect to 
group insurance, it has approved the 
requests from a number of shipyards 
for the installation of contributory group 
insurance plans. 

The principal change in the commis- 
sion’s policy was to allow inclusion in 
overhead, in yards not constructing ves- 
sels on the lump-sum basis, as a proper 
item of cost in the construction of ships 
of 75% of the employer’s share of the 
group insurance premium instead of the 
50% that was originally allowed, the 
management absorbing 25%. Also ap- 
proved, in addition to the life insurance 
and health and accident benefits were 
several other forms of coverage, such 
as hospitalization and surgical benefits. 
No two plans were alike and the com- 
mission’s approval was based on what 
it considered to be the merits of the 
individual plan. 


Bulletin Milwaukee Board 


Members on Fur Loss 


MILWAUKEE—O. C. Helam, man- 
ager of Western Adjustment, has writ- 





ten a letter in connection with adjust- 
ment of fur coat losses that resulted 
from the fire at the plant of Falconiz- 
ing, Inc., here, and the letter is being 
sent to all members of the Milwaukee 
Board. 

Insurance carried by Falconizing car- 
ried excess provisions, and in the inter- 
est of good public relations and by rec- 
ommendation of a committee of the 
board, the companies permitted adjusters 
to dispose of claims under furrier’s cus- 
tomers’ policies, fur and personal prop- 
erty floaters and under the 10% off 
premises clause of household goods 
policies. 

However, in each instance, the ad- 
justers have taken loan receipts and 
turned them over to H. O. Wolfe of 
Milwaukee and Joseph Harrow of Chi- 
cago, attorneys, who are jointly explor- 
ing the possibility of establishing where 
the primary liability rests. 

Mr. Heiam suggests that in connec- 
tion with claims not turned over to reg- 
ular adjusting companies and those 
settled by individual board members for 
insurers not on the loss of the Falcon- 
izing firm itself, board members com- 
municate with their companies so that 
they may receive whatever benefit may 


accrue on determination of where the 
primary liability rests. 


Thefts of Mink Coats Increase 


Mink coats have increased about 100% 
in value in the last two or three years 
and because of the high cost and diffi- 
culty of identification thefts have in- 
creased sharply. Losses on all fur coats 
have increased, but it is in the expensive 
garments that there has been the great- 
est activity. In Chicago on recent suc- 
cessive weekends thefts of mink coats 
have cost the insurers several thousand 
dollars. There was a loss at the Knoll- 
wood country club where two fur coats 
were stolen while guests were at a buffet 
supper, and the insurance loss will run 
more than $5,000 on the two garments. 
At the Lake Shore country club several 
mink coats were taken. At the Saddle & 
Cycle club four coats, two of them 
mink, were stolen. 








Brayley Has Book on PPF 


“Personal Property Floater Insurance” 
is the title of a 125-page book that has 
just been published by the Spectator 
Company. It sells for $2. It points out 
what personal property really is, who 
are the assured and what is meant by 
“in all situations.” It offers questions 
and answers to scores of remote situa- 
tions that arise in ‘connection with the 
personal property floater. It is written 
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in easy and clear terms and gives a fair 
understanding of this cover. The author 
is Norman W. Brayley, who is with the 
marine department of North. America 
at the head office. 





Misappropriation Is Alleged 

From Havana comes word that Salva- 
dor M. Villoch, defense minister, is 
charging Commodore Jose Aguila Ruiz, 
head of the Cuban navy, with misappro- 
priating $500,000 insurance money paid 
for loss of a Cuban ship. 





Moore Heads Seattle Marine Board 


SEATTLE—James E. Moore, ma- 
rine supervisor of Home, was elected 
president of the Board of Marine Un- 
derwriters of Seattle at the annual 
meeting. He succeeds P. E. Jacoby, 
North America. 

Wynn Jones, McCollister & Campbell, 
was elected vice-president and W. 
Perry, Union of Canton, reelected sec- 
retary-treasurer, Irwin Mesher is exec- 
utive $. goeretary. 


CANADIAN 


Fire Rate Increase 
Is Anticipated 


TORONTO—Canada’s fire loss pic- 
ture for 1944 will not be complete in 
detail until later, but it is estimated that 
the total loss will be in excess of $50 
million and the insurance loss may ex- 
ceed the $30 million mark. 

This has led to renewal of rumors 
that before long there may be some 
increase in fire premium rates. This 
belief is strengthened by the fact that 
the upward swing of fire losses during 
the war years has shown no sign of 
easing; and for 1945 to date losses have 
been on the heavy side. 

An analysis of the fire loss situation 
in Ontario shows that the insurance 
loss has doubled since the start of the 
war. In the year ending Sept. 30, 1940, 
the first full year of the war, there were 
14,899 Ontario fires, a total loss of $7,- 
759,130 and an insurance loss of $4,- 
845,924. In the 12 months ending Sept. 
30, 1944, there were 15,745 fires, a total 
loss of $11,273,996 and an insurance 
loss of $9,470,568. It is pointed out by 
tariff companies that for the first 10 
months of 1944, fire losses in Canada 
were running some 36% higher than 
in the same 1943 period. 











Dooley Made Assistant Manager 


J. W. Dooley, assistant secretary of 
the Royal-Liverpool groups in Canada, 
has been promoted to assistant manager 
and will continue to exercise jurisdic- 
tion over the Montreal branch terri- 


~~ MOTOR 


Expect New Auto 
Rates Feb. 1 


It is now reported that the new rates 











of the National Automobile Under- 
writers Association will be released 
Feb. 1. They were to have been put 
out Jan. 15, but printing delays pre- 
vented. 





Benjamin Harrison, pharmacist’s 
mate, second class, U.S.N.R., formerly 
with Hartford Fire in Chicago and son 
of Will H. Harrison, veteran Iowa state 
agent of National Fire, was married in 
Dallas to Miss Isabel Wisdom of that 
city. 

The Ganderettes, wives of the mem- 
bers of the Heart of America Blue Goose, 
held a bridge luncheon Wednesday in 
Kansas City. Mrs. Howard B. Henry and 
Mrs. Harvey L. Krauss were hostesses. 


“Ad” Group Elects Ralph W. Smiley 


(CONTINUED FROM PAGE 4) 





ing agents and brokers to the different 
sidelines of insurance which, he said, 
will become more welcome to the com- 
panies in the future. He said the more 
producers can be persuaded to push the 
sidelines the better it will be and that 
this will be helped by the press but, 
he added, the press must be helped by 





W. 8S. CRAWFORD 


advertising on the part of the com- 
panies. 

Ralph W. Smiley, the new conference 
president has been in the insurance 
business 27 years. He started with the 
Aetna Life companies as sececy assist- 
ant to Vice-president W. L. Mooney in 
the casualty agency department. Dur- 
ing his eight years with the organiza- 
tion he developed the Aetnaizer Supple- 
ments, monthly educational treatises de- 
signed to stimulate agents interest in 
multiple line production. 

In 1926 Mr. Smiley became publicity 
director of Metropolitan Casualty, and 
two years later went with Globe Indem- 
nity in the same capacity. In 1930 he 
was transferred to the Royal building in 
New York when the Royal-Liverpool 
organizations were being centralized. He 
is now superintendent of the publicity 
department of the fire companies of 
Royal-Liverpool. 

Mr. Smiley’s hobby is photography 
and prior to the war he was president 
of the Insurance Camera Club of New 
York. 

Mr. Smiley was born at Waterville, 
Me., and graduated from Harvard in 
1907. He started in business with 
Alexander Hamilton Institute and then 
was sales promotion manager of the 
Regal Shoe Co., Boston, before enter- 
ing insurance, 

After F. D. Eubank, 
rector of Royal-Liverpool, gave his 
address on “What Does _ Insurance 
Education Mean?” R. B. Umberger, 
executive vice-president Industrial Na- 
tional Bank of Chicago, described the 
“Spot Cash Auto Purchase Plan.” 

The luncheon speaker was Hardy 
Burt, director of public information As- 
sociation of Casualty & Surety Execu- 
tives who discussed “Post-War Public 
Relations in Casualty Insurance.” The 
afternocn speakers were John Orr 
Young, public relations counsel na- 
tional Association of Manufacturers, and 
Harry G. Helm, Glens Falls. Mr. 
Young described the public relations 
program of his association which is de- 
voted to convincing the public of the 
value and advantage of private enter- 


educational di- 


prise. 
Mr. Helm, retiring president of the 
conference, in discussing public rela- 


tions said in his opinion the first step 
toward their betterment is to go back 
to fundamentals to build from the 
ground up, telling the public exactly how 
and why the companies operate as they 
do. He said that it should be made 


clear to the public that the insurance 
business is subject to supervision and 
regulation by the states and its finan- 
cial structure is created by law for the 
protection of the policyholder. 

“Our fellow citizens should be made 
to realize that the cost of fire and cas- 
ualty insurance is so low that it is im- 
posible to offer a cash or loan value. 
It provides the largest amount of pro- 
tection at a minimum of cost on the 
same principle as term life insurance. 

“In fact the cost of some insurance 
is so low that if a policyholder were to 
pay a maximum claim for himself, it 
would take him 2,000 years to accumu- 
late the money through the medium of 
saving the premium.’ 


Theory of Rate Making 


The theory of rate making should be 
made clear to every man on the street, 
Mr. Helm stated. Another point which 
should be publicized is that many forms 
of policies must be filed with and ap- 
proved by a good many of the states 
as a protection to the purchaser. Mr. 
Helm said that financial statements 
should be simplified for public consump- 
tion and in his opinion a Statement 
should contain just three main items, 
expressed both in dollars and cents and 
in percent to total; fund for the protec- 
tion of policy holders, fund for expenses 
and fund for stockholders. Under each 
general item, printed in small type and 
pushed out of the way far to the right 
would be explanatory subdivisions 
showing the details of the required re- 
serves. He pointed out that under “ex- 
penses” it would be noted that the re- 
serves for payment of taxes would be 
probably one-third larger than that for 
actual overhead. He compared the com- 
mission which runs from 20% to 23% 
with the markup on general products 
sold by retail merchants which runs 
from 35% to 200%. 


Claims Big Factor 


Mr. Helm said that public relations 
should enter into all phases of the busi- 
ness, particularly the framing and inter- 
pretation of contracts. He suggested 
that the industry is wrong in selling the 
present windstorm and extended cover- 
age endorsement in coastline areas be- 
cause most of the forms state they will 
not pay for water damage. The insured 
does not understand this and thinks he 
has a legitimate claim if his property is 
washed away during a hurricane. He 
said that the money paid out by the 
loss department constitutes the largest 
public relations fund ever known to any 
industry and that the competent ad- 
juster is the best public relations, man 
the business has. Claim payments 
should bear a close and constant rela- 
tionship to the permissible loss ratio 
necessary to give full value for the pre- 
mium dollar and still permit the com- 
panies to maintain financial stability and 
a reasonable profit. a proper balance 
should be kept between income and 
outgo by either reducing rates or 
broadening the coverage when a loss 
ratio is too low, he stated. On the 
other hand, companies should be per- 
mitted to increase rates when loss pay- 
ments warrant such a procedure. 


Election Is Held 


The business meeting and _ election 
were held Sunday, followed by the 
president’s reception. Vice-president C. 
G. Hallowell, Aetna Casualty, and G. 
Morris O’Brien, field supervisor cas- 
ualty agency division Aetna Casualty, 
were present as were Secretary William 
Vanderbilt, Hartford Fire, and C. B. 
Bristol, assistant secretary Century In- 
demnity. There were some professional 
entertainers after the dinner Sunday. 
President Smiley introduced the speak- 
ers on Monday and at the luncheon 
presented the incoming officers. 

Education in the fundamentals -of in- 
surance can, if it does nothing else, 
equip insurance people to talk about 
insurance in such a way that members 
of the public can grasp it easier, Frank 


D. Eubank, director of education of the 
Royal-Liverpool group, said in discuss- 
ing “What Does Insurance Education 
Mean?” If they are prepared at all 
times to talk sincerely, simply and in- 
terestingly about the business, they can 
often secure the opportunity to do so. 

Everyone in the insurance business 
should be educated at least in founda- 
tional requirements, he said, and though 
that may be too big a job, at least those 
who have anything to do with agency 
forces should possess a broad general 
understanding of the entire business, 
and field forces should be thus educated 
as well as being thoroughly trained in 
their special branches. 

Risk is the raw material of insurance, 
he said, and it should be studied and 
analyzed in such a way as definitely to 
fix it as a problem for each individual. 
An insurance education should include 
how insurance transfers the burden of 
risk of an individual to the insurance 
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company, principles governing the han- | 


dling of claims in all branches, the 
financial setup of companies of various 
classes, and the supervision and regu- 
lation of state authorities. 


Insurance Is an Intangible 


He pointed out that insurance is an 
intangible so that the only direct sell- 
ing appeal is to the fear instinct. For 
the individual company the problem is 
further complicated by inability to ap- 
peal on a price basis, since contracts 
generally are uniform. Insurance has 
made progress because it is sold by lo- 
cal agents who deal with friends and 
neighbors. Consequently, insurers must 
inform and influence their agents and 
brokers. 

A broad background of education is 
extremely beneficial, he said, In deal- 
ing with his own company’s employes 
in every branch, he said he had found 
that their attitude toward their work 
is more satisfactory if they have a fairly 
comprehensive knowledge of the entire 
business and can see how their work 
fits in. The task of learning specific 
duties is facilitated and changes from 
one kind of work to another are easier 
to make. The field man who knows 
something about the problems of other 
branches can do his own work more 
intelligently. 


Burt Views Postwar Job 


Discussing “Postwar Public Relations 
in Casualty Insurance,” Hardy Burt, di- 
rector of public information of the As- 
sociation of Casualty & Surety Execu- 
tives, said that immediately after the 
war there would be a “new product” 
era in which millions of new homes 
would be built, millions of cars manu- 
factured, and long deferred demand for 
peace time products will be met. He 
predicted that for five or six years at 
least this will take care of the U. S. 
economy. Advertising in increasing 
volume will be essential if casualty in- 
surance is to keep pace with technolog- 
ical progress, he said. 

After replacement needs 
filled, the: country may face a depres- 
sion. The casualty business must start 
now to build a solid wall of public sup- 
port that will then help preserve the 
front line defenses 
he said. 

The public has 
the insurance business, he said, and lack 
of knowledge not only causes apathy but 
mistrust and suspicion. He added that 
much is being done to dispel this fack 
of knowledge. The Association of Cas- 
ualty & Surety Executives last June 
retained a public relations specialist to 
survey and report on the business, and 


have been 








of private enterprise, | 


little knowledge of 


this report will be forthcoming in a few | 


weeks. 

The public is ignorant of the many 
contributions of casualty insurance to 
the general economic and social wel- 
fare, he said, and the business should 
take its story to the public. Perhaps 
one way to do this would be to list the 
different lines available in all advertise- 
ments of capital stock companies, 
simultaneously describing and explain- 
ing the contributions of casualty insur- 
ance in the public interest. 
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WE ENTER THE FIELD 
OF 


Yevtation Tusurance 
WITH THE FOLLOWING POLICIES: 

e PATHFINDER 

e AIR and LAND TRAVEL 

e BLANKET POLICY 

. PILOTS 


Protection from Beginning of 





AIR TRAVEL , 


Trip to Arrival at Destination 


Obtain full particulars through 


JOHNSON & JOHNSON 


AVIATION GENERAL AGENTS 
59 JOHN STREET NEW YORK 7, N. Y. 








As a rule, wounded men talk very little. They’ve learned 
to “take it.” Many live in a secret, silent world of 
pain—but they know. They know and are grateful. 
They remember the horrors of that last battle...They 
remember the Red Cross worker bending over them... 
the plasma... 

Then, the hospital, with all their precious lives be- 
fore them . . . Their gratitude for the innumerable 
small, but vitally important comforts brought to them 


by Red Cross Nurse’s Aids and Gray Ladies is 


expressed by eyes grown bright—or a simple 
thanks.” 


Only a few of us can actively serve the Red Cross in 
the far-flung battle areas, but there is something we 
can all do no matter where we are. We can humbly 
share our blood...We can divide our time...We can 
give our money...We can and must help. 

Make an appointment at your nearest blood donor 
center today... Join the hosts of Americans on the 
home front who are helping to make the Red Cross 
contribution in World War II the greatest mass effort 

of mercy the world has ever known... We must 
all deserve that thanks” of our fighting men who 
have given so much for us. 


This is the tenth of a series of advertisements dedicated to the American Red Cross by 


THE HOME INSURANCE COMPANY, NEW YORK 


FIRE ° 


AUTOMOBILE ° 


MARINE 





